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BUILDING AND CULTIVATING TALENT PIPELINE

As of 31 December 2025, the Group employed approximately
55,928 staff. The Group places high importance on talent, firmly
understanding that attracting, training, and retaining excellent
employees is fundamental to its continued success. CR Gas Learning
and Innovation Center serves as the Group’s professional talent
development platform. Leveraging in-house expert resources and
extensive city gas operation experience, it conducts tiered and
categorized training for managerial, scientific/technical, highly-
skilled, and young talent, comprehensively enhancing employees’
professional capabilities. Relying on 21 state-accredited skill
assessment centers, it strengthens the frontline skilled workforce.
The Center organized national-level gas industry safety training
seminars, participated in the national “Level-Eight Skilled Worker” pilot
program, and maintains sound strategic cooperation with institutions
such as the Human Resources Development Center of the Ministry
of Housing and Urban-Rural Development and the Cadre Academy
of the Ministry of Emergency Management. As of the end of 2025,
the Group had reserved/cultivated 278 high-potential management
talents, delivered tiered training covering over 3,200 entry, mid-level,
and senior management talents, supported 213 professional talents
in obtaining professional title certifications, and enabled over 1,200
frontline skilled workers to successfully acquire national vocational
qualifications. Additionally, the Group actively participated in industry
resource co-construction, receiving multiple honors including the
“Brand Learning Program” awarded by Training Magazine of Xinhua
News Agency Group, the title of “Bookish Enterprise” conferred by Fan
Deng Reading (formerly Fan Deng Book Club), and the “CR Learning
and Innovation Silver Award” from China Resources Group. Its self-
developed Al Smart Learning System also won the “Best Creative
Award” at the 3rd Al Innovation Competition of China Resources
Group.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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Report from the Chief Executive Officer

RISK MANAGEMENT

The Group is constantly alert to the threats or uncertainties with
negative consequences facing the industry and has been taking
various measures to safeguard the Group’s interest.

The system of annual and regular safety audit has been established
continuously on all operating member companies of the Group to
ensure compliance with national and local safety regulations.

The Group has set up 6 audit centers across the country, and has
been continuously finalising a full coverage on auditing. A total of 22
internal audit projects were completed at the Group and member
company levels, covering areas such as finance, engineering, and
procurement.

The Group has revised and promulgated various management
systems, including the Detailed Rules for Assessment, Monitoring
and Reporting of Major Operational Risk Events of China Resources
Gas Group Limited (0000000000000 DOODOOOOO
O0O0000000D and the Integrated Management Policy for
Law, Compliance, Internal Control and Risk Management of China
Resources Gas Group Limited (0000000000 O0OOOO0O
JO00O0D00O0O0O0OoOoOD to organize major risk management,
internal control self-evaluations and internal control supervision and
assessment, and no systemic risk occurred throughout the year.

In 2025, the Group kept improving its comprehensive risk management
and control system which is centered on risk management and
integrates legal, internal control, compliance and risk management,
and took comprehensive measures to prevent and control major risks
and to carry out internal control self-evaluations and supervision and
assessment of internal control. By doing so, the Group made full use
of the internal control system to safeguard its operations and control
risks, prevented systemic risks from happening, and boosted the high-
quality development of the Group.
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Report from the Chief Executive Officer

APPRECIATION

| would like to express my deepest gratitude to our management
team and staff members for their unfailing hard work and dedication.
We would continue to work hand in hand to improve service to
our customers, increase efficiency to enhance the values of the
shareholders and employees.

QIN Yan
Executive Director & Chief Executive Officer

Hong Kong, 27th March, 2026
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Financial & Operational Highlights

Oooon FINANCIAL HIGHLIGHTS
goood goooo oomood
For the year ended Increase/
ooooooooooog 31st December, 2025 2024 (Decrease)
ooo goo
HK$’ 000 HK$'000
Oooo Turnover 97,732,605 102,675,888 (4.8%)
og Gross profit 17,419,768 18,258,378 (4.6%)
goooooooooooo Profit from operations
goooooooooooo (before finance costs and
share of results of joint ventures
and associates) 6,978,553 7,738,284 (9.8%)
oooog Profit for the year 5,097,584 5,748,294 (11.3%)
goooooooooodg Profit attributable to the Company’s
equity holders 3,546,793 4,088,148 (13.2%)
gooooooooo Net cash from operating activities
oooooooo (after tax payments) 6,575,111 7,001,826 (6.1%)
0o0oooowooo Basic EPS® (HK$) 1.55 1.80 (13.9%)
goooooooooooo Final dividend proposed per share
(HK cents) 65.00 70.00 (5)
goooooooooo Total dividend per share for the year
(HK cents) 95.00 95.00 -

0oooq@)

gooooooooooooooo

ooooOoo0oDooOooooooao

oo

Note: (1)

Basic earnings per share is calculated based on weighted average

number of issued shares, excluding shares held for incentive award

scheme.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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Financial & Operational Highlights

ooooo ooooog oomooo
For the year ended Increase/
goooooooogood 31st December, 2025 2024 (Decrease)
ooo ooo
HK$’ 000 HK$'000
ooo Total assets 136,407,044 132,482,695 3.0%
goooooo Bank balances and cash 7,692,509 7,530,584 2.2%
oooo Total borrowings 23,700,953 23,000,859 3.0%
oooo Net borrowings 16,008,444 15,470,275 3.5%
gopoooooooooog Equity attributable to the
Company’s equity holders 44,176,114 41,171,967 7.3%
goood Non-controlling interests 23,852,084 22,799,009 4.6%
oooo Total equity 68,028,198 63,970,976 6.3%
ooooo ooooo oo
gooo Financial Indicators 2025 2024 Change
ooo Gross profit margin 17.8% 17.8% -
goooobooo Net profit margin (for the year) 5.2% 5.6% (0.4PPT)
goooobooogo Net profit margin (attributable to
shareholders) 3.6% 4.0% (0.4PPT)
gooooow Debt to capitalisation ratio® 25.8% 26.4% (0.6PPT)
oooooo® Debt to assets ratio® 17.4% 17.4% -
ooooo Return on equity 8.0% 9.9% (1.9PPT)
ooo Notes:
(1) COOoOoOoUOoOoOoDOoOoOOoooOoOoo (1) Debt to capitalisation ratio is the ratio of total borrowings to total
ooooooo borrowings and total equity.
(2 ODOODOUOOOOOOOOOOODOO (2) Debt to asset ratio is the ratio of total borrowings to total assets.
oo

goooboooooo
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Financial & Operational Highlights

oooo OPERATIONAL PERFORMANCE
opoopooooog Operational data for 2025
oooooo gooooo
goooooo goooooo
As at As at
31st December, 31st December, oo
gooo Operational Performance 2025 2024 Change
gooo Number of projects 275 276 (1)
gooooooooooo Connectable householders
(million) 99.88 99.98 (0.1%)
gopoooo Penetration rate of residential
household 62.8% 60.4% 2.4PPT
goooooooooo Gross sales volume (million m?) 40,183 39,907 0.7%
gooo Residential 10,527 10,038 4.9%
gooo Industrial 20,480 20,416 0.3%
gooo Commercial 8,313 8,523 (2.4%)
oopoo Vehicles 863 930 (7.2%)
oooooooo Total length of pipeline (km) 332,247 327,029 1.6%
oooo Connected customers 62,719,021 60,624,076 3.5%
gooo Residential 62,144,576 60,085,963 3.4%
gooo Industrial 57,897 51,711 12.0%
oooo Commercial 516,548 486,402 6.2%
00DO0o0o0ooooDoo Gross new households with paid
connection fee 2,152,052 2,693,470 (20.1%)

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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Management Discussion and Analysis

FINANCIAL RESULTS

The Group’s annual revenue in 2025 amounted to HK$97.73 billion
(2024: HK$102.68 billion).

The city gas distribution business contributed an after tax but before
non-controlling interest profit of HK$5.10 billion (2024: HK$5.75 billion)
and profit attributable to owners of the Company of HK$3.55 billion
(2024: HK$4.09 billion).

Turnover

In 2025, the Group recorded a gross gas volume of 40.18 billion cubic
meters, representing an increase of 0.7%. The turnover of CR Gas
registered a decrease of 4.8% from HK$102.68 billion to HK$97.73
billion for the year ended 31st December, 2025, mainly due to the
scale of newly connected users of the Group has slowed down during
the year, which was affected by the real estate market.

The Group recorded profit attributable to the owners of the Company
of HK$3.55 billion, representing a decrease of 13.2% as compared to
HK$4.09 billion for the previous corresponding period.

Gross Margin

The Group’s overall gross profit margin was 17.8%, remaining
unchanged from that of last year. The Group believes that the revenue
structure will continue to be optimised in the future, and the Group is
optimistic of high-quality and sustainable development in the future.

goooogoooobo oboboooboo
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Management Discussion and Analysis
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Other income, costs and expenses

The increase of HK$30 million in other income was mainly due to the
fact that in 2025, revenue from integrated energy services increased
by HK$60 million, representing a year-on-year increase of 16.0%.

As a percentage of revenue, selling and distribution expenses as
well as the administration expenses were 7.1% and 4.7% respectively
(2024: 6.9% and 4.5%, respectively).

Finance expense decreased by HK$100 million was mainly due to the
structural adjustment of loans.

The decrease in share of results of joint ventures by HK$190 million
was mainly due to the fact that the Nanchang project and the Hefei
project were dragged down by the gas connection business, and
the performance of the Tianjin project and the Kunshan project
experienced varying degrees of decline as compared with the
previous corresponding period. And the decrease in share of results
of associates by HK$10 million was mainly due to the slight decrease
in profit or loss of O O 0O O for the year as compared with that for the
previous corresponding period.

Taxation amounted to HK$1.79 billion, representing 26.0% of profit
before taxation (2024: 25.8%).

Operating and free cash flow generation

The city gas distribution operation continued to bring in healthy cash
flow with a net operating cash flow after tax of HK$6.58 billion. The
Group recorded bank balances and cash of HK$7.69 billion at the end
of 2025. The Group continued to leverage on its strong balance sheet
to raise low cost finance during 2025 and had total borrowings of
HK$23.70 billion outstanding as at 31st December, 2025. The Group
maintains a very healthy balance sheet with a low gross debt to total
asset ratio of 50.1% (2024: 51.7%).

Reasonable rates of return

The city gas distribution operation of the Group recorded reasonable
return on equity of 8.0% in 2025, representing a decrease of 1.9
percentage points from 2024. The Group invested a total of 7 new
projects in 2025. The rates of returns were expected to improve once
all these newly acquired projects started to attain higher operating
efficiency and generated more returns in 2025 and thereafter.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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Management Discussion and Analysis

Major contributors

Previously, the earlier projects of Chengdu, Wuxi and Suzhou acquired
in 2008 used to account for more than 80% of the gas sales volume,
connection fee and net profit contribution. As the Group acquired
more new projects from 2009 to 2025, their contribution percentages
decreased and were taken up by others such as Chongging, Tianjin,
Ningbo, Zhengzhou, Zhenjiang, Fuzhou, Nanjing, Qingdao, Hefei,
Anyang and Wuhan. The percentage contribution from all projects
were expected to gradually become more evenly distributed in the
future. The broadening of the Group’s earning base will ensure that
the Group will not rely heavily on any single city gas project.

Liquidity and Financial Resources

The net cash inflow after tax from operations during the year amounted
to HK$6.58 billion (2024: HK$7.00 billion).

To fund its acquisition expansion, the Group spent HK$400 million in
capital expenditure during the year. The Group spent HK$3.27 billion
in upgrading and expanding its existing city gas pipelines and related
facilities (2024: HK$4.20 billion). The above required funding was
financed by the operating cash flow, bank borrowings and cash on
hand of the Group. As at year end, the Group’s bank balances and
cash and other deposits were HK$7.69 billion (2024: HK$7.53 billion).
Among the cash balances, 10.73% was denominated in Hong Kong
dollar and 89.21% in Renminbi and 0.06% in US dollar.

It is the Group’s policy to use the cash flow generated from operations
and appropriate level of borrowings as the principal source of fund to
finance major expansion and acquisition. As at the end of the year,
the Group had total borrowings of HK$23.70 billion (2024: HK$23.00
billion). 65.3% (2024: 62.0%) of the total borrowings are considered
as current liabilities and repayable within one year, and the remaining
are repayable in more than one year. Renminbi, Hong Kong dollar,
US dollar and Japanese Yen denominated borrowings accounted
for 99.0%, 0%, 0% and 1.0% of the total borrowings respectively
(2024: 78.3%, 11.7%, 8.8% and 1.1%). 59.9% (2024: 59.3%) of total
borrowings are interest bearing on floating rate and 40.1% (2024:
40.7%) are interest bearing bank loans with fixed interest rate.

The bank balances and cash of the Group was HK$7.69 billion as at
the year end. The gearing ratio of the Group at the end of the year,
calculated as total borrowings over total assets, was 17.4% (2024:
17.4%). The financial position and liquidity of the Group are very
healthy and stable.

27



28

gooooodd

Management Discussion and Analysis

goooooogoyss40000000
0052930008290 0004.80000
128.000000000000DOOS21.00
oo0sz2900005.20000225.000
o

gboobooooboooooboooooon
ubooooooboboooobOoboobooo
obooooooboooooboooobooo
oboooooooo

gooo

gboboooooooooboobooboo
gooboools000000oDOoOooDn
oboobooooooo

oboooooo

oboooooobobooooboooobooo
obooooooboooooboooobooo
goooobDivooOoOoOOODOODO
oboooboggzs20000

gooo

gbobooooboooooboooobooon
obooooooo

oboogooooo

obooooobooooobobooobooo
gbobooooooooobobooobooo
gbobooooooooboobooboo
gopboooooooooooo

obooooobooooobobooobooo
ooooooooooboooooooDoo
gbobooooooooboobooboo
oo

The Group has been granted banking facilities totaling HK$75.54
billion, including RMB52.93 billion, JPY8.29 billion, US$0.48 billion and
HK$12.80 billion (2024: RMB52.10 billion, JPY8.29 billion, US$0.52
billion and HK$22.50 billion).

Other than the above, the Group has no other committed borrowing
facilities. For day-to-day liquidity management and maintaining
flexibility in funding, the Group has managed to obtain sufficient
uncommitted short-term facilities from banks.

Charge of Assets

As at 31st December, 2025, bank deposits of HK$150 million were
pledged as securities for trade payables to suppliers of natural gas.

Property, Plant and Equipment

During the year ended 31st December, 2025, the Group’'s city gas
distribution business spent HK$17.0 billion on plant, machinery and
equipment and HK$3.52 billion on construction in progress.

Contingent Liabilities

As at 31st December, 2025, the Group did not have any material
contingent liabilities.

Financial Management and Treasury Policy

The financial risk management of the Group is the responsibility of
the Group's treasury function at the head office in Hong Kong. One of
the major objectives of the Group’s treasury policies is to manage its
exposure to fluctuation in interest rates and foreign currency exchange
rates. It is the Group’s policy not to engage in speculative activities.

Most of the Group’s assets and liabilities are denominated in Hong
Kong dollar, US dollar and Renminbi with some denominated in JPY.
The Group does not expect significant exposure to foreign exchange
fluctuations in this regard.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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BOARD OF DIRECTORS

oooo
Mr. YANG Ping
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Mr. YANG Ping, aged 51, was appointed as an executive Director of the
Company on 23rd December, 2021. He was appointed as the chairman
of the Board of the Company on 16th August, 2024, and is also the
chairman of the Nomination Committee and the Environmental, Social and
Governance Committee (“ESG Committee”) of the Company. Mr. YANG
was the Chief Representative of Shanghai Representative Office of China
Resources Gas Group Limited from 2005 to 2011, the General Manager
of the Office & Administration Department of China Resources Gas Group
Limited from 2011 to 2012, the Vice General Manager of Wuhan Region
and the General Manager of Wugang China Resources Gas (Wuhan) Co.,
Ltd from 2012 to 2014, the General Manager of the Greater Hubei Area
from 2014 to 2016, the Vice President of China Resources Gas Group
Limited from 2016 to 2021; and the Chief Executive Officer of China
Resources Gas Group Limited from 2021 to 2024. Mr. YANG graduated
from Tongji University and holds a Bachelor's Degree in Engineering in
Gas Profession.
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Ms. QIN Yan
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Ms. QIN Yan, aged 48, was appointed as an executive Director and the
Chief Executive Officer of the Company on 17 December 2024. She was
appointed as a member of the Nomination Committee of the Company on
3 March 2026. Ms. QIN joined Nanjing China Resources Gas Co., Ltd. (O
JOoO0o0oo0oO0oOnO) in 2004; from December 2008 to March 2014, she
served as the Chief Financial Officer of Nanjing China Resources Gas Co.,
Ltd (D0OO0O00O0000O0); from March 2014 to March 2017, she served
as the General Manager of Huaibei China Resources Gas Co., Ltd (0 OO
OJO0O0000o); from March 2017 to June 2018, she served as the General
Manager of Zhenjiang China Resources Gas Co., Ltd (0 OO O0OO0OOO
[0); from June 2018 to October 2019, she served as the Deputy General
Manager of the East China Region, during which she concurrently held the
positions of General Manager of Zhenjiang China Resources Gas Co., Ltd
(D0O00ODOD0OO0) and General Manager of Nanjing China Resources
Gas Co., Ltd (0O OOOOOOOO); from October 2019 to October
2021, she served as Assistant President of China Resources Gas, General
Manager of the East China Region, and General Manager of Nanjing China
Resources Gas Co., Ltd (00O OOOOO0OO); from October 2021 to
December 2024, she served as Vice President of China Resources Gas,
concurrently acting as General Manager of the East China Region and
General Manager of Nanjing China Resources Gas Co., Ltd (DO OO0O
0O0000). Ms. QIN holds a Master's Degree in Business Administration
from Nanjing University and a certificate of economist.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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Mr. LIU Haiyan, aged 41, was appointed as an executive Director of the
Company on 15 September 2025. Mr. LIU served at various positions
including the senior manager of board affairs, corporate governance
director and deputy director of the office of the board of China Resources
(Holdings) Company Limited (“CRH”) from October 2015 to August
2025, auditor and senior auditor etc. in the Audit Department of CRH
from December 2011 to September 2015. Before joining CRH, he served
at Shenzhen Shum Yip Group Limited (0O OOOOO0OOO0O) and
at Huahaipengcheng Wine&Spirits Co., Ltd (DO O OO0OOCOOOOOO
0) from August 2006 to November 2011. He has extensive experience
in the fields of corporate governance, human resources management,
organizational management, investment and mergers and acquisitions,
audit and risk management, etc. Mr. LIU holds a Master’'s Degree in
Business Administration from the Hong Kong Baptist University, and
a Bachelor’s Degree from the Southwestern University of Finance and
Economics specializing in human resources management and laws.
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Mr. LI Weiwei
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Mr. LI Weiwei, aged 59, was appointed as a non-executive Director and a
member of the ESG Committee of the Company on 29th November, 2024.
He also serves as an external director of the business units of China
Resources Group. Mr. LI served as the supervisor and director of the
board secretariat of Guangzhou Longkey Industrial Co., Ltd. from October
1994 to June 1998; successively served as the chief secretary of the
chief executive officer, deputy general manager of the human resources
training department, human resources director of the human resources
headquarters of Guosen Securities Co., Ltd. from June 1998 to June 2004;
the human resources director and vice president of Huaxi Securities Co.,
Ltd. from June 2004 to September 2010; the deputy general manager of
China Resources SZITIC Trust Co., Ltd. from September 2010 to January
2019; the deputy general manager of China Resources Capital Holdings
Company Limited from February 2019 to August 2021; a director of China
Resources Capital Management Limited from August 2021 to June 2024; a
director of China Resources Microelectronics Limited (the shares of which
are listed on the Shanghai Stock Exchange, stock code: 688396.SH)
since September 2021 and a non-executive director of China Resources
Vanguard (Holding) Company Limited since February 2025. Mr. LI holds
a Doctor of Philosophy (PhD) degree in Systems Engineering at Tsinghua
University.
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Mr. ZHANG Junzheng, aged 61, was appointed as a non-executive
Director and a member of the Remuneration Committee of the Company
on 29th November, 2024. He also serves as an external director of the
business units of China Resources Group. Mr. ZHANG served as an
executive director and the vice chairman of the board of directors of China
Resources Power Holdings Company Limited (“CR Power”, the shares of
which are listed on the main board of the Stock Exchange (stock code:
836)) from December 2019 to December 2024. He served as a director of
the Health Safety and Environment Department of CRH from June 2014 to
December 2019 and the deputy director of the office of the board of CRH
from June 2009 to June 2014. He joined CR Power in 1995; worked as
deputy chief engineer and deputy general manager for China Resources
(Xuzhou) Electric Power Co., Ltd.; and served as the general manager of
the Assets Operations Department of CR Power from November 2004 to
June 2009. Mr. ZHANG is qualified as a Senior Engineer, and holds an
MBA Degree from China Europe International Business School.
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Mr. FANG Xin, aged 50, was appointed as a non-executive Director and a
member of the Audit and Risk Management Committee of the Company on
21st January, 2025. He also serves as an external director of the business
units of China Resources Group, and has served as a non-executive
director of China Resources Healthcare Group Limited since December
2024, a non-executive director of China Resources Vanguard (Holding)
Company Limited since February 2025, a non-executive director of China
Resources Medical Holdings Company Limited (“CR Medical”, the shares
of which are listed on the Main Board of the Stock Exchange, stock
code: 1515) since March 2026. Mr. FANG served as a director of China
Resources Chemical Innovative Materials Co., Ltd. (CO OO OO0OO0OO0O
0000) (“CR Materials”, the shares of which are listed on the Shenzhen
Stock Exchange, stock code: 301090.SZ) from January 2020 to December
2024, the period in which he concurrently served as the assistant general
manager from January 2020 to August 2021; the vice general manager
from August 2021 to January 2022; and the general manager from
January 2022 to December 2024. Mr. FANG joined China Resources
Group in August 1996, successively served as various positions including
the director of procurement department and assistant general manager
of China Resources Chemicals Holdings Limited (0000000 O0O0O)
(now known as China Resources Chemical Innovative Materials Holdings
Limited (0000000000 OOOO)). Mr. FANG holds a bachelor’s
degree in engineering from Beijing Institute of Technology.
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Mr. ZHANG Shenwen, aged 58, was appointed as a non-executive
Director and a member of the Audit and Risk Management Committee on
28 October 2025. Mr. ZHANG joined China Resources Group in 1994,
and he also serves as a designated external director of the business unit
of CRH. He has been appointed as a non-executive Director of China
Resources Enterprise Limited since October 2025, a non-executive
Director of China Resources Healthcare Group Limited since February
2026. He served at various positions including an executive director,
the vice chairman and senior vice president of CR Power, the general
manager of China Resources New Energy Holdings Company Limited,
the general manager of China Resources Microelectronics Co., Ltd., the
general manager of China Resources Network Holdings (Hong Kong)
Company Limited, the deputy general manager of China Resources Digital
Holdings Company Limited and the vice president of China Resources
Land Limited. He has rich experience in corporate management,
investment and mergers.Mr. ZHANG holds an MBA Degree from the
University of San Francisco in the United States.
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Mr. ZHANG Weitong, aged 57, was appointed as a non-executive
Director and a member of the Remuneration Committee of the Company
on 3 March 2026. Mr. ZHANG joined China Resources group in April
2000. He has been serving as a designated external director of the
business units of CRH since January 2026, and a non-executive director
of China Resources Enterprise, Limited. Mr. ZHANG successively served
as a regional sales manager, a department manager, an assistant to
the general manager, a vice general manager and a senior vice general
manager of CR Beverage group from April 2000 to February 2018.
He served as the standing vice general manager (presiding over the
work) and the general manager of China Resources Ng Fung Limited
from February 2018 to December 2018, and successively served as
an executive director, the chairman of the board of directors and the
president of China Resources Beverage (Holdings) Company Limited (“CR
Beverage”, the shares of which are listed on the main board of the Stock
Exchange, stock code: 2460) from December 2018 to January 2026. Prior
to that, Mr. ZHANG served at Weiyuan Beverage & Food (Shenzhen)
Co., Ltd, and has over 30 years of management experience in beverage
industry. Mr. ZHANG holds an EMBA degree from Sun Yat-sen University.
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Mr. WONG Tak Shing, aged 75, was appointed as an Independent
Non-executive Director of the Company in 1998. Mr. WONG involves in
various professional appointments and public duties, including Member
of Probate Committee of the Law Society of Hong Kong and Member of
Committee on Charities and Trust of the Law Society of Hong Kong. He
was admitted as a solicitor of the Supreme Court of Hong Kong in 1984, a
solicitor of England & Wales and Australia respectively in 1989, a solicitor
of Singapore in 1995 and was appointed as a China-Appointed Attesting
Officer with effect from 18th January, 2003 and full member (TEP) of the
Society of Trust and Estate Practitioners (STEP) with effect from 12th
February, 2010. Mr. WONG has been in private practice in Hong Kong
for over 30 years. From 1984 to 1987, he worked as an assistant solicitor
with two local law firms in Hong Kong before setting up his own practice
in 1987. Mr. WONG holds a Master's Degree in Laws from the Peking
University of China and a Master’'s Degree in Laws from the University of
London of England.
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Mr. YU Hon To, David, aged 78, was appointed as an Independent Non-
executive Director of the Company on 28th December, 2012. Mr. YU is a
fellow member of the Institute of Chartered Accountants in England and
Wales and an associate member of the Hong Kong Institute of Certified
Public Accountants. He has extensive experience in the fields of auditing,
corporate finance, financial investigation and corporate management. He
was formerly a partner of an international accounting firm. He is currently
a non-executive director of Haier Smart Home Co., Ltd., which is listed on
the Shanghai Stock Exchange (stock code: 600690.SH) and on the Main
Board of The Hong Kong Stock Exchange Limited (stock code: 6690) and
an independent non-executive director of Keck Seng Investments (Hong
Kong) Limited (stock code: 184), One Media Group Limited (stock code:
426), MS Group Holdings Limited (stock code: 1451) and Playmates Toys
Limited (stock code: 869).
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Mr. YANG Yuchuan, aged 61, was appointed as an Independent
Non-executive Director and a member of the Audit and Risk Management
Committee and ESG Committee of the Company in August 2018,
and was appointed as the Chairman of the Company’'s Remuneration
Committee in March 2026. Mr. YANG is the Guest Professor of Hong
Kong Financial Services Institute, an independent non-executive director
of CR Power and Bojun Education Company Limited, a company listed
on the Main Board of the Stock Exchange (Stock Code:1758). He is the
chief executive and chief macro economist of Prime China Securities
Limited, responsible for the day-to-day management and operation of the
company. He has extensive experience in financial industry. Mr. YANG
was an executive director of Century Sunshine Group Holdings Limited,
a company listed on the Hong Kong Stock Exchange (stock code: 0509);
a non-executive director of TTG Fintech Limited, a company listed on the
Australian Securities Exchange (stock code: TUP); an executive director
of Partners Capital Securities Limited and the chief executive of Sunshine
Asset Management (HK) Limited. Mr. YANG holds a bachelor’'s degree
from Shanghai Jiao Tong University in the PRC and a master’s degree of
business administration from University of San Francisco in the United
States of America.
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Mr. LI Pok Yan, aged 69, was appointed as an Independent Non-
executive Director and a member of the Remuneration Committee of the
Company on 27th September, 2023 and was appointed as a member
of ESG Committee of the Company on 29th November, 2024, and a
member of the Nomination Committee of the Company in March 2026.
He is a member of the Hong Kong Institution of Engineers, Chartered
Engineer of the United Kingdom, and a member of the Institute of Marine
Engineering, Science and Technology in the United Kingdom. He has
extensive working experience in different shipyards and is experienced
in managing large-scale projects and leading team operations. He is
proficient in management of personnel, funds, materials, technology,
and information resources, and is familiar with factory and industrial
operations, occupational safety, maritime affairs and the Companies
Ordinance in Hong Kong. Mr. LI is currently an executive director of
Yiu Lian Dockyards Limited and has served as its general manager and
deputy general manager before. He was also the deputy general manager
and senior consultant of China Merchants Industry Holdings Co., Ltd..
Mr. LI managed the modification and inspection projects of a number of
seagoing vessels and large offshore drilling platforms at that time. Mr.
LI was a member of the Representative Election Conference of the 14th
National People’s Congress of the Hong Kong Special Administrative
Region in 2023. From 2016 to 2025, he has been appointed as a member
of the Hong Kong Election Committee (Shipping and Transport Sector).
From 2009 to 2014, he was appointed as the Vice Chairman of the 14th
and 15th Executive Committee of the Tsuen Wan Branch of the Hong
Kong New Territories Industry and Commerce Federation. From 2003 to
2009, he was appointed as the 12th and 13th Vice Chairman of the Tsuen
Wan Branch of the Hong Kong New Territories Industry and Commerce
Federation. From 2003 to 2011, he was appointed as a director of the
12th, 13th and 14th board of directors of the Hong Kong New Territories
Industry and Commerce Federation. Mr. LI holds a master’s degree in
management from The Hong Kong Polytechnic University.
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Mr. LAW, Cheuk Kin Stephen, aged 63, was appointed as an independent
non-executive Director, the chairman of the Audit and Risk Management
Committee, and a member of each of the Remuneration Committee and
the Nomination Committee of the Company on 27th March, 2026. Mr. LAW
is currently a certified public accountant, Justice of the Peace, a member
of the National Committee of the Chinese People’s Political Consultative
Conference, the president of the Hong Kong Institute of Certified Public
Accountants, and an expert consultant appointed by the Ministry of Finance
of the PRC. Mr. LAW possesses executive experience as directors and senior
management in large corporations, with extensive experience in the field of
private equity and asset management. He served at KPMG Hong Kong, and
subsequently served at senior management positions at enterprises including
MTR Corporation Ltd., Guoco Management Co. Ltd., TPG, Morning Ventures,
Wheelock Pacific Limited etc., and served as an adjunct professor at the
Hong Kong Polytechnic University. Currently Mr. LAW serves as a director at
Hong Kong Cyberport Management Company Limited, the managing director
of ZhongYi Investment Managers Limited, an independent non-executive
Director of China Everbright Limited (stock code: 165), CSPC Pharmaceutical
Group Limited (stock code: 1093), Keymed Biosciences Inc. (stock code:
2162), XtalPi Holdings Limited (stock code: 2228) and China Galaxy
Securities Co., Ltd. (stock code: 6881). Mr. LAW served as an independent
non-executive director of Somerley Capital Holdings Limited (stock code:
8439) from February 2019 to March 2026. Mr. LAW holds a bachelor’'s degree
in civil engineering from the University of Birmingham in the United Kingdom
and an MBA degree from the University of Hull in the United Kingdom.
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Mr. LIU Bin, aged 41, was appointed as an independent non-executive
Director and a member of each of the Audit and Risk Management
Committee, the Nomination Committee and the ESG Committee of the
Company on 27th March, 2026. Mr. LIU is currently the vice director of the
Commercial Law Institute and a doctoral supervisor of the China University
of Political Science and Law. He also serves as the executive officer of
the International Banking Law Research Centre and a researcher at the
Commercial Law Research Centre of the China University of Political Science
and Law, a council member of the Institute of Banking Law of the China Law
Society, a council member of the Institute of Securities Law of the China
Law Society, an executive council member and the secretary-general of the
Beijing Institute of Banking Law. From March 2020 to December 2023, Mr.
LIU served as a member of the Company Law Revision Task Force of the
Legislative Affairs Commission of the Standing Committee of the National
People’s Congress, participated throughout the revision of the Company Law
during the period. Mr. LIU has been serving as the independent director
of China Quanjude (Group) Co., Ltd. (the shares of which are listed on the
Shenzhen Stock Exchange, stock code: 002186.SZ) since May 2025, and
an independent director of SDIC Zhonglu Fruit Juice Co., Ltd. (the shares of
which are listed on the Shanghai Stock Exchange, stock code: 600962.SH)
since April 2025. Mr. LIU is a Qian Duansheng Young Scholar, a postdoctoral
fellow of the Renmin University of China and a Fulbright Visiting Research
Scholar of the United States. Mr. LIU holds a bachelor’'s degree in Laws from
the Northwest University of Political Science and Law, a Master's Degree
in Civil and Commercial Law from the China University of Political Science
and Law and a doctoral degree in Civil and Commercial Law from the China
University of Political Science and Law.
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SENIOR MANAGEMENT

Mr. LI Jun, aged 54, was appointed as a Chief Financial Officer of
China Resources Gas Group Limited in July 2025, responsible for the
financial management. Mr. LI Jun holds a bachelor's degree from
Xi’an Jiaotong University (O 0 0 0O 0O 0O) and holds the certificates of
Senior Accountant and Certified Public Accountant (CPA). He joined
Fuyang China Resources Power Co., Ltd. (0000000000, a
member of China Resources Group) in 2005 and has been working for
China Resources Gas Group Limited since 2025.

Mr. LU Bing, aged 49, was appointed as a Vice President of China
Resources Gas Group Limited in September 2024, responsible for
strategic investment, marketing and gas source management. Mr.
LU Bing holds a Master's Degree in Business Administration from
Huazhong University of Science and Technology (OO OO0O)
and holds a certificate of senior engineer. He joined Zhengzhou
Gas Company Limited (JOOODOO0OOOO, a member of China
Resources Group) in 2009 and has been working for China Resources
Gas Group Limited since 2009.

Mr. GONG Zhirong, aged 48, was appointed as a Vice President of
China Resources Gas Group Limited in December 2024, responsible
for the management of safety operations, engineering and supply
chain. Mr. GONG Zhirong holds a Bachelor's Degree in Engineering
from China University of Petroleum (Huadong) (0O OO0O0OO0OO))
and a certificate of senior engineer. He joined Zhengzhou Gas Co.,
Ltd. (00000000, a member of China Resources Group) in 2009
and has been working for China Resources Gas Group Limited since
2009.

Mr. ZHANG Xin, aged 45, was appointed as a Vice President of China
Resources Gas Group Limited in November 2025, responsible for
intelligence and digitisation, and technological innovation. Mr. ZHANG
Xin holds a Master’s Degree in Engineering from Peking University. He
joined Resources Link Information Management Department of China
Resources (Holdings) Company Limited in 2012 and has been working
for China Resources Gas Group Limited since 2025.

Mr. Xu Fan, aged 45, was appointed as the Vice President-level
senior executive of China Resources Gas Group Limited in February
2026. Mr. Xu Fan holds a Master's Degree in Literature from Xi'an
University of Architecture and Technology. He joined China Resources
Land Limited (a member of China Resources Group) in 2007 and has
been working for China Resources Gas Group Limited since 2026.
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The Group is dedicated to maintaining a good credible framework
of corporate governance with a view to being transparent, open and
accountable to its shareholders.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has adopted the Corporate Governance Code (the
“Code”) set out in Appendix C1 to the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”) as its own
corporate governance code. In line with the Code, the Company
adopted a Corporate Governance Handbook (the “Handbook™)
on 23rd December, 2005 and subsequently updated it from time
to time. The contents of the Handbook include, among others,
directors’ duties, model code for directors’ transactions in securities,
model code for securities transactions by relevant employees, the
functions and terms of reference of the Audit and Risk Management,
Remuneration, Nomination and Environmental, Social and Governance
Committees of the Company (each “Audit and Risk Management
Committee”, “Remuneration Committee”, “Nomination Committee”
and “Environmental, Social and Governance Committee (“ESG
Committee”)”), disclosure of information, communication with
shareholders, procedures for shareholders to propose a person for
election as a director and Board diversity policy. All the applicable
provisions under the Code have been adopted and reflected in the
Handbook. The Company has throughout the year complied with all
applicable code provisions except for the deviation from the code
provision C.3.3 and F.2.2 (re-numbered as code provision F.1.3 with
effect from 1st July, 2025) which are explained as follows:

Under the code provision C.3.3, the Company should have formal
letters of appointment for directors setting out the key terms and
conditions of their appointment. The Company did not have formal
letters of appointment for Directors. However, the Directors are subject
to retirement by rotation at least once every three years in accordance
with the Company’s Bye-Laws. In addition, the Directors are required
to refer to the guidelines set out in “A Guide on Directors’ Duties”
issued by the Companies Registry and “Guidelines for Directors”
and “Guide for Independent Non-executive Directors” (if applicable)
published by the Hong Kong Institute of Directors in performing their
duties and responsibilities as Directors. Besides, the Directors are
required to comply with the requirements under statute and common
law, the Listing Rules, legal and other regulatory requirements and the
Company’s business and governance policies.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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Under the code provision F.1.3, the chairman of the Board should
attend annual general meeting. The chairman of the Board was unable
to attend the annual general meeting of the Company held on 28th
May, 2025 due to other business commitments.

Save as mentioned above and in the opinion of the Directors, the
Company has met the code provisions set out in the Code throughout
the year.

PURPOSE, VALUES, STRATEGY AND CULTURE

The core purpose of the Company is to create value for its
shareholders. It strives to become a world-class energy service
enterprise that is trusted and beloved by the public. Aiming to
satisfy customers’ needs and its social responsibilities, the Company
supports people’s livelihood, strengthens supply, emphasises safety,
and enhances services, fostering and contributing to the joint efforts
to create a better life. To not only lead in terms of size and profit, but
also become first-class in all aspects including strategy, organisation,
operation, innovation, and digital intelligence, all of us at CR Gas
must make persevering efforts. Customer-centric, the Company serves
a variety of energy needs and provides one-stop solutions to help
customers achieve the dual-reduction goal of reducing energy costs
and reducing carbon emissions.

The Company adheres to the corporate mission and value strategy
of promoting green development and creating a better life. With
shareholders and employees, it innovates development models,
achieves excellent results, realizes co-construction and sharing,
and continuously enhances the sense of gain; with customers and
partners, it upgrades products and services, taps the industry value,
achieves symbiosis and integration, and continuously improves the
sense of happiness; with society and the environment, it adheres
to a low-carbon cycle, promotes stability and harmony, achieves
co-management and co-governance, and continuously enhances
the sense of security. In this connection, it endeavours to maintain
accountability to its employees, consumers, shareholders, the society,
and the environment. These purpose and values shape the Company’s
strategy, which are geared towards becoming a world-class energy
service enterprise trusted and beloved by the public whereby
sustainable values for shareholders are created.
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The Company’s purpose, values and strategy form the foundations of
the Company’s corporate culture. Its corporate culture is centered on
adherence to high ethical standards and practices, and striving for
sustainable development.

THE BOARD

As at the date of this annual report, the Board consists of three
Executive Directors, five Non-executive Directors and six Independent
Non-executive Directors, two of whom namely Mr. YU Hon To, David
and Mr. LAW, Cheuk Kin Stephen have the appropriate professional
accounting experience and expertise as required under the Listing
Rules. The names and biographical details of each Director are
disclosed on pages 29 to 42 of this annual report.

Each Independent Non-executive Director has, pursuant to the
guidelines set out in Rule 3.13 of the Listing Rules, confirmed that
he is independent of the Company and the Company also considers
that they are independent. The term of office of each Non-executive
Director, including Independent Non-executive Director, is for a
period of three years subject to the requirement that one-third of all
the Directors shall retire from office by rotation at each annual general
meeting pursuant to the Bye-Laws of the Company. The relationship
(including financial, business, family or other material/relevant
relationship), if any, among members of the Board are disclosed in
this annual report. There is no such relationship between the Chairman
and the Chief Executive Officer.

Mr. LIU Haiyan, Mr. ZHANG Shenwen, Mr. ZHANG Weitong, Mr. LAW,
Cheuk Kin Stephen and Mr. LIU Bin, being Directors of the Company
appointed since the date of the 2024 annual report and as at the date
of this annual report, obtained the legal advice referred to in Rule
3.09D of the Listing Rules on 10th September, 2025, 14th October,
2025, 24th February, 2026, 24th February 2026 and 3rd March, 2026
respectively, and each of them has confirmed he understood his
obligations as a Director of the Company.

FUNCTIONS

The Board is responsible both for how the Company is managed and
the Company’s direction. Approval of the Board is required for the
strategy of the Group, yearly budget, major acquisition and disposal,
major capital investment, dividend policy, appointment and removal
of Directors and senior management, remuneration policy and other
major operational, financial, risk management and internal control
matters. Day-to-day operations of the Group are the responsibility of
the Company’s management.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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In 2025, the Board passed five written resolutions by all members of
the Board dated 20th May, 2025, 25th June, 2025, 21st July, 2025,
11th September, 2025 and 26th December, 2025, to review and
approve six management proposals.

The Board held six meetings during 2025. Details of individual
attendance of Directors are set out in the table below:

gooog goooo goooo goood gooog gooog
oo gooooo gooooo gooooo gooooo gooooo gooooo
21st January, 28th March, 28th May, 28th August, 28th October,  19th December,
Date 2025 2025 2025 2025 2025 2025
oooo Executive Directors
gooo Mr. YANG Ping v (6] O v v v
gooo Ms. QIN Yan v v v v (6] v
0000ooooooo Mr. LI Xiaoshuang (Resigned on v v v N/A NIA NIA
gooooocooo
0ooooooooooo Mr. LIU Haiyan (Appointed on N/A NIA NIA NIA v v
poooooooo 15th September, 2025)
ooooo Non-executive Directors
gooooooooooo Mr. WANG Gaogjiang (Retired on v v N/A N/A NIA NIA
poooooooo
gobooooooooo Mr. LIU Jian (Retired on v N/A N/A N/A NIA NIA
gooooocooo
00000000000 Ms. GE Lu (Retired on 3rd March, 2026) v v v ) v v
gooooog
ooooo Mr. LI Weiwe v v v v v v
ooooo Mr. ZHANG Junzheng v v v v v v
ooooooooooo Mr. FANG Xin (Appointed on v v v v v v
gooooooooo
gooooooooooo Mr. ZHANG Shenwen (Appointed on NIA NIA NIA N/A v v
gooooooooo
goooooooooono Mr. ZHANG Weitong (Appointed on NIA NIA NIA NIA NIA NIA
pooooooo
0oooooo Independent Non-executive Directors
goood Mr. WONG Tak Shing v v v v v v
ooooo Mr. YU Hon To, David v v v 0 v v
ooooo Mr. YANG Yuchuan v v v v v v
goood Mr. LI Pok Yan v v v v O v
goobmooooono Mr. LAW, Cheuk Kin Stephen N/A NIA NIA NIA N/A N/A
pooooooooo (Appointed on 27th March, 2026)
gobooooooooooo Mr. LIU Bin (Appointed on NIA N/A NIA N/A N/A NIA

pooooooo

gooooooooooon
v=00O

o=00

NA=000

Remarks (also applicable to the tables set out below)
v = attended

O = didn't attend

N/A = not applicable
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The Company held one general meeting during 2025. Details of
individual attendance of Directors are set out in the table below:

oo
Date

ooooo
oooooo
28th May, 2025

oooo
oooo
ooogo
boboobooooobooooooooooo
ubobOobooooboooooooobooo

ooooo
gbobOooooooboooboooooooboo
gpbobooooooobooobooobooo
oboboocooooboooooooo
ooooa
ooooa
oboboboooooboobooooooobooo
obobOoooooooo
gpooogoooobooo
oboboooooooboooooooooo

obooogood

ooooo

ooooo

ooooo

ooooad

uboboobooooboboooooo
gooo

obobobooooobooooooooobooono

Executive Directors

Mr. YANG Ping

Ms. QIN Yan

Mr. LI Xiaoshuang (Resigned on 27th June, 2025)
Mr. LIU Haiyan (Appointed on 15th September, 2025)

Non-executive Directors
Mr. WANG Gaogqiang (Retired on 28th May, 2025)
Mr. LIU Jian (Retired on 21st January, 2025)
Ms. GE Lu (Retired on 3rd March, 2026)
Mr. LI Weiwei
Mr. ZHANG Junzheng
Mr. FANG Xin (Appointed on 21st January, 2025)
Mr. ZHANG Shenwen (Appointed on
28th October, 2025)
Mr. ZHANG Weitong (Appointed on 3rd March, 2026)

Independent Non-executive Directors

Mr. WONG Tak Shing

Mr. YU Hon To, David

Mr. YANG Yuchuan

Mr. LI Pok Yan

Mr. LAW, Cheuk Kin Stephen (Appointed on
27th March, 2026)

Mr. LIU Bin (Appointed on 27th March, 2026)

<

N/A

N/A

< <

N/A

N/A

<< L <

N/A
N/A

ooooOooooooooO0ooooon
oooooooooooooo

In 2025, the chairman has held a meeting with the independent non-
executive Directors without the presence of other Directors.
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BOARD DIVERSITY POLICY

The Company adopted a board diversity policy (the “Policy”) on 23rd
August, 2013 and updated the Policy on 26th December, 2022. A
summary of this Policy, together with the measurable objectives set for
implementing this Policy, and the progress made towards achieving
those objectives are disclosed as below.

Summary of the Policy

The Company sees diversity at Board level as an essential element in
maintaining a competitive advantage. A truly diverse Board will include
and make good use of differences in the skills, regional and industry
experience, background, gender and other qualities of the members
of the Board. These differences will be considered in determining
the optimum composition of the Board and when possible should be
balanced appropriately. All Board appointments are made on merit, in
the content of the skills and experience the Board as a whole requires
to be effective.

Measurable Objectives

The Nomination Committee will discuss and agree annually all
measurable objectives for achieving diversity on the Board and
recommend them to the Board for adoption. At any given time, the
Board may seek to improve one or more aspects of its diversity
and measure progress accordingly. For the year under review, no
measurable objective was set by the Nomination Committee.

As at the end of 2025, the Company has 417 senior management in
total comprising of 50 females and 367 males (a male-to-female ratio
of 7.3 :1).

As at the end of 2025, the Company has 55,928 employees in total
comprising of approximately 18,610 females and 37,318 males (a
male-to-female ratio of 2 : 1), reflecting a gender equality principle
generally adhered to by the Company and the relatively low female
gender workforce ratio in the gas industry which the Group operates.
The Company is mindful of the objectives as set out in the diversity
policy when assessing the candidacy of the employees, and will
ensure that the Company shall continue to follow the policy.

The Board will annually review the implementation and effectiveness

of the Board diversity policy. The Board considers that the policy is
effective to achieve diversity at the Board.
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oo Implementation
goooooooooooooooooo As at the date of this report, the Board's composition under major
gooooooo diversified perspectives was summarised as follows:
14 71 Female
Gender 2
EN
Ethnicity
Egeias

40-49 (3 50-59 (5 -
Age Group &) ®) 60-69 (4)
BRI HA
Year of Service e i)
§$A§k | | | | | | | | | | | | | | |
Ngmberof I+ T 21T a1 41T 5 1T 61 71 81 o 10l 111 121 131 1]
Directors
oooo DIRECTORS’ TRAINING
Jo00000o0oooooooooooo All Directors are encouraged to participate in continuous professional
ooo0ooooooooooooooog development to develop and refresh their knowledge and skills. Each
ooooooooooooooooooog newly appointed Director would receive the guides covering the
ooo0oooDoooooooooooog statutory and regulatory obligations of a director of a listed company.
0o0o0oooo0Oooooooooooog The relevant updates on the latest developments regarding the
Joo0o0oo0o0oooooooooooo Listing Rules and other applicable regulatory requirements are also
oo provided to the Directors in order to ensure compliance and raise their

concerns on good corporate governance.

ooo0oooDoooooooooooog Participation of Directors in continuous professional development
during the year is as follows:

QC CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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Receiving
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attending and/or
giving talks at
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conference
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Executive Directors

Mr. YANG Ping

Ms. QIN Yan

Mr. LI Xiaoshuang (Resigned on
27th June, 2025)

Mr. LIU Haiyan (Appointed on
15th September, 2025)

Non-executive Directors
Mr. WANG Gaogiang (Retired on
28th May, 2025)
Mr. LIU Jian (Retired on
21st January, 2025)
Ms. GE Lu (Retired on 3rd March, 2026)

Mr. LI Weiwei

Mr. ZHANG Junzheng

Mr. FANG Xin (Appointed on
21st January, 2025)

Mr. ZHANG Shenwen (Appointed on 28th
October, 2025)

Mr. ZHANG Weitong (Appointed on
3rd March, 2026)

Independent Non-executive Directors

Mr. WONG Tak Shing

Mr. YU Hon To, David

Mr. YANG Yuchuan

Mr. LI Pok Yan

Mr. LAW, Cheuk Kin Stephen
(Appointed on 27th March, 2026)

Mr. LIU Bin (Appointed on 27th
March, 2026)

N/A

<L L <

N/A

N/A

N/A

<L <

N/A

N/A

goooboooooo
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The Board has adopted effective mechanisms to ensure independent
views and input are available to the Board. Subject to approval of
the Chairman of the Board, Directors may seek, at the Company’s
expense, independent legal, financial or other professional advices
from advisors independent from those advising the Company as and
when necessary in appropriate circumstances to enable them to
discharge their responsibilities effectively. The Board will review the
implementation and effectiveness of such mechanisms on an annual
basis.

The Board considers that the above mechanisms are effective in
ensuring that independent views and input are provided to the Board.

CHAIRMAN AND THE CHIEF EXECUTIVE OFFICER

As at the date of this annual report, the Chairman of the Board is
Mr. YANG Ping while Ms. QIN Yan is the Chief Executive Officer. The
Chairman provides leadership to the Board and formulate, together
with the Board, the business strategies and long-term objectives of the
Company whilst the Chief Executive Officer carries out the decisions
made by the Board and is in charge of the Company’s day-to-day
management.

BOARD COMMITTEES

To strengthen the functions of the Board and to enhance its expertise,
as at the date of this annual report, there are four committees namely,
the Audit and Risk Management, Remuneration, Nomination and ESG
Committees under the Board, with each performing different functions.

Audit and Risk Management Committee

As at the date of this annual report, the Audit and Risk Management
Committee comprises of three Independent Non-executive Directors
namely Mr. LAW, Cheuk Kin Stephen (Chairman), Mr. YANG Yuchuan
and Mr. LIU Bin and two Non-executive Directors, namely Mr. FANG
Xin and Mr. ZHANG Shenwen. The Committee’s role is to provide an
independent and objective review of the effectiveness of the financial
reporting process, internal control, risk management as well as
internal audit function of the Group. Its functions broadly fall into the
following three main areas:

. make recommendations to the Board on the appointment,
reappointment and removal of external auditor, and to approve
the remuneration and terms of engagement of external auditor
and any matters related to the resignation or dismissal of external
auditor;

. review the financial statements of the Company’s annual and
half-year reports and accounts;

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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. oversee the Company’s financial reporting system, internal
controls and risk management systems.

The terms of reference of the Audit and Risk Management Committee
have been uploaded to the websites of the Stock Exchange and the
Company.

During 2025 and up to the date of this annual report, the Audit and
Risk Management Committee has reviewed the financial statements
and annual results announcement for 2024, and those for the
half-yearly results and annual results for 2025. These include the
review of the Group’s financial and accounting policies and practices;
the review of the continuing connected transactions of the Company
conducted in 2024 and 2025; and the review of the internal audit
reports prepared by the Company’s Audit Division.

The Audit and Risk Management Committee held three meetings
during 2025. Details of individual attendance of its respective
members are set out in the table below:

oo oo
Chairmen Members
ooooo ooooo ooooo 0ooo oooo ooooo ooooo 0ooo
0000000 0000DO0O DO0DOOO DOOOOOD D0OODOOD 0OOOOOD 0ODO0DO0O 0ooonooo
0ooooo 000000 0DOODOO  DOOOOO  DOODOO OOOOOO ODOOOoO oooooo
ooooo oooo ooo noo nooo oooo 0oooo  ooooo oooo
Mr. YU
Hon To,
David Mr. LAW, Mr. WONG
(Retied ~ CheukKin ~ Mr. WANG Mr.FANG Xin -~ Mr. ZHANG Tak Shing
asthe Stephen Gaogiang ~ Mr.LIUJian  (Appointed Shenwen  (Retired as Mr. LIU Bin
chairman  (Appointed (Retired (Retired on2lst  (Appointed amember (Appointed
on 27th on 27th on 28th on 21st  January, 2025) on 28th on 27th Mr. YANG on 27th
oa Date March, 2026) ~ March, 2026) ~ May, 2025) January, 2025) October, 2025)  March, 2026) Yuchuan  March, 2026)
pooooooooo 17th March, 2025 v NIA i N/A i NIA v v N/A
opoooooooo 18th August, 2025 i NIA NIA NIA i NIA v v NIA
000o0oooooo 11th December, 2025 i NIA NIA NIA i v i | NIA
ooooo Remuneration Committee

oboboOoooooooobooooon
oboboOoooooooobooooon
oboboOoooooooobooooon
oboboOoooooooobooooon
gooooo

oboboooooooooboboooboon
ooooo

The role and main function of the Remuneration Committee is to
determine and review the compensation and benefit policy of Directors
and senior management, including but not limited to bonus plan,
Incentive Award Scheme and other long term incentive plan, as well
as bonus allocation and salary adjustment of each Director and senior
management.

The terms of reference of the Remuneration Committee have been
uploaded to the websites of the Stock Exchange and the Company.

goooogoooobo oboboooboo
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As at the date of this annual report, the Remuneration Committee
comprises of three Independent Non-executive Directors namely Mr.
YANG Yuchuan (Chairman), Mr. LI Pok Yan and Mr. LAW, Cheuk Kin
Stephen, and two Non-executive Directors Mr. ZHANG Junzheng and
Mr. ZHANG Weitong.

In 2025, the Remuneration Committee passed one written resolution by
all members of the Remuneration Committee dated 11th September,
2025, to review and approve one management proposal.

During 2025, the Remuneration Committee held two meetings to review
and determine related bonus and compensation of the Executive
Directors and senior management. Details of individual attendance of
its respective members are set out in the table below:

oo oo
Chairmen Members
oooog oooog oooog goooo oooog
goooooo oooooodg 00o0oo0o0 oOoooooo gooooog
oooooo  oooood oooo  oooooo gooooo
0oooo0 ooooooo oooog oooo oooog ooooo oooo
Mr. WONG Mr. YANG
Tak Shing Yuchuan Mr. YU Mr. LAW,
(Retired  (Appointed Mr. ZHANG Hon To, Cheuk Kin
as the as the Weitong  David (Retired Stephen
chairman chairman (Appointed  as a member (Appointed
on 27th on27th  Mr. ZHANG on 3rd on 27th on 27th
oo Date March, 2026)  March, 2026) Junzheng  March, 2026) ~ March, 2026) Mr. LI Pok Yan  March, 2026)
0oooooooooo 21st January, 2025 v NIA v NIA v v N/A
00o0o0oo0ooo 19th December, 2025 v NIA v NIA v v N/A

gboooooooooooboobooonoo
gbooooooooboooooooobo

For the year ended 31st December, 2025, the remuneration of the
members of the senior management by band is set out below:

oo
gpoobooooo Remuneration band (HKD) Number of persons
00 00O 1,000,00000 HKDO to HKD1,000,000 2
1,000,0010 O O 1,500,0000 O HKD1,000,001 to HKD1,500,000 3
1,500,0010 O O 2,000,0000 O HKD1,500,001 to HKD2,000,000 1
2,000,0010 OO 2,500,0000 O HKD2,000,001 to HKD2,500,000 3

goooooooooooooooboo
gooooooooob20b0000O0O
goooooooodooooi1lo

Further particulars regarding the directors’ emoluments and the
five highest paid individuals as required to be disclosed pursuant
to Appendix D2 to the Listing Rules are set out in note 11 to the
consolidated financial statements.
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Nomination Committee

The role and main function of the Nomination Committee is to review
the structure and composition of the Board, to make recommendation
to the Board on the selection of individual nominated for directorships,
to formulate and maintain a director nomination policy and propose
amendments thereto to the Board when necessary, to review the
effectiveness of the implementation of the Board diversity policy at
least annually, and to make recommendations to the Board on the
policy and objectives of gender diversity of Board members.

The terms of reference of the Nomination Committee have been
uploaded to the websites of the Stock Exchange and the Company.

As at the date of this annual report, the Nomination Committee
comprises of two Executive Directors namely Mr. YANG Ping (Chairman)
and Ms. QIN Yan and three Independent Non-executive Directors
namely Mr. LI Pok Yan, Mr. LAW, Cheuk Kin Stephen and Mr. LIU Bin.

The selection criteria for Directors is that the candidate(s) must have
substantial experience in business relevant to the Company or in
corporate management, or in relevant profession and must be able to
contribute effectively to the objectives of the Company. In identifying
suitable candidates for appointment to the Board, the Nomination
Committee will consider candidates on merit against objective criteria
and with due regard for the benefits of diversity on the Board. Any
committee member may propose suitable candidates for directorship
for discussion and approval by the Nomination Committee, after which
the Board will consider and, if proper, approve such nomination.
Directors thus selected is subject to re-election by shareholders of the
Company in the next general meeting or next annual general meeting,
as appropriate, according to the Bye-Laws of the Company.

During 2025, the Nomination Committee held three meetings. Details
of individual attendance of its respective members are set out in the
table below:

oo o0
Chairman Members
onoo opooo ooooo goooo gonoo oonoo
goooooo 0ooo oooooDo OoopOQOOO DOQCDOCD DOODOOCD ooOobDOO
0000 0000000 ODOODO OOO0OO0OO OODOOOD OO0OODOO +DOC+DOO
0000 0000000 OOOODOO gonoo 0pnooo opnooo oono 0ono
Mr. YU
Mr. WONG Hon To, Mr. YANG Mr. LAW,
Ms. QIN Yan Tak Shing David Yuchuan Cheuk Kin
(Appointed Ms.GELu (Retiredasa (Retired as a (Resigned Stephen  Mr. LIU Bin
as a member (Retired member member asamember  (Appointed  (Appointed
Mr. YANG on 3rd on 3rd on 27th on 27th on 27th on 27th on 27th
oo Date Ping  March, 2026)  March, 2026)  March, 2026) ~ March, 2026)  March, 2026) ~ March, 2026) ~ March, 2026)
00000000000 21st January, 2025 v N/A v v V y N/A NIA
00poooooooD  28th March, 2025 0 NIA v v V V N/A N/A
00000000000  28th October, 2025 v NIA v V y y N/A N/A

goooogoooobo oboboooboo
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Nomination Policy

Nomination policy aims to ensure that the Board has a balance
of skills, experience, knowledge and diversity of perspectives
appropriate to the requirements of the Company’s business.

The Nomination Committee will evaluate, select and recommend
candidate(s) for directorships to the Board by giving due consideration
to criteria including but not limited to (collectively, the “Criteria”):

(a) Diversity in aspects including but not limited to gender, age,
cultural and educational background, professional experience,
skills, knowledge and length of service;

(b) Commitment for responsibilities of the Board in respect of
available time and relevant interest;

(c) Accomplishment and experience in the relevant industries in
which the Company’s business is involved and other professional
qualifications;

(d) Reputation for integrity;

(e) Potential contributions that the individual(s) can bring to the
Board;

(f)  Plan(s) in place for the orderly succession of the Board.

The above Criteria are for reference only, and not meant to be
exhaustive and decisive. The Nomination Committee has the discretion
to nominate any person, as it considers appropriate.

The Nomination Committee will evaluate and recommend retiring
Director(s) to the Board for re-appointment by giving due
consideration to the criteria including but not limited to:

(a) The overall contribution and service of the retiring Director(s)
to the Company, including but not limited to the attendance
of the meetings of the Board and/or its committees and
general meetings where applicable, in addition to the level
of participation and performance on the Board and/or its
committees;

(b) Whether the retiring Director(s) continue(s) to satisfy the Criteria.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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The Nomination Committee will evaluate and recommend candidate(s)
for the position(s) of the independent non-executive directors of the
Company by giving due consideration to the factors including but
not limited to those set out in Rules 3.10(2) and 3.13 of the Listing
Rules, subject to any amendments as may be made from time to time,
in addition to the Criteria. Where any Independent Non-executive
Director has been in office for more than nine years, the Nomination
Committee shall consider the reason why such Director is still an
independent person and should be re-elected.

Procedures and Process for Nomination of Directors

The Nomination Committee will recommend to the Board for the
appointment of a Director in accordance with the following procedures
and process:

(a) The Nomination Committee may consult any source it deems
appropriate in identifying or selecting suitable candidates,
such as referrals from existing Directors, advertising,
recommendations from third-party agency firm and proposals
from shareholders of the Company with due consideration given
to the Criteria;

(b) The Nomination Committee may adopt any process it deems
appropriate in evaluating the suitability of the candidates, such
as interviews, background checks, presentations and third party
reference checks;

(c) The proposed candidates will be asked to submit the necessary
personal information and biography for the Nomination
Committee’s consideration. The Nomination Committee may
request the candidate(s) to provide additional information and
documents, if considered necessary;

(d) Upon considering a candidate suitable for the directorship, the
Nomination Committee will hold a meeting and/or by way of
written resolutions to, if thought fit, approve the recommendation
to the Board for appointment;

(e) The Nomination Committee will provide the relevant information
of the selected candidate to the Remuneration Committee
for consideration of remuneration package of such selected
candidate;
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(f) The Nomination Committee will thereafter make the
recommendation to the Board in relation to the proposed
appointment, and where a non-executive Director is considered,
the Remuneration Committee will make the recommendation to
the Board on the proposed remuneration package;

(g) The Board may arrange for the selected candidate to be
interviewed by the members of the Board who are not members
of the Nomination Committee and the Board will thereafter
deliberate and decide the appointment as the case may be;

(h)  All appointment of Directors will be confirmed by the filing of the
prescribed form with the Companies Registry of Hong Kong and
updating (and, if necessary, filing) of the Register of Directors of
the Company.

Environmental, Social and Governance Committee

On 28th March, 2025, the Corporate Governance Committee was
renamed as the Environmental, Social and Governance Committee (the
“ESG Committee”), and meanwhile its duties and responsibilities were
adjusted. The role and main function of the ESG Committee is to assist
the Board in providing guidance on and formulating the vision, goals,
strategies and framework of the Company in relation to environmental,
social and governance, and ensuring that they are in line with the
needs of the Company and comply with applicable laws, regulations,
regulatory requirements, and international standards; monitoring the
development and implementation of the Company’s environmental,
social and governance vision, strategies and framework; considering,
approving and authorizing the publication of the Environmental, Social
and Governance Report of CR Gas, the prioritization of material issues
and the disclosure of relevant information, and to make relevant
recommendations to the Board.

The terms of reference of the ESG Committee have been uploaded to
the website of the Company.

As at the date of this annual report, the ESG Committee comprises
of one Executive Director namely Mr. YANG Ping (Chairman), one
Non-executive Director namely Mr. LI Weiwei, and three Independent
Non-executive Directors namely Mr. YANG Yuchuan, Mr. LI Pok Yan
and Mr. LIU Bin.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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The ESG Committee held two meetings on 2025, details of individual
attendance of its respective members are set out in the table below:

oo
Chairman Members

ooooo oooo
ooooooo 0oooooo
oooooo oooooo
oooo goooo ooooo ooooo ooooo oooo

Mr. WONG

Tak Shing
(Retired as Mr. LIU Bin
a member (Appointed
Mr. YANG on 27th Mr. YANG on 27th
oo Date Ping  Mr. LI Weiwei March, 2026) Yuchuan  Mr. LI Pok Yan March, 2026)
ooooooooooa 28th March, 2025 0 Vv v v v N/A
gopooooooooo 19th December, 2025 v v v Vv v N/A

gopoooogono
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a
a
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a
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board has the overall responsibility of maintaining an effective risk
management and internal control system to provide reasonable, though
not absolute, assurance against material misstatement or loss and to
manage rather than eliminate the risk of failure to achieve business
objectives. The above risks include, but are not limited to, material risks
related to ESG.

The Board, through the Audit and Risk Management Committee,
conducts annual review of the effectiveness of the Company’s systems
of risk management and internal control covering all material controls,
including financial controls, internal control and risk management
systems.

The Audit and Risk Management Committee considers the major
investigation findings on risk management and internal control matter
as delegated by the Board or on its own initiative and management’s
response to these findings.

The Audit and Risk Management Committee also considers the
adequacy of resources, qualifications and experience of the
Company’s accounting, financial reporting and internal audit functions
as well as those relating to the Company's ESG performance and
reporting, and their training programmes and budget. With respect
to procedures and internal controls for handling and dissemination
of inside information, the Company has set out written policies and
procedures in relation to the handling of inside information, including
but not limited to measures to ensure compliance of disclosure
requirement.

goooogoooobo oboboooboo
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During the year, the Company carried out major risk assessments. Its
findings were reported to the Audit and Risk Management Committee
for consideration and would form the basis for further improvement
in the future. After extensive solicitation of assessment opinions from
direct managers and risk management personnel at all levels, the
ten key risk themes in 2025 are public opinion management risk,
production safety risk, safety risk at the user’s end, pricing policy
risk, market development risk, engineering management risk, gas
procurement risk, customer service risk, franchise risk and investment
risk at integrated energy project.

The Company has adopted an anti-corruption and anti-bribery
policy to govern acceptance of advantages by employees and a
whistleblowing policy to provide guidance to employees and external
stakeholders to report concerns about any suspected or actual
improprieties relating to the Group.

Based on the results of the annual review, the Board is satisfied with
the effectiveness of risk management and internal control system
currently put in place for the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) set out in Appendix C3
to the Listing Rules as its own code of conduct in relation to Directors’
securities transactions. Having made specific enquiry of all Directors,
the Company confirmed that all Directors have complied with the
required standard set out in the Model Code during the year.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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DIRECTORS’ RESPONSIBILITY FOR PREPARING
THE FINANCIAL STATEMENTS

The Directors acknowledge that it is their responsibilities in preparing
the consolidated financial statements. The statement by the Auditor
about their reporting responsibilities on the consolidated financial
statements is set out in the Independent Auditor's Report on pages 88
to 94.

AUDITOR’S REMUNERATION

The Company appointed KPMG as independent auditor during the
year. For the year ended 31st December, 2025, details of the fees
paid or payable to KPMG, in respect of audit and non-audit services
are set out in the table below:

ooooog
2025
ooo
ooog Type of Services HK$’ 000
ooo - Audit 15,043
ooogo — Interim review 1,506
gooooooooooo — Assurance service on continuing connected
transactions 327
oo0oDooooooooon — Agreed upon procedures on annual results
announcement 109
oooooooog — Other non-audit services 633
17,618

goon
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COMPANY SECRETARY

On 19th December, 2025, Ms. CHENG Kwai Yuk has resigned as the
company secretary of the Company, and Mr. AU Kai Yin has been
appointed as the company secretary. Mr. AU currently serves as the
Assistant Manager of SWCS Corporate Services Group (Hong Kong)
Limited under China Resources Group. Although Mr. AU is not a
full time employee of the Company, he reports to the Board and in
capacity as company secretary advises the Board on governance
matters. The primary contact person of the Company with Mr. AU is
Mr. LI Jun, the Chief Financial Officer. Mr. AU confirmed that he had
fulfilled the 15 hours of continuing professional development training
required in respect of 2025.

goooogoooobo oboboooboo
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SHAREHOLDERS’ RIGHTS

Procedures for shareholders to convene special general meeting

In accordance with the Section 74 of the Companies Act 1981 of
Bermuda (“Companies Act”), the shareholders of the Company holding
at the date of the deposit of the requisition not less than one-tenth of
such of the paid-up capital of the Company carrying the right of voting
at general meetings of the Company, shall have the right to convene
a special general meeting of the Company. If the directors do not
within twenty-one days from the date of the deposit of the requisition
proceed duly to convene a meeting, the requisitionists representing
more than one half of the total voting rights may themselves convene
a meeting.

The written requisition for the special general meeting can be lodged
at the Company’s principal office in Hong Kong at Room 1901-02,
China Resources Building, 26 Harbour Road, Wanchai, Hong Kong.

Procedures for shareholders to put forward proposals at a general
meeting

Pursuant to the Sections 79 and 80 of the Companies Act, either
any number of the registered shareholders holding not less than
one-twentieth (5%) of the paid-up capital of the Company carrying the
right of voting at general meetings of the Company (“Requisitionists”),
or not less than 100 of such registered shareholders, can request
the Company in writing to (a) give to shareholders entitled to receive
notice of the next general meeting notice of any resolution which may
properly be moved and is intended to be moved at that meeting; and
(b) circulate to shareholders entitled to have notice of any general
meeting any statement of not more than 1,000 words with respect to
the matter referred to in any proposed resolution or the business to be
dealt with at that meeting.

The requisition signed by all the Requisitionists may consist of
several documents in like form, each signed by one or more of the
Requisitionists; and it must be deposited at the Registered Office
with a sum reasonably sufficient to meet the Company’s relevant
expenses, not less than six weeks before the meeting in case of a
requisition requiring notice of a resolution or not less than one week
before the meeting in the case of any other requisition. Provided that if
an AGM is called for a date six weeks or less after the requisition has
been deposited, the requisition though not deposited within the time
required shall be deemed to have been properly deposited for the
purposes thereof.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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Procedures for shareholders to propose a person for election as a
director

Pursuant to bye-law 113 of the Bye-Laws of the Company, the Company
may from time to time in general meeting by ordinary resolution elect, or
authorize the Directors to elect or appoint, any person to be a Director
either to fill a vacancy or to act as an additional Director up to the
maximum number of Directors determined by the members in general
meeting.

Pursuant to bye-law 115 of the Bye-Laws of the Company, no person,
other than a retiring Director, shall, unless recommended by the
Board for election, be eligible for election to the office of Director
at any general meeting, unless notice in writing of the intention to
propose that person for election as a Director and notice in writing by
that person of his willingness to be elected shall have been given to
the Company provided that the minimum length of the period, during
which such notices are given, shall be at least seven days. The period
for lodgment of such notices will commence no earlier than the day
after the dispatch of the notice of the meeting appointed for such
election and end no later than seven days prior to the date of such
meeting.

The detailed procedures regarding the election of directors are
published on the Company’s website under Corporate Governance
section.

CONSTITUTIONAL DOCUMENTS

During the year ended 31st December, 2025, there were no changes
in the Company’s Memorandum of Association and Bye-Laws. The
latest version of the Memorandum of Association and New Bye-Laws
of the Company is available on the websites of the Company and the
Stock Exchange.

Investor Relations

The Board has adopted a Shareholder’'s Communication Policy on
30th December, 2022 which sets out the Group’s commitment of
maintaining an effective ongoing dialogue with shareholders. In
summary, the Company establishes different communication channels
with shareholders and stakeholders including: (i) provision of printed
copies of corporate communications; (ii) provision of timely corporate
information on the company website; (iii) holding of annual general
meetings to provide platform for shareholders to raise comments and
exchange views with the Board; and (iv) arrangement in serving the
shareholders in respect of all share registration matters. The Board,
through the ESG Committee, reviewed the validity of implementation of
the Shareholder’'s Communication Policy during the year and considered
that it remained effective in enhancing timely, transparent, accurate and
open communication between the Company and the shareholders.
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The Company has always recognised the importance of investor
relations activities, as it believes that effective communication with
shareholders and investors is very important to help investors to gain a
better understanding about the Company’s business performance and
strategies.

In 2025, we hosted different types of activities through which
shareholders and investors have increased their understanding
about the Company. During the year, the chairman of the Board, the
Chief Executive Officer and the senior management of the Company
met with more than 1,500 fund managers and analysts by means of
investor seminars, advisory meetings and telephone conferences to
introduce the Company’s operating results, development strategies
and business updates.

The Company welcomes any suggestions and participation of
shareholders and investors. Any enquiries and suggestions may
be made by letter, telephone, fax or email to the Investor Relations
Department of the Company according to the contact information set
out below:

China Resources Gas Group Limited
Room 1901-02, China Resources Building
26 Harbour Road

Wanchai

Hong Kong

E-mail: crgas_IR@crcgas.com

Tel: 852-2593-8200

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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PRINCIPAL ACTIVITIES

The Company is an investment holding company. The activities of its
principal subsidiaries and joint ventures are set out in note 47 and
note 48 to the consolidated financial statements, respectively.

BUSINESS REVIEW

Review of the business of the Group during the year and discussion
on the Group’s business prospects, the Group’s compliance with
relevant laws and regulations which have a significant impact on
the Group, the relationships of the Group with its key stakeholders
are provided in the Chairman’s Statement on pages 2 to 9, Report
from the Chief Executive Officer on pages 10 to 21, Management
Discussion and Analysis on pages 25 to 28, Corporate Governance
Report on pages 44 to 64 and Directors’ Report on pages 65 to 87
of this annual report. Description of key risk factors and uncertainties
that the Group is facing is provided in the Chairman’s Statement,
Report from the Chief Executive Officer and note 5 to the consolidated
financial statements while the financial risk management objectives
and policies of the Group are provided in note 43 to the consolidated
financial statements. An analysis of the Group’s performance during
the year using financial key performance indicators is provided in
Financial and Operational Highlights on pages 22 to 24 of this annual
report. The Group’s environmental policies and performance and
future prospects of the Group’s business are provided in the Report
from the Chief Executive Officer on pages 10 to 21 and the Chairman’s
Statement on pages 2 to 9 of this annual report respectively.

RESULTS

The results of the Group for the year ended 31st December, 2025
are set out in the consolidated statement of profit or loss and other
comprehensive income on pages 95 to 96.

RESERVES

Movements in the reserves of the Group during the year are set out in
the consolidated statement of changes in equity on pages 99 to 101
to the consolidated financial statements.

The Company's reserves available for distribution to shareholders at
31st December, 2025, amounted to HK$43,987,877,000.
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FINAL DIVIDEND

The Directors have resolved to recommend the payment of a final
dividend of 65 HK cents per share for the year ended 31st December,
2025 (“2025 Final Dividend”). Together with the interim dividend of 30
HK cents per share paid, total distribution for 2025 would thus be 95
HK cents per share (2024: 95 HK cents per share).

Subject to the approval of shareholders at the forthcoming annual
general meeting, the 2025 Final Dividend will be payable on Tuesday,
21st July, 2026 to shareholders whose names appear on the register
of members of the Company on Thursday, 4th June, 2026.

DIVIDEND POLICY

In proposing any dividend payment, the Board shall also take into
account the following criteria, including:

. the Group’s actual and expected financial performance;

. shareholders’ interests;

. general business conditions and strategies;

. retained earnings and distributable reserves of the Company

and each of the other members of the Group;

. the level of the Group’s debts to equity ratio, return on equity
and financial covenants to which the Group is subject;

. any contractual restrictions on payment of dividends by the
Company to its shareholders or by the Company’s subsidiaries
to the Company;

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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. the Group’s expected working capital requirements and future
expansion plans;

. liquidity position and future commitments at the time of
declaration of dividend,;

. taxation considerations;

. possible effects on the Group’s creditworthiness;

. statutory and regulatory restrictions;

. general economic conditions, business cycle of the Group's

business and other internal or external factors that may have
an impact on the business or financial performance and
position of the Company; and

. other factors that the Board deems appropriate.

The Board may from time to time pay to the shareholders such
interim dividends subject to the Companies Act 1981 of Bermuda (as
amended from time to time) and the Bye-Laws of the Company.

Except in the case of interim dividend, any dividends declared by the
Company must be approved by an ordinary resolution of shareholders
at an annual general meeting and must not exceed the amount
recommended by the Board.

Dividends may be distributed in the form of cash or shares subject to

and in accordance with the Companies Act 1981 (as amended from
time to time) of Bermuda and the Bye-Laws of the Company.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Friday,
22nd May, 2026 to Thursday, 28th May, 2026, both days inclusive. In
order to determine the identity of members who are entitled to attend
and vote at the annual general meeting to be held on Thursday, 28th
May, 2026, completed transfer forms accompanied by the relevant
share certificates must be lodged with the Company's Hong Kong
branch share registrar and transfer office, Tricor Investor Services
Limited, at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong
Kong not later than 4:30 p.m. on Thursday, 21st May, 2026. The record
date for the purpose of determining the eligibility of the Shareholders
to attend and vote at the annual general meeting is Thursday, 28th
May 2026.

Subject to the approval of shareholders at the annual general meeting,
the proposed final dividend will be payable to shareholders whose
names appear on the register of members of the Company after the
close of business at 4:30 p.m. on Thursday, 4th June, 2026 and the
register of members of the Company will be closed from Wednesday,
3rd June, 2026 to Thursday, 4th June, 2026, both days inclusive,
during which no transfer of shares of the Company will be registered.
In order to be entitled to the proposed final dividend, completed
transfer forms accompanied by the relevant share certificates must
be lodged with the Company’s Hong Kong branch share registrar
and transfer office, Tricor Investor Services Limited at 17/F, Far East
Finance Centre, 16 Harcourt Road, Hong Kong not later than 4:30 p.m.
on Tuesday, 2nd June, 2026.

CAPITAL STRUCTURE

As at the end of the year, the authorised share capital of the Company
was HK$1,000,000,000 divided into 10,000,000,000 shares of HK$0.10
each, of which 2,314,012,871 shares had been issued and fully paid,
and the reserves of the Group was HK$43,944,713,000. Details of the
movements in the issued share capital of the Company are set out
in the section of Management Discussion and Analysis in this annual
report and note 36 to the consolidated financial statements.

SIGNIFICANT INVESTMENTS

During 2025, the Company continued to make new acquisitions and
invested or paid HK$0.4 billion. Most of these projects are either
wholly owned or majority owned by the Group. As at 31st December,
2025, CR Gas’s portfolio included 275 city gas projects and its
footprint covered 25 Chinese provinces and included 15 provincial
capitals and 76 prefecture level cities.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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GOING CONCERN

On the basis of current financial projections and facilities available,
the Group has adequate financial resources to continue its operation
for the foreseeable future. For this reason, the going concern basis
continues to be adopted in preparing the consolidated financial
statements.

BANK AND OTHER BORROWINGS

The particulars of bank and other borrowings of the Group as at 31st
December, 2025 are set out in note 32 to the consolidated financial
statements.

FINANCIAL SUMMARY

A financial summary of the Group for the last five financial periods is
set out on page 250 of this annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment and
investment properties of the Group during the year are set out in note
14 and note 15 to the consolidated financial statements, respectively.

INTANGIBLE ASSETS

Details of the movements in the goodwill and other intangible assets
of the Group during the year are set out in note 20 and note 21 to the
consolidated financial statements, respectively.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31st December, 2025, the aggregate turnover
attributable to the five largest customers accounted for less than 10%
of the Group’s total turnover.

For the year ended 31st December, 2025, the aggregate procurement
volume of goods attributable to the five largest suppliers of the Group
accounted for around 24.3% of the Group'’s total procurement volume,
of which that attributable to the largest supplier was around 5.6%.

None of the Directors, their close associates or any shareholders
which to the knowledge of the Directors own more than 5% of the
Company’s share capital has any interest in any of the Group’s five
largest customers or suppliers.
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CHARITABLE DONATION

During the year, the Group made donations in cash and in various
forms of goods in the total amount of approximately HK$2,456,000
(2024: HK$3,104,000).

DIRECTORS AND SERVICE CONTRACTS

The Directors of the Company during the year and up to the date of
this annual report are:

Executive Directors

Mr. YANG Ping

Ms. QIN Yan

Mr. LIU Haiyan (Appointed on 15th September, 2025)
Mr. LI Xiaoshuang (Resigned on 27th June, 2025)

Non-executive Directors

Mr. WANG Gaogiang (Retired on 28th May, 2025)

Mr. LIU Jian (Retired on 21st January, 2025)

Ms. GE Lu (Retired on 3rd March, 2026)

Mr. LI Weiwei

Mr. ZHANG Junzheng

Mr. FANG Xin (Appointed on 21st January, 2025)

Mr. ZHANG Shenwen (Appointed on 28th October, 2025)

Mr. ZHANG Weitong (Appointed on 3rd March, 2026)

Independent Non-executive Directors

Mr. WONG Tak Shing

Mr. YU Hon To, David

Mr. YANG Yuchuan

Mr. LI Pok Yan

Mr. LAW, Cheuk Kin Stephen (Appointed on 27th March, 2026)

Mr. LIU Bin (Appointed on 27th March, 2026)

The Company has received an annual confirmation from each
Independent Non-executive Director with each confirming his
independence pursuant to Rule 3.13 of the Listing Rules and the
Company still considers such Directors are independent of the
Company.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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Pursuant to bye-law 101 of the Bye-Laws of the Company, Mr. LIU
Haiyan, Mr. ZHANG Shenwen, Mr. ZHANG Weitong, Mr. LAW, Cheuk
Kin Stephen and Mr. LIU Bin shall retire from office at the Annual
General Meeting, and they are eligible and offer themselves for re-
election.

Pursuant to bye-law 110(A) of the Bye-Laws of the Company, Mr.
YANG Ping, Ms. QIN Yan, Mr. WONG Tak Shing, Mr. YU Hon To,
David and Mr. LI Pok Yan shall retire from office by rotation at the
Annual General Meeting. Save for Mr. WONG Tak Shing and Mr. YU
Hon To, David who will not offer themselves for re-election due to
other work arrangements, the other retiring Directors are eligible and
offer themselves for re-election.

None of Directors, including Directors proposed for re-election at
the forthcoming annual general meeting of the Company, has a
service contract with the Company or any of its subsidiaries which
is not determinable by the Group within one year without payment of
compensation, other than statutory compensation.

The term of office of each Non-executive Director, including
Independent Non-executive Director, is for a period of three years
subject to requirement that one-third of all the Directors shall retire
from office by rotation at each annual general meeting pursuant to the
Bye-Laws of the Company.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS

There was no transaction, arrangement or contract of significance
to which the Company or its subsidiary or its holding company or its
fellow subsidiary was a party subsisting during or at the end of the
financial year in which a Director of the Company or his/her connected
entity is or was materially interested, either directly or indirectly.

DIRECTORS’ REMUNERATION

The remuneration payable to each Director is based on his relevant
qualifications, experience and expertise, his duties and responsibilities
and performance of the Group. The current market situation will also
be taken into account. Bonus and incentive awards may be granted
to individual Directors in recognition of their contribution to the Group.
All the aforesaid form the remuneration policy and long term incentive
for Directors of the Company.

The remuneration and benefits package of the executive Directors
shall include remuneration, bonuses, performance related incentive
payments, and retirement benefit schemes contributions, as well as
the Company’s share repurchase cash award scheme and other long-
term incentive schemes; non-executive Directors and independent
non-executive Directors shall be entitled to director’s fees for services
rendered by them as Directors of the Company.

goooogoooobo oboboooboo

/!



72

gooodn
Directors’ Report

gooooooo

oooooooOooooboooooooo
oooooooooooooooooao
ooocoooooobooooooooo
goboooobomooboooooomoXv
ooboooooooooooooooo
oooOooooooooXvoovrosono
gooooooobOoobbooooooo
oobobooooooooOooooood
gooooooomooooooooo
gosz3sz20000000000000000
gobobooooooooooooooboo
gobobooooooooooooooo
goooo

(@ DOOOOOODODODO

DIRECTORS’ INTERESTS IN SECURITIES

Save as disclosed below, as at 31st December, 2025, none of the
Directors, chief executive of the Company and their associates had
any interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are deemed
or taken to have under such provisions of the SFO) or which were
required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers,
to be notified to the Company and the Stock Exchange.

(a) Interests in issued ordinary shares of the Company

oooo

ooooot

goooo gooo Aggregate

gooo Long or short Number of percentage
Name of Director position shares of interest!
oooogoe? o0 160,000 0.0069%

Mr. WONG Tak Shing?
oog
1. 0000000D0O00D0O00D0O0O0
0000000000000oog

gooooooooooooooo

2. gooooooooooooooo
ooooooooao

Long position
Notes:
1. This represents the percentage of aggregate long position in
ordinary shares and underlying shares of the Company to the total

issued shares of the Company as at 31st December 2025.

2. All interests disclosed above are being held by the Director in his
capacity as beneficial owner.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025



(b) DODODODODOODOOODOOODO
oooooocoooo

(b)

gooo
Directors’ Report

Interests in issued ordinary shares and underlying shares of
CR Medical, an associated corporation of the Company

oooo

gooooot

poooo gooo Aggregate

gooo Long or short Number of percentage

Name of Directors position shares of interest?

ooooe? oo 80,000 0.0062%
Mr. YANG Ping? Long position

0000g000000oooooooo 00 66,000 0.0051%

Ms. GE Lu? (Retired on 3rd March, 2026)
oo0g

1. 00000000000000000

0000oooo0o00oooooog
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2. gooooooooooooobooo
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() D0OODOODOODODOOODOOOO
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()

Long position
Notes:
1. This represents the percentage of aggregate long position in
ordinary shares and underlying shares of CR Medical to the total

issued shares of CR Medical as at 31st December, 2025.

2. All interests disclosed above are being held by the Director in his/
her capacity as beneficial owner.

Interests in issued ordinary shares and underlying shares
of China Resources Beer (Holdings) Company Limited (“CR

ooooooo Beer”), an associated corporation of the Company
gooo
goooogt
goooo oooo Aggregate
oooo Long or short Number of percentage of
Name of Director position shares interest?
0oooH00oo00oooooooooon ogd 2,000 0.000062%

Ms. GE Lu? (Retired on 3rd March, 2026)

ooo

1. 0ooooo0oooooooooao
gooooO00oooo0oo0o0oooao
ooobooOooooooooooao
oo

2. gooooooooooooooo
ooooooooo

Long position
Notes:
1. This represents the percentage of aggregate long position in

ordinary shares and underlying shares of CR Beer to the total issued
shares of CR Beer as at 31st December, 2025.

2. All interests disclosed above are being held by the Director in her
capacity as beneficial owner.

gooooooooo booooooo 73/



74
N

goooad
Directors’ Report

(dy Dooooooooooooooo
jomooboomooobooooo

(d) Interests in issued ordinary shares and underlying shares

of China Resources Power Holdings Company Limited (“CR

gooooo Power”), an associated corporation of the Company
gooo
goooog*t
ooooo ooon Aggregate
gooo Long or short Number of percentage
Name of Directors position shares of interest!
ooooo:? 00 796,000 0.0154%
Mr. ZHANG Junzheng? Long position
oooos oo 20,000 0.0004%
Mr. FANG Xin® Long position
ooo Notes:

1. gooo0oooo0ooooooooo
goooooooooooooooo
gooooooooooooooo

2. O7ee0000 00000000000
Ooooo0oooov7oo,0000000
0000000 oo0o0ooeso0000
oooooo

3. 00ooo0OooooOooooooao
oooooooa

1. This represents the percentage of aggregate long position in ordinary shares
and underlying shares of CR Power to the total issued shares of CR Power as

at 31st December, 2025.

2. Among 796,000 shares, Mr. ZHANG Junzheng held 700,000 shares in his
capacity as beneficial owner and was deemed to be interested in 96,000

shares through interests of his spouse.

3. All interests disclosed above are being held by the Director in his capacity as

beneficial owner.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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(e) Interests in issued ordinary shares and underlying shares of
China Resources Chemical Innovative Materials Co., Ltd. (“CR
Materials”), an associated corporation of the Company

oooo

ooooot

opoooo gooo Aggregate

oooo Long or short Number of percentage

Name of Director position shares of interest?

oooo:z oo 106,783 0.007%
Mr. FANG Xin? Long position

0ooo Notes:

1. 0oooOo00oooooooooao
gooooO00oooo0oo0o0oooao
ooobooOooooOoOoooooo
oo

2. gooooooooooooooo
gooooooloe,78300000
oo

googon
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dooooooooomoooogm
oooooOooooooboooooooo
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5000000000000 0000M0d™
oooooOooooooooooooao
oooooOooooooooooooao
oooooOooooooboooooooo
oo

ooooooooooooooooao
ooooooooooooooooo
ooooooooooooooooo
ooooooooooooooooo
ooooooooooooooooo
ooooooooboobooooo
ooooooooooooooooo
oooooooooooooooooao
oooOoooooobOoO0o0oooDb0O05%
00.5%000

O0Oo0ooooao

1. This represents the percentage of aggregate long position in
ordinary shares and underlying shares of CR Materials to the total
issued shares of CR Materials as at 31st December, 2025.

2. Mr. FANG Xin held indirect interest in approximately 106,783 shares
through strategic placement collective asset management scheme.

LONG TERM AWARD SCHEME

On 1st December, 2008, the Company adopted a share repurchased
cash award scheme (the “Incentive Award Scheme”), pursuant to
which selected employees of the Group or investee companies (being
any company in which the Company directly or indirectly owns 5%
or more attributable equity interests (the “Investee Company”), and
in calculating the percentage interest so attributed, the percentage
interest held in the Investee Company shall be multiplied by the
percentage interest in each level of entity through which such interest
is held by the Group), are entitled to participate in the Incentive Award
Scheme pursuant to the scheme rules.

The purpose of the Incentive Award Scheme is to recognise and
motivate the contribution of certain employees and to provide
incentives and to enable the Group and the Investee Company in
retaining their existing employees and recruiting additional employees
and to provide them with a direct economic interest in attaining
the long-term business objectives of the Company. Unless early
termination by the Board, the Incentive Award Scheme shall be valid
and effective for a term of 10 years commencing on the adoption
date. The maximum aggregate numbers of award shares which can
be awarded under the Incentive Award Scheme and to a selected
employee throughout its duration are limited to 5% and 0.5% of the
issued share capital of the Company from time to time respectively.

goooogoooobo oboboooboo

75



76

gooodn
Directors’ Report

oooooOooooooooooooao
oooooooooooooboDbmoon
oOoooooobooooooooooo
oooooOooooooooooooao
oooooOooooooooooooao
oooooOooooooooooooao
oooooOooooooooooooao
00253,534,6800 0000000000
gogvzooo0,00000b0OOOOoOnOOO
gooooooo495nmo0ooon
gbooOooooooooboobooo

oooooooooooboooooooDao
oooooooooooboooooooDao
oooomoooOoooooooboooo
oooooooooooboooooooDao
oooooooooooboooooooDao
oooooooooooboooooooDao
oooooooooooboooooooDao
oboogooo

oooooooooooboooooooDao
oboooooooo

goooobooooo29,197,10000
oooooooooooboooooooDao
ood

Pursuant to the rules of the Incentive Award Scheme, the Company
has appointed BOCI-Prudential Trustee Limited as trustee (the
“Trustee”), pursuant to which existing shares will be purchased by
the Trustee from the market out of cash contributed by the Group and
be held in trust for the relevant selected employees until such shares
are vested with the relevant selected employees in accordance with
the provisions of the Incentive Award Scheme. A total of 70,000,000
shares were purchased at an aggregate cost of approximately
HK$253,534,680 (including transaction costs) on 7th April, 2009,
representing approximately 4.95% of the issued share capital of the
Company as at date of acquisition. The Company does not intend to
purchase any further share under the Incentive Award Scheme.

On 16th March, 2010, the Company amended the Incentive Award
Scheme such that cash instead of award shares will be awarded under
the Incentive Award Scheme (the “Scheme”). The Company will utilize
the proceeds generated from disposal of the award shares held by
the Trustee for the awards made under the Scheme. The awards will
be subject to the approval of the Company’s Remuneration Committee
and the cash under the award will only be given upon fulfilment of
relevant vesting conditions imposed on the date of grant of the award.

On 25th September, 2024, the Board of the Company has resolved to
terminate the Incentive Award Scheme.

During 2025, the Company disposed 29,197,100 award shares.
Details of the movement of the award shares held by the Trustee are
as follows:

oooooo
Number of
award shares

goooooooooboooog
ooooooboooo
goooooboooo
gooooooboooo
goooooboooo
goboooooooo
oooooobooooo
goooooboooo
oooooobooooo
ooooooboooo
ooooooboooo
ooooooboooo
ooooooboooo
oooooooboooo
oooooobooooo
ooooooboooo
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Purchased on 7th April, 2009 70,000,000
Granted and disposed of during 2010 (1,818,000)
Granted and disposed of during 2011 (7,741,496)
Granted and disposed of during 2012 (6,893,520)
Granted and disposed of during 2013 (2,268,500)
Granted and disposed of during 2014 (1,905,100)
Granted and disposed of during 2015 (1,310,000)
Granted and disposed of during 2016 (2,266,000)
Granted and disposed of during 2017 (0)
Granted and disposed of during 2018 (0)
Granted and disposed of during 2019 (0)
Granted and disposed of during 2020 (0)
Granted and disposed of during 2021 (0)
Granted and disposed of during 2022 (0)
Granted and disposed of during 2023 (0)
Granted and disposed of during 2024 (2,000,000)

Granted and disposed of during 2025

(29,197,100)

goooooooboobooboooo

Balance as at 31st December, 2025

14,600,284
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CONNECTED TRANSACTIONS

The Company has entered into certain connected transactions with a
number of connected persons, details of which are set out bellow:

Continuing Connected Transactions

During the year, members of the Group have entered into continuing
connected transactions with connected persons which are subject to
the reporting requirements under Rule 14A.71 of the Listing Rules,
details of which are summarised herein below. The Company’s
auditor was engaged to report on the Group’s continuing connected
transactions in accordance with Hong Kong Standard on Assurance
Engagements 3000 (Revised) “Assurance Engagements Other
Than Audits or Reviews of Historical Financial Information” and
with reference to Practice Note 740 “Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing Rules” issued
by the Hong Kong Institute of Certified Public Accountants. The auditor
has issued an unqualified letter containing findings and conclusions
in respect of the continuing connected transactions disclosed by
the Group as below in accordance with Rule 14A.56 of the Listing
Rules. The Independent Non-executive Directors have reviewed the
continuing connected transactions and confirmed that the continuing
connected transactions have been entered into:

(i) in the ordinary and usual course of business of the Group;

(i) on normal commercial terms or better; and

(iii) according to the agreements governing them, and on terms that
are fair and reasonable and in the interests of the shareholders
of the Company as a whole.

Details of the above-mentioned continuing connected transactions and

the actual amount incurred for the year ended 31st December, 2025
or the maximum daily amount are summarised as follows:

il
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Sale and Purchase Agreement
(Annual cap: RMB2,300,000,000)

Purchase of natural gas for 3 years by a number of
subsidiaries of the Company from Shanxi Natural
Gas Limited, a limited liability company established
in the People’'s Republic of China (“PRC”) which
is the substantial shareholder of the subsidiary of
the Company namely Hongdong China Resources
Hengfu Gas Co., Ltd. All agreements were entered
into on 31st December, 2024 and effective from 1st
January 2025.

For the year ended 31st December, 2025

Chenzhou Project Framework Agreement
(Annual cap: RMB65,000,000)

On 21st June 2024, Chenzhou China Resources Gas
Co., Ltd, a wholly-owned subsidiary of the Company,
entered into an agreement in respect of supplying
energy for cooling and heating, steam and part of
electricity to China Resources Sanjiu (Chenzhou)
Pharmaceutical Co., Ltd, a non-wholly-owned
subsidiary of China Resources Pharmaceutical Group
Limited, effective from the date of the agreement to
31st December 2025.

On 30th December 2025, the Company renewed the

existing framework agreement for 3 years, effective from
1st January 2026.

For the year ended 31st December, 2025

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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Strategic Cooperation Agreements
(Annual cap RMB1,700,000,000)
Commercial banking services

@)

a.

On 31st December, 2024, the Company
entered into an agreement in respect of
the use of commercial banking services
with China Resources Bank of Zhuhai
Co., Ltd., (“CR Bank”), a municipal bank
headquartered in Zhuhai for 3 years,
effective from 1st January, 2025. China
Resources Co., Ltd (“CRC”) has a
controlling interest in CR Bank and the
Company.

Maximum daily outstanding balance on
any given day during the year ended
31st December, 2025

b.

Other than deposit services, the
Company utilised commercial banking
services and products provided by CR
Bank.

Maximum daily outstanding balance on
any given day during the year ended
31st December, 2025

(ii)

Trust and funds management services

On 31st December, 2024, the Company
entered into an agreement in respect of the
use of trust and funds management services

with China Resources SZITIC Trust Co., Ltd

(“CR Trust”) for 3 years effective from 1st

January, 2025. CRC has a controlling interest

in CR Trust and the Company.

Maximum daily outstanding balance on
any given day during the year ended
31st December, 2025

goood
RMB’000

1,576,846

ooooo
RMB’000

ooood
RMB’000
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Framework Loan Agreements
(Annual cap: RMB2,000,000,000)

0]

(i)

On 20th February 2023, the Company entered into an agreement
in respect of the intra-group lending between the Company (and
any of its subsidiaries but exclude entity established in the PRC)
and China Resources (Holdings) Company Limited (“CRH"), any
company in the CRC, CRH and their respective subsidiaries, which
is listed on the Main Board of the Stock Exchange of Hong Kong
Limited, other than the Company (“China Resources Group listed
company”) and any of their subsidiaries in respect of Hong Kong
dollars, RMB or, United States dollars loan for 3 years effective from
20th February 2023 (unless extended for a further period).

On 22nd December, 2025, the Company entered into a new
agreement in respect of the intra-group lending between the
Company (and any of its subsidiaries but exclude entity established
in the PRC) and CRH, any company in the CRC, CRH and their
respective subsidiaries, effective from 1st January 2026 to 31st
December 2028.

On 20th February, 2023, the Company entered into an agreement
in respect of the intra-group lending between any PRC established
subsidiary of the Company and CRC (and any PRC established
subsidiary of CRC) or a China Resources Group listed company, but
excluding CR bank, CR Trust and any subsidiary of the Company in
respect of RMB loan for 3 years effective from 20th February, 2023
(unless extended for a further period).

On 22nd December, 2025, the Company entered into a new
arrangement in respect of the intra-group lending between any PRC
established subsidiary of the Company and CRC (and any PRC
established subsidiary of CRC) or a China Resources Group listed
company, but excluding CR bank, CR Trust and any subsidiary of
the Company in respect of RMB loan, effective from 1st January
2026 to 31st December 2028.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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Maximum daily outstanding balance on
any given day during the year ended
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Strategic Cooperation Framework Agreements
(Annual cap: RMB220,000,000)

On 29th November, 2024, China Resources Gas
Investment, an indirect wholly-owned subsidiary
of the Company, entered into the Strategic
Cooperation Framework Agreements with China
Resources Ng Fung (China) Investment Co.,
Ltd.(“CR Ng Fung”), China Resources Beer
(Holdings) Company Limited (“CR Beer”) and
Dong-E County Dong-E-E-Jiao Tourism and
Health Co., Ltd (“Dong-E-E-Jiao”), the company’s
fellows subsidiaries, pursuant to which the Group
agreed to purchase, and each of CR Ng Fung,
CR Beer and Dong-E-E-Jiao agreed to supply
products and provided auxiliary marketing
services according to the terms and conditions
agreed therein. The term is effective from 29th
November, 2024 to 31st December, 2026.

For the year ended 31st December, 2025

ooooo
RMB’000

55,746

goooogoooobo oboboooboo
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Related Party Transactions

Details of the material related party transactions in normal course

of business are set out in note 42 to the consolidated financial

statements. Some of these transactions constitute connected

transactions as defined under the Listing Rules which are set out as

follows:

ooooo
2025
0ooo
HK$’ 000
ooooooooooooo Sales to non-controlling shareholders of 33,962
subsidiaries
ooooooooooooooogo Interest income from deposits placed in 34,988
a fellow subsidiary
ooooboooooooooooo Interest income from loan to a fellow 4,138
subsidiary
oooooooooooooooo Interest income from loan to an intermediate -
holding company
ooooDopDooooooooog Purchase from non-controlling shareholders of 979,377
subsidiaries (Note)

ooooooooooooo Rental expenses paid to fellow subsidiaries 27,543
ooooooooooooo Interest expenses paid to an intermediate -
holding company
gooooDpDOooOoooooooo Interest expenses paid to non-controlling 13,699

gobooboooooo0o0oOoooooOoOoooo
oo

oooooooooooooooooao
oboboooboobobOooO0ooDbOlsAan
gopooooo

shareholders of subsidiaries

Note: Included purchases of natural gas from Shanxi Natural Gas Limited.

The Company confirms that it has complied with the disclosure

requirements in accordance with Chapter 14A of the Listing Rules for

the year ended 31st December, 2025.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, the Directors and chief executive of the

Company are not aware that there was any party (other than a Director
or chief executive of the Company), who, as at 31st December, 2025
had an interest or short position in the shares and underlying shares of
the Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register maintained by the Company pursuant to
Section 336 of the SFO:

oooogooo Long Position in the Company
gooo
ooooot
opoooo gooo Aggregate
gooo oo Long or short Number of percentage
Name of shareholders Capacity position shares  of interest?
goooobooooooo goood 0ogd 1,407,828,991 60.84%
Mooooooory
CRH (Gas) Limited (“CRH Gas”)? Beneficial owner Long position
jooooooooo?2 gooooboogoo og 1,422,298,991 61.46%
China Resources (Holdings) Controlled company’s interest ~ Long position
Company Limited?
CRC Bluesky Limited (“CRC gooooboooo 0og 1,422,298,991 61.46%
Bluesky”)? Controlled company’s interest ~ Long position
Jooo0ooomooooor gooooogoo 0ogd 1,422,298,991 61.46%
China Resources Co., Ltd (“CRC”)? Controlled company’s interest  Long position
jooooooomooogoey gooooboooo 0og 1,422,298,991 61.46%

China Resources Company Limited Controlled company’s interest

(“CRCL")?

Long position

goooboooooo
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Notes:

1. This represents the percentage of aggregate long position in ordinary
shares and underlying shares to the total issued shares of the Company
as at 31st December, 2025. The calculation of the aggregate percentage
of interest is based on the total number of 2,314,012,871 shares in issue
of the Company (excluding treasury shares, if any) as at 31st December,
2025.

2. CRH Gas and Commotra Company Limited were directly interested in
1,407,828,991 shares and 14,470,000 shares in the Company respectively
and both companies are wholly-owned subsidiaries of China Resources
(Holdings) Company Limited. China Resources (Holdings) Company
Limited is therefore deemed to be interested in 1,422,298,991 shares of
the Company. China Resources (Holdings) Company Limited is a wholly-
owned subsidiary of CRC Bluesky, which is in turn wholly-owned by CRI.
CRI is a wholly-owned subsidiary of CRC. So, China Resources (Holdings)
Company Limited, CRC Bluesky, CRI and CRC are therefore deemed to
have interest in 1,422,298,991 shares of the Company.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

Certain loan agreements of the Group include a condition that the
controlling shareholder of the Company, China Resources (Holdings)
Company Limited is required, at all times, to hold an aggregate
beneficial ownership (directly or indirectly) of not less than 50% in
the issued share capital of the Company (the “Specific Performance
Obligation”). It will be an event of default if the Specific Performance
Obligation is breached; and in such case, the relevant banks
shall declare the commitments to be cancelled and/or declare all
outstanding amounts together with interests accrued thereon and
all other sums payable by the Company to be immediately due and
payable. As at 31st December, 2025, the aggregate reserved facility
subject to the above conditions were HK$531,432,000. Such reserved
facility will expire on no later than 11th December, 2026.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this report, at no time during the year was the
Company, its parent company, or any of its subsidiaries or fellow
subsidiaries a party to any arrangements to enable the directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

PERMITTED INDEMNITY PROVISION

Save and except so far as the provisions of the Bye-law shall be
avoided by any provisions of the Statutes, the Board, President,
Vice-president, Managing Directors, alternate Directors, Secretary
and other officers for the time being of the Company and the trustees
(if any) for the time being acting in relation to any of the affairs of the
Company, and their respective executors or administrators, shall be
indemnified and secured harmless out of the assets of the Company
from and against all actions, costs, charges, losses, damages and
expenses which they or any of them, their or any of their executors
or administrators, shall or may incur or sustain by reason of any act
done, concurred in or omitted in or about the execution of their duty
or supposed duty in their respective offices or trusts, except such (if
any) as they shall incur or sustain through their own wilful neglect or
default, fraud and dishonesty respectively.

The Company has taken out insurance against the liabilities and costs
associated with defending any proceedings which may be brought
against the Directors of the Company.

EQUITY-LINKED AGREEMENTS

Save as disclosed in this report, no equity-linked agreements were
entered into during the year or subsisted at the end of the year.

goooogoooobo oboboooboo
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

For the year ended 31st December, 2025, the Company repurchased
a total of 2,044,400 shares on the Stock Exchange for a total
repurchase amount of HK$43,163,850. As at the date of this report, all
the repurchased shares were not yet cancelled. Details of the Shares
repurchased are as follows:

gooo gooooo OboOoboOoo [bOooboOooo goooo goog gooo
Aggregate Total
No. of shares ~ Highest price Lowest price  consideration Transaction repurchase
Month of repurchase repurchased per share paid  per share paid paid fees paid
oooo gooo gooo gooo oooo
(HK$) (HKS$) (HKS$) (HKS) (HK$)
goooooo
May 2025 10,000 22.0 21.9 219,700.00 349.00 220,049.00
goooooo
June 2025 263,100 215 215 5,656,650.00 8,967.00 5,665,617.00
gooooooo
November 2025 1,771,300 21.24 20.76  37,219,191.00 58,993.00  37,278,184.00
2,044,400 43,095,541.00 68,309.00  43,163,850.00

oooooooooooboooooooao
oooooooooooboooooooo
ooo

oooooooooooooooooao
oooooooooooooooooao
oooooooooooboooooooao
oooooooooooboooooooo
ooooooooooooooboooond

The Board believes that the repurchase of shares can increase the
long-term value of the Company and its shareholders, and is in the
interests of the Company and its shareholders as a whole.

Saved as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities during the year ended 31st December, 2025. The Company
did not have any treasury shares (as defined under the Listing Rules)
as at 31st December, 2025.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-Laws although there are no restrictions against such rights under
the laws of Bermuda.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of its Directors, as at the date of this annual
report, there is sufficient public float of not less than 25% of the
Company’s issued shares as required under Rule 13.32B of the Listing
Rules.

AUDITOR

At the annual general meeting held on 28th May, 2025, KPMG was re-
appointed as the independent auditor of the Company. The financial
statements for the year have been audited by KPMG.

Ernst & Young retired as the auditor of the Company with effect from
the close of the annual general meeting held on 25th May, 2023.
The appointment of KPMG as the new independent auditor of the
Company following the retirement of Ernst & Young was approved by
shareholders at the same meeting.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Chairman

YANG Ping

Hong Kong, 27th March, 2026
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to the shareholders of China Resources Gas Group Limited
(Incorporated in Bermuda with limited liability)

Opinion

We have audited the consolidated financial statements of China
Resources Gas Group Limited (the “Company”) and its subsidiaries
(the “Group”) set out on pages 95 to 249, which comprise the
consolidated statement of financial position as at 31st December,
2025, the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in
equity and the consolidated cash flow statement for the year then
ended and notes, comprising material accounting policy information
and other explanatory information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31st
December, 2025 and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
HKFRS Accounting Standards as issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") as issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report. We are independent of the Group in accordance
with the HKICPA's Code of Ethics for Professional Accountants (the
“Code”), as applicable to audits of financial statements of public
interest entities. We have also fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key audit matters

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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Refer to note 20 to the consolidated financial statements and the accounting policies on page 117

oooooo
The Key Audit Matter

gooooooooooo
How the matter was addressed in our audit

O0o0ooo0oo0o0000o0o0o0O0oOa,770,086,0000
O0o0o0o0ooOo0o0ooOo0ooOoooOooOoooOooo
00000000000 ooooooODOooooooo
oooooo

As at 31st December, 2025, the carrying amount of
goodwill was HK$4,770,086,000. This represented
goodwill acquired in a number of business
combinations related to groups of cash-generating
units (“CGUs”) that were expected to benefit from
respective business combination and was subject to
annual impairment assessment.

ooo0o0oo0oo0ooOoo0oooOooooooooooo
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In performing impairment assessments, management
compared the carrying value of each of the CGUs
to which the goodwill had been allocated with their
respective recoverable amounts, being the higher of
fair value less costs of disposal and value in use, to
determine if any impairment loss should be recognised.
Value in use was assessed based on discounted
cash flow method. The preparation of discounted
cash flow forecasts required significant assumptions
and estimates with respect to the discount rates,
future revenue growth rates, taking into account
the management’s expectation for the industry. The
management engaged an external valuer to assist with
the impairment assessment of the recoverable amounts
of certain CGUs.

0000000o0oooooooooooooooDo
Our procedures in relation to assessing potential
impairment of goodwill included the following:

. o000ooU00oooU00oooUOoooUoOooooo
o000ooU00oooU00ooUOoooUoOooooo
ooooooo

. Obtaining an understanding of and evaluating
the design and implementation of management’s
key internal controls over the goodwill impairment
assessment process, including management’s
preparation of the discounted cash flow forecasts;

- goboobooboooboboobobooboboooo
goooobooboobOoOOoOoOo0o0o0oooooooo
goooooooo

. Assessing management’s identification of CGUs
and allocation of assets to each CGU with
reference to the requirements of the prevailing
accounting standards and our understanding of
the Group’s business;

- goboobooooboboobooobooooo
od

. Evaluating the competence, capability and
objectivity of the external valuer engaged by the
management;

. o0000oU000o0oU00DDooU0oDDoDOoUDoDoOOoO
00000oU000o0oU00ODooUOoDDooUOoDoOoOoOo
00o000o0oooooooooooooo

. Comparing the prior year's cash flow forecasts
with the actual performance of the CGUs for the
current year, in order to assess the reliability of
historical accuracy of management’s forecasting
process and whether there is any indication of
management bias;

goooogoooono oboboooboo
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Assessing potential impairment of goodwill

ooooooooooozo0nniizoonnnnnn

Refer to note 20 to the consolidated financial statements and the accounting policies on page 117

oooooo
The Key Audit Matter

gooooooooooo
How the matter was addressed in our audit

ooo0o0oo0oo0oooo0oooooooooooooo
0oo00o0o0O0ooO0oo0ooOooooooooooo
00oo0o00oO00oo0oo0ooOoooooooOoooo
0000000000000 oooooooooo
We identified assessing potential impairment of
goodwill as a key audit matter because the carrying
amount of the goodwill was material to the consolidated
financial statements and impairment assessments
of goodwill performed by management involved
significant judgements and assumptions that are
inherently uncertain and could be subject to potential
management bias.
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. Involving our internal valuation specialists to assist
us in evaluating the appropriateness of valuation
methodology used by management with reference
to the requirements of the prevailing accounting
standards and assessing the reasonableness
of the discount rates applied by benchmarking
against those of comparable companies;

. ooooooOooooOooooOooooooooo
ooooooOoooOo0oooooooooooo
oo

. Challenging the reasonableness of the projected
future revenue growth rates, with reference to our
understanding of the Group’s business, historical
trends, available industry information and
available market data;

. o00oooU00oooO0o0oooUoOooooooooo
o0o0oU0oo0oooO0ooooooooOoUooo
ooo

. Performing sensitivity analysis in respect of the
future revenue growth rates and discount rates
and considering the resulting impact on the
impairment assessments and whether there is any
indication of management bias; and

. ooooo0o0ooooOoooOoOooooooooo
00o0oo0ooooooooooo

. Assessing the reasonableness of the disclosures
in the consolidated financial statements in respect
of the impairment assessments of goodwill with
reference to the requirements of the prevailing
accounting standards.
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Information other than the consolidated financial statements and
auditor’s report thereon

The directors are responsible for the other information. The other
information comprises the information included in the annual report,
other than the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon as part of our engagement to audit the
consolidated financial statements. We have performed an assurance
engagement on the disclosed continuing connected transactions that
form part of the other information and provided a separate assurance
practitioner’s conclusion thereon that is included within the other
information.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the consolidated financial

statements

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance
with HKFRS Accounting Standards as issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

The directors are assisted by the Audit Committee in discharging their
responsibilities for overseeing the Group’s financial reporting process.

goooogoooono oboboooboo
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Auditor’s responsibilities for the audit of the consolidated

financial statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’'s
report that includes our opinion. Our report is made solely to you, as
a body, in accordance with Section 90 of the Bermuda Companies
Act 1981, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities
or business units within the Group as a basis for forming an
opinion on the group financial statements. We are responsible for
the direction, supervision and review of the audit work performed
for purposes of the group audit. We remain solely responsible for
our audit opinion.
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We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.
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From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Kong Wing Hung (practising certificate number:
P07075).

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27th March, 2026
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For the year ended 31st December, 2025

ooooo goooo
2025 2024
og ooo oog
NOTES HK$’ 000 HK$'000
oo Revenue 6 97,732,605 102,675,888
oooo Cost of sales (80,312,837) (84,417,510)
oo Gross profit 17,419,768 18,258,378
oooo Other income 7 1,232,457 1,203,328
ooooooao Selling and distribution expenses (6,927,220) (7,068,728)
oooo Administrative expenses (4,560,906) (4,578,990)
00D0O00DDOO00DDoOoO0DnD  Impairment losses on financial and contract
assets, net (185,546) (75,704)
oooo Finance costs 8 (638,727) (740,391)
oooooooo Share of results of joint ventures 225,095 412,002
oopoooooo Share of results of associates 326,470 336,319
ooooo Profit before taxation 9 6,891,391 7,746,214
ooo Income tax 10 (1,793,807) (1,997,920)
oooo Profit for the year 5,097,584 5,748,294
oooooood Other comprehensive income for the year
ooooooooooooon  Item that may be subsequently reclassified
to profit or loss
goooooooao Exchange differences arising on
translation 1,815,257 (1,390,473)
ooooooooooooon  Items that will not be subsequently
reclassified to profit or loss
00000000000000  Equity instruments designated at fair value
ooooooo through other comprehensive income:
goo0oooooOooo Changes in fair value, net of tax (21,824) 81,378
0oooopooooooon Remeasurement of defined benefit plan
obligations 13,087 (28,692)
(8,737) 52,686
oboooboOooooboo Other comprehensive income for the year,
net of tax 1,806,520 (1,337,787)
oooooooo Total comprehensive income for the year 6,904,104 4,410,507
oobooobooooo Profit for the year attributable to:
oooooo Owners of the Company 3,546,793 4,088,148
ooooo Non-controlling interests 1,550,791 1,660,146
5,097,584 5,748,294

goooboooooboo
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ooooo oooog
2025 2024
oo ooo ooo
NOTES HK$’ 000 HK$'000
00000000000 00DD Total comprehensive income for the year
attributable to:
oooooo Owners of the Company 4,655,972 3,191,736
ooooo Non-controlling interests 2,248,132 1,218,771
6,904,104 4,410,507
oo oo
HK$ HK$
oooo Earnings per share
oo Basic 13 1.55 1.80
pgloe0 00249000000 ODOOODO The notes on pages 106 to 249 form part of these financial statements.
ooooo
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ooooo ooooo
ooooooo 0ooooooo
31st December, 31st December,
2025 2024
0O ooo 0ooo
NOTES HK$’ 000 HK$'000
ooooog Non-current assets
gooooooo Property, plant and equipment 14 66,207,308 62,932,934
gooo Investment properties 15 858,118 871,432
ooooog Right-of-use assets 16(a) 4,587,998 4,687,395
opoooooo Interests in joint ventures 17 17,427,093 17,264,301
opooooooo Interests in associates 18 4,944,842 4,417,166
ooooooooog Equity instruments designated at fair
gpoooog value through other comprehensive
oooo income 19 437,437 463,567
0o Goodwill 20 4,770,086 4,775,023
gpoogo Other intangible assets 21 4,631,840 4,815,215
opooooo Deferred tax assets 35 628,227 568,474
obooboooooooo Loans to a joint venture 22 1,916,259 1,869,043
ooooooo Deposits for acquisition of assets 258,744 350,287
goooooo Total non-current assets 106,667,952 103,014,837
gooo Current assets
oo Inventories 23 1,103,688 1,403,794
opboooooooooo Trade and other receivables 24 17,038,831 17,565,748
oopoooooo Assets related to contract works 25 2,646,985 2,720,247
gopooogoooo Financial assets at fair value through
oooo profit or loss 26 1,107,149 107,987
ooDooDooooooo Pledged bank deposits and restricted
oo cash 27 149,930 139,498
opooogood Bank balances and cash 28 7,692,509 7,530,584
oooooo Total current assets 29,739,092 29,467,858
gooo Current liabilities
opbooooooooboo Trade and other payables 29 31,461,296 29,989,960
oooo Contract liabilities 30 7,030,309 8,844,275
oooog Government grants 31 39,449 38,477
oooogod Bank and other borrowings 32 15,476,408 13,718,688
oooo Medium-term notes 33 - 539,935
oooo Lease liabilities 16(b) 125,584 132,771
gooo Taxation payable 534,939 572,884
goooooo Total current liabilities 54,667,985 53,836,990
gooooo Net current liabilities (24,928,893) (24,369,132)

oooooooo

Total assets less current liabilities

81,739,059

78,645,705

goooboooooo
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ooooo ooooo
ooooooo 0oooooo
31st December, 31st December,
2025 2024
0O ooo 0ooo
NOTES HK$’ 000 HK$'000
oo Equity
oo Share capital 36 231,401 231,401
0o Reserves 43,944,713 40,940,566
gooooooooo Equity attributable to owners of the
Company 44,176,114 41,171,967
oooog Non-controlling interests 23,852,084 22,799,009
ooo Total equity 68,028,198 63,970,976
ooooo Non-current liabilities
oooog Government grants 31 864,393 774,279
goooogod Bank and other borrowings 32 8,224,545 8,742,236
oooo Lease liabilities 16(b) 320,753 390,749
opooooo Other long-term liabilities 34 1,602,441 1,848,554
oooooo Deferred tax liabilities 35 2,698,729 2,918,911
ooooooo Total non-current liabilities 13,710,861 14,674,729
81,739,059 78,645,705

gosotbz29o000Oo0oOoooooonao
gobobooooooooooooboooo
gooooobooooooboooo

The consolidated financial statements on pages 95 to 249 were
approved and authorised for issue by the Board of Directors on 27th
March, 2026 and are signed on its behalf by:

oo
YANG PING
oo
DIRECTOR
oo
CHAIRMAN

gl1oe00024000000000000

goooood financial statements.

98 CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025

00
QIN YAN
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DIRECTOR

oo

CHIEF EXECUTIVE OFFICER
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ooooooooooooooooo For the year ended 31st December, 2025

ooooooao
Attibutable to owners of the Company

goooo
g0 ogoo*  oooo+  Qooo+ o OogO* OOOOD*  DODO*  oOOO* DOOOf g0 0oooo 0o
Shares
held for an
ncentive Non-
Share Share  Contributed Captal ~ Translation award Other Merger  Retained controling Total

capial  premum*  suplust  reseve®  resenvet scheme® resenvest resenve* pofist  Subdofal  interests equiy
oag 0ag oaa oo il il oo oo oo oag 0ag oao
HKS 000 HK$000 HKS000  HKSO00  HKSO00  HKS000 HKS000 HK$000 HK$000 HKS000 HK$ 000 HK$ 000

0000 000bo 000cd  0O0d0
(Notea) ~ (Noteh) (Notec)  (Noted)
gooooooooa At 1st January, 2024 BLAL 10038568 2126341 236680 (3983295  (l66.250) 5728543 (87275M8) 35201732 AOTIAZ3L 22610451 63383682
oooo Proft for the year - - - - - - - - 408148 4088048 LEGON46 5748204
000000000000  Change in fair value of equity
opopoooooo instruments at fair value
goooono through other comprehensive
income, net of ax - - - - - - 20403 - - 20403 60,975 813718
000000000000 Remeasurement of defined beneft
plan obligations - - - - - - (15,942) - - (1594 (12,750) (28,692)
oopooonoo Exchange differences arising on
nooo {ranslaton of freign aperation - - - - (00874 - - - - (00874 (489599 (1390473
gopooooo Total comprehensive income for
the year - - - - (%0874 - 4462 - A08l48 3101736 128711 44108507
goooooo Capital contibution fiom non-
contraling inerests - - - - - - - - - - 54142 54142
gooooa Acquision of subsidiaries - - - - - - - - - - 27,951 27,951
00000000000 Disposal of shares held for
ncentive award scheme - - - - - 1260 - - 51,660 58,920 - 58,920
00omonn Dividends paid (Note 12) - - (263 - - - - - (14519 (2850920) - (2850920
0000000000000 Diidends paid to non-controling
interests of subsiciaries - - - - - - - - - - (1113306) (1113:306)
goooooo Transfer from retained profis - - - - - - R - (ue2sn) - - -
0000000000000 At 3tst December, 2024 21400 10,038,588 - D609 (48B4169)  (1589%0) 6195162 (8727518 38240804 L1796 22799009 63,970,976
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For the year ended 31st December, 2025

ooooooao
Attributable to owners of the Company

0oooo
g oooo* oopDO*  OoOCO* OOOCO* ODODOO* OODO* DOoO* DOOC* o0 oooog oaa
Shares
held for an
incentive Non-
Share Share ~ Treasury Capital ~ Translation award Other Merger  Retained controlling Total
capital  premium*  shares*  reserve®  resevet  scheme* reserves  reservet  profits  Subfofal interests equity
oag 0ag oaa oo il il oo oo oo oag 0ag oao
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKSO0D  HKS'000  HKS'000
000ed  000bO goofl 000¢l 00040
(Notee) ~ (Noteh) (Notef) ~ (Notec)  (Noted)
gooooooooa At 1st January, 2025 BLAL 10038588 - 236600 (4804169  (1539%0) 6195160  (8727518) 36240804  ALITLGT 22799009 63970976
oooo Proft for the year - - - - - - - - 3M679 3546793 1550791 5007584
000000000000  Change in fair value of equity
opopoooooo instruments at fair value
goooono through other comprehensive
income, net of ax - - - - - - (9,003 - - (009 2Ry o (LeM)
000000000000 Remeasurement of defined beneft
plan abligations - - - - - - 1328 - - 1328 5759 13,087
0000000000000 Exchange differences arising on
{ranslaton of freign aperation - - - - L1094 - - - - L1094 04313 1815257
gopooooo Total comprehensive income for
the year - - - - 1100 - (1765) - 36T AGS9T2 22813 6904104
goooooo Capital contibution fiom non-
contraling inerests - - - - - - - - - - 130500 139500
gooooa Capitl reducton from subsiciaries - - - - - - - - - - AL TN
00000000030 Acquisiion of subsidiaries (Note 39) - - - - - - - - - - 36,604 36,604
00000000000 Disposal of shares held for
incentive award scheme - - - - - 10594 - - 563031 669,01 - 66901
gooo Repurchase of shares - - (43164) - - - - - - (#3164) - (43164)
00omona Dividends paid (Note 12) - - - - - - - - (ameTe) (2m676) - (aamem)
0000000000000 Diidends paid to non-controling
interests of subsiciaries - - - - - - - - - - (1263420 (1,283420)
gooooao Transfer from retained profis - - - - - - dgest - (Uesy) - - -
0000000000000 At3lst December, 2025 BLAL 10038588 (43164) 236689 (3773225 (53006) 6642248  (8727518) 30624001 44176114 23852084 68028198
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For the year ended 31st December, 2025

gooooooooooooooooo
gooooooooboooooooboooao
007,388,600,000000000000
gooooooooooooobooboao
gooooooooooooooboooo
goooooooooooooooboao
goooooooooooooooboao
2,126,341,0000 000000

goooooooooooooobooo
gooooooooooooobooooao
ooooooooooo

gooooooooooooomoonod
goooooooooooooobooo
goooooooooooooooboao
gooooooooooooooooo
gooooooooooooooooo
gooooooooboooooooboooo
oooooooo

gooooooooooooooboooo
o0os5%010%00000000000
gooooooooboooooooboooo
ooooo0ooO0oooobooooooooo
goooooooooo

oo0ooo@moooooooooooo
0000000000 0ooo0oooao(i)
gooooooooooooooboooo
ooooooooo

gooooo0oooooooobooboao
gooooooo0o000O2,044,4000
goooooooobooooooooo
gooooooooboooooooboooo
00z209100021.9700000000
43,164,0000 00

goooooooooooooooboao
0o0000o0oooo29,197,100 000
oooz000,00000000000000
0O00000Oee69,0150000 000000
0foss,920,00000 M O00O0O0O0OOOO
go0O0o000ose3,031,0000000000
gos1,660,0000 000000000

ooooo0o0oo0oo00O00000000
0043,944,713, 000000 000000
40,940,566,0000 O [T

Notes:

Pursuant to the approval of a special resolution at the special
general meeting of the Company on 30th May, 2011, the amount of
HK$7,388,600,000 standing to the credit of share premium has been
transferred to the contributed surplus. The contributed surplus is a
distributable reserve and will be used for the payment of dividends
and for such other purposes as allowed by the Companies Act 1981
of Bermuda. For the year ended 31st December, 2024, the amount of
HK$2,126,341,000 had been used for the payment of dividends.

The capital reserve arose from the difference between the amount by
which the non-controlling interests are adjusted and the consideration
paid/received for the acquisition/disposal of interests in subsidiaries.

Other reserves comprise the changes in fair value of equity instruments
designated at fair value through other comprehensive income, general
reserve, statutory surplus reserve, enterprise expansion fund, statutory
public welfare fund and discretionary surplus reserve of subsidiaries
established in the People’s Republic of China (the “PRC”), and the
changes in net assets attributable to the Group in relation to the increase
in ownership interests in subsidiaries through capital contribution.

The general reserve is appropriated each year on the basis of 5% to
10% of the profit after taxation of certain subsidiaries as determined by
their boards of directors in accordance with the articles of association of
the subsidiaries. This reserve should only be used for making up losses,
capitalisation into capital and expansion of production and operation.

The merger reserve represented the difference between (i) the cash
consideration paid, deemed distribution to a fellow subsidiary and shares
issued by the Company; and (ii) the amount of issued capital and premium
of the combined entities under group reorganisations.

During the year ended 31st December, 2025, the Company repurchased
aggregate number of 2,044,400 of its own shares from the market, which
had not been cancelled as at 31st December, 2025. The shares were
repurchased at prices ranging from HK$20.91 to HK$21.97 per share, with
an aggregate consideration of approximately HK$43,164,000.

During the year ended 31st December, 2025, 29,197,100 (2024:
2,000,000) shares were disposed of by the trustee to the market. The
proceeds from disposal of those shares amounted to HK$669,015,000
(2024: HK$58,920,000). The difference of HK$563,031,000 (2024:
HK$51,660,000) between the cost of the shares and the proceeds were
credited to retained profits.

These reserve accounts comprise the consolidated reserves of
HK$43,944,713,000 (2024: HK$40,940,566,000) in the consolidated
statement of financial position.

gloe0dz4o00bbooooOooon
obooooo

The notes on pages 106 to 249 form part of these consolidated
financial statements.
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ooooo ooooo
2025 2024
0o ooo 0ooo
NOTES HK$’000 HK$'000
oooo OPERATING ACTIVITIES
ooooo Profit before taxation 6,891,391 7,746,214
ooo Adjustments for:
oooo Finance costs 638,727 740,391
oooo Interest income 7 (186,880) (308,421)
ooooopooooooo Dividend income from equity

gpoooooooo instruments at fair value through

other comprehensive income 7 (39,862) (256)
opoooooo Government grants recognised (118,093) (44,068)
goooooooooogo Share of results of joint ventures and

associates (551,565) (748,321)
gooooboobooo Gain on disposal/write-off of property,

oooo plant and equipment 7 (95,314) (44,384)
gooooooooo Gain on disposal of right-of-use assets 7 (2,084) (38,212)
gooooooo Gain on disposal of associate 7 (10,450) -
gooooooo Loss/(gain) on deemed disposal of

oomooo joint ventures 7 9,184 (741)
gopooooooooo Loss on disposal of a subsidiary 7 37,486 -
gooooooooo Impairment recognised on trade

receivables 9 93,812 72,714
goooooo Impairment recognised/(reversed) on

oomooo other receivables 9 88,029 (6,218)
gooooooo Impairment recognised on contract

assets 9 3,705 9,208
gooooooooo Depreciation of property, plant and
equipment 9 3,467,649 3,101,647
goooooo Depreciation of right-of-use assets 9 325,750 317,232
gooooo Depreciation of investment properties 9 31,244 32,043
gooooooo Amortisation of other intangible assets 9 219,977 203,306
goooooooo Operating cash flows before movements
ooooood in working capital 10,802,706 11,032,134
oooo Decrease in inventories 347,066 65,484
ooooooooo Decrease in trade and other receivables
ooooo 561,676 2,419,484
goooooooooao Decrease/(increase) in assets related to
gooo contract works 136,277 (60,945)
J0000000O00DOOD0OO Decrease intrade and other payables (1,221,499) (3,804,108)
goooooo Decrease in contract liabilities (2,031,972) (555,798)
goooooooo Cash generated from operations 8,594,254 9,096,251
gooooooon PRC Enterprise Income Tax paid (2,019,143) (2,094,425)
0ooooooooo NET CASH FROM OPERATING
ACTIVITIES 6,575,111 7,001,826
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goood goood
2025 2024
oo ooo 0o
NOTES HK$’ 000 HK$'000
gooo INVESTING ACTIVITIES
gpopooooo Redemption of structured deposits 17,683,521 11,452,523
gooboooooooo Repayment from fellow subsidiaries 523,961 139,501
gpoooooooo Proceeds from redemption of other
deposits 431,948 15,966,696
gpoooooooo Proceeds from disposal of property,
gpooo plant and equipment 391,486 689,636
gooooooo Dividends received from associates 160,421 211,034
gooo Interest received 127,129 235,006
jooooooooooog Proceeds from disposal of a subsidiary 115,138 -
gooooood Receipt from capital reduction of joint
ventures 85,273 260,579
gooooood Dividends received from joint ventures 61,398 484,817
goooooooooo Receipt of government grants for
gooooooog property, plant and equipment 42,878 25,609
goooooooooo Proceeds from disposal of right-of-use
assets 31,609 72,925
gooao Business combinations 39 26,091 67,042
0oooooooooo Proceeds from disposal of associate 12,544 -
ooooooo Purchase of structured deposits (18,657,211) (11,482,049)

oooooocoooooon

Payments for acquisition of property,

plant and equipment (3,210,946) (4,197,563)
oooooo Placement of other deposits (998,214) (16,369,118)
000DO00O0DO0oO0ooooo Advances of loans to fellow subsidiaries (255,358) -
oooooooo Investments in associates (95,317) (13,211)
ooooooo Payments for right-of-use assets (44,429) (146,199)
goooooooogoo Payments for acquisition of other
intangible assets (14,643) -
J00Mooooooooog (Placement)/withdrawal of pledged bank
goooog deposits and restricted cash (6,811) 213,797
gooooood Receipt from capital reduction of
associates - 66,299
gpooooooono Repayment from associates - 37,637
ooooooooooog Proceeds from disposal of financial
oooooooDoooo assets at fair value through other
comprehensive income - 35,497
ooooooooo Repayment from joint ventures - 16,552
gooooooo Deposits for right-of-use assets - 10,583
goooooog Investments in joint venture - (5,399)
0o0oooooooog NET CASH USED IN INVESTING
ACTIVITIES (3,589,532) (2,227,806)
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ogoooo ooooo
2025 2024
od ooo ooo
NOTES HK$’ 000 HK$'000
oooo FINANCING ACTIVITIES
gooooooog New bank and other loans 28,572,133 25,153,935

ooooooooo
gooooooooood

Repayment of bank and other loans
Repayment to an intermediate holding

(27,827,348)

(24,379,530)

company - (3,800,000)
gooooooooo Repayment to joint ventures (15,405) (11,683)
goooooo Contribution from non-controlling
shareholders 139,500 54,142
Jjooomoooooooo (Repayment to)/advance from non-
controlling shareholders (29,522) 168,151
oooo Dividends paid (2,277,676) (2,850,920)
ooooooooon Dividends paid to non-controlling
shareholders (1,427,877) (902,493)
gooo Interest paid (610,647) (724,264)
oooooo Repayment of medium-term notes (559,327) -
gpooooooo Principal portion of lease payments (175,900) (194,243)
gpooooooooooog Proceeds from disposal of shares held
oooo for incentive award scheme 669,015 58,920
oooo Repurchase of shares (43,164) -
oooooog Capital reduction from subsidiaries (87,741) -
oooooooooo NET CASH USED IN FINANCING
ACTIVITIES (3,673,959) (7,427,985)
0ooooooooooo NET DECREASE IN CASH AND CASH
EQUIVALENTS (688,380) (2,653,965)
oooooooooo CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE YEAR 7,098,636 9,978,468
gooooooooo Effect of exchange rate changes, net 284,039 (225,867)
00o0oooooooo CASH AND CASH EQUIVALENTS
oooooooo AT THE END OF THE YEAR,
REPRESENTED BY BANK BALANCES
AND CASH 6,694,295 7,098,636
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2025 2024

oo ooo ooo
NOTES HK$’ 000 HK$'000

ooooooooooooo
ooo

ooooooooooooo
oooo

Bank balances and cash in the

consolidated statement of financial

position 7,692,509 7,530,584
Less: deposits with banks with more

than three months to maturity when

placed (998,214) (431,948)

gooooooooood
ooooad

Cash and cash equivalents in the
consolidated cash flow statement 6,694,295 7,098,636

nloe0b24000000000OODODNO The notes on pages 106 to 249 form part of these consolidated

oooooo

financial statements.
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GENERAL

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability and its
shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The Company’s intermediate parent
company is China Resources (Holdings) Company Limited
(*CRH"), a company incorporated in Hong Kong, and its ultimate
holding company is China Resources Company Limited (“CRCL"),
a company established in the PRC. The addresses of the
registered office and principal place of business of the Company
are disclosed in the Corporate Information of the annual report.

The Company is an investment holding company. The activities
of its principal subsidiaries, joint ventures and associates are set
out in notes 47, 48 and 49, respectively.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$”) as the Company is a public company with
its shares listed on the Stock Exchange in Hong Kong where
most of its investors are located, and therefore, the directors of
the Company consider that HK$ is preferable in presenting the
operating results and financial position of the Company and its
subsidiaries (collectively referred to as the “Group”).

BASIS OF PREPARATION

In preparing the consolidated financial statements, the directors
of the Company have given careful consideration to the future
liquidity of the Group in light of the fact that the Group’s current
liabilities exceeded its current assets by HK$24,928,893,000,
and the Group had capital commitments of HK$45,394,000 as
at 31st December, 2025. As at 31st December, 2025, the Group
had bank and other borrowings of HK$23,700,953,000, of which
HK$15,476,408,000 was classified as current liabilities.

The directors of the Company are of the opinion that, taking into
account of the unutilised banking facilities of HK$51,841,579,000
and internally generated funds of the Group, the Group has
sufficient working capital for its present requirements for the
next twelve months from 31st December, 2025. Accordingly,
the consolidated financial statements have been prepared on a
going concern basis.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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.10o0oogn 3.1 CHANGES IN ACCOUNTING POLICIES
goodooooooooooooog The Group has applied amendments to HKAS 21, The effects of
jgooooolooo0oo@moog changes in foreign exchange rates — Lack of exchangeability,
ooooooooooooooog issued by the Hong Kong Institute of Certified Public
joooo0ooooooooooog Accountants (“HKICPA”) to these financial statements for the
gooooooooooooooog current accounting period. The amendments do not have a
gooooooooooooooo material impact on these financial statements as the Group has
gooooooooood not entered into any foreign currency transactions in which the

foreign currency is not exchangeable into another currency.

goooooooooobooooo The Group has not applied any new standard or interpretation
goooooooooo that is not yet effective for the current accounting period.
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CHINA RESOURCES GAS GROUP LIMITED

3.2 ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

Up to the date of issue of these consolidated financial
statements, the HKICPA has issued a number of new or amended
standards, which are not yet effective for the year ended 31st
December, 2025 and which have not been adopted in these
financial statements. These developments include the following

which may be relevant to the Group.

Amendments to HKFRS 9, Financial instruments
and HKFRS 7, Financial instruments: disclosures
- Contracts referencing nature-dependent
electricity

Amendments to HKFRS 9, Financial instruments
and HKFRS 7, Financial instruments: disclosures
- Amendments to the classification and
measurement of financial instruments

Annual improvements to HKFRS Accounting
Standards - Volume 11

HKFRS 18, Presentation and disclosure in financial
statements

HKFRS 19, Subsidiaries without public
accountability: disclosures

Annual Report 2025

Effective for
accounting periods
beginning on or after

1st January, 2026

1st January, 2026

1st January, 2026

1st January, 2027

1st January, 2027
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3.2 ISSUED BUT NOT YET EFFECTIVE HONG

KONG FINANCIAL REPORTING STANDARDS
(CONTINUED)

The Group is in the process of making an assessment of what
the impact of these developments is expected to be in the period
of initial application. So far it has concluded that the adoption of
them is unlikely to have a significant impact on the consolidated
financial statements except for the following:

HKFRS 18, Presentation and disclosure in financial
Statements

HKFRS 18 will replace HKAS 1 Presentation of financial
statements and aims to improve the transparency and
comparability of information about an entity's financial
statements. HKFRS 18 is effective for annual reporting periods
beginning on or after 1st January, 2027 and is to be applied
retrospectively.

Among other changes, under HKFRS 18, entities are required
to classify all income and expenses into five categories in the
statement of profit or loss, namely the operating, investing,
financing, discontinued operations and income tax categories.
Entities are also required to provide specific disclosures about
management-defined performance measures in a single note in
the financial statements.

The Group does not plan to early adopt HKFRS 18 and is still in
the process of assessing the impact of the adoption.

goooogoooono oooooboo
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MATERIAL ACCOUNTING POLICIES

Statement of compliance

These consolidated financial statements have been prepared in
accordance with all applicable HKFRS Accounting Standards,
which collective term includes all applicable individual Hong
Kong Financial Reporting Standards (“HKFRSs”), Hong Kong
Accounting Standards (“HKASs”) and Interpretations issued by
the HKICPA and the disclosure requirements of the Hong Kong
Companies Ordinance. These consolidated financial statements
also comply with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on the Stock Exchange.
Material accounting policies adopted by the Group are disclosed
below.

Basis of preparation of the consolidated financial statements

The consolidated financial statements for the year ended 31st
December, 2025 comprise the Company and its subsidiaries and
the Group’s interest in associates and joint ventures.

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments
which are measured at fair values at the end of each reporting
period, as explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except
for share-based payment transactions that are within the
scope of HKFRS 2 Share-based payment (“HKFRS 2”), leasing
transactions that are within the scope of HKFRS 16 Leases, and
measurements that have some similarities to fair value but are
not fair value, such as net realisable value in HKAS 2 /nventories
or value in use in HKAS 36 /Impairment of assets (“HKAS 36”).

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Basis of preparation of the consolidated financial statements
(Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

- Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

- Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

- Level 3 inputs are unobservable inputs for the asset or
liability.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved where the
Company:

- has power over the investee;

- is exposed, or has rights, to variable returns from its
involvement with the investee; and

- has the ability to use its power to affect its returns.
The Group reassesses whether or not it controls an investee if

facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Basis of consolidation (Continued)

When the Group has less than a majority of the voting rights
of an investee, it has power over the investee when the voting
rights are sufficient to give it the practical ability to direct the
relevant activities of the investee unilaterally. Generally, there is
a presumption that the majority of voting rights results in control.
The Group considers all relevant facts and circumstances in
assessing whether or not the Group’s voting rights in an investee
are sufficient to give it power, including:

- the size of the Group’s holding of voting rights relative
to the size and dispersion of holdings of the other vote
holders;

- potential voting rights held by the Group, other vote holders
or other parties;

- rights arising from other contractual arrangements; and

- the current ability to direct the relevant activities at the time
that decisions need to be made, including voting patterns
at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control
until the date when the Group ceases to control the subsidiary.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025



goooboobcooboooooboOoo

0oo0ooooo
Notes to the Consolidated Financial Statements

For the year ended 31st December, 2025

4. ODO0O0OoO0oOoooO

ooooooo

goooooooooobooboooo
goooooooooboobooboobooo
gooooooooooboooboobooo
goooooooooobooooo
oooooocoooooon

goooooooooobooboooo
goooooooooboobooboobooo
oooooocoooo

gooooooooobooboooo
gooooooooobooooo
goooooooooobooboooo
ooo

ooooooooooooooon
oo

goooooooooobooooo
gooooooooobobooboooo
gooooooooobooboooo
gooooooobooooboooooo
gooooooooobooboooo
gooooooooooboooboooo
goooooooooobooooo
goooooooooboobooo

gooooooooobooboooo
gooooooooooboooboooo
goooooooooobooooo
goooooooooboobooo

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Basis of consolidation (Continued)

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions. The
carrying amounts of the Group’s relevant components of equity
and the non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiaries, including
re-attribution of relevant reserves between the Group and the
non-controlling interests according to the Group’s and the
non-controlling interests’ proportionate interests.

Any difference between the amount by which the non-controlling
interests are adjusted after re-attribution of the relevant equity
component, and the fair value of the consideration paid or
received is recognised directly in equity and attributed to owners
of the Company.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Business combinations

Acquisitions of businesses that are not combinations of business
under common control are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of
the acquisition-date fair values of the assets transferred by the
Group, liabilities incurred by the Group to the former owners
of the acquiree and the equity interests issued by the Group in
exchange for control of the acquiree. Acquisition-related costs
are generally recognised in profit or loss as incurred.

The Group determines that it has acquired a business when the
acquired set of activities and assets includes an input and a
substantive process that together significantly contribute to the
ability to create outputs.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value at the
acquisition date, except that:
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deferred tax assets or liabilities, and assets or liabilities
or assets related to employee benefit arrangements are
recognised and measured in accordance with HKAS 12
Income taxes and HKAS 19 Employee benefits respectively;

liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to replace
share-based payment arrangements of the acquiree are
measured in accordance with HKFRS 2 at the acquisition
date; and

assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current assets
held for sale and discontinued operations are measured in
accordance with that standard.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Business combinations (Continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net amount of the identifiable assets acquired and the liabilities
assumed as at acquisition date. If, after re-assessment, the net of
the acquisition-date amounts of the identifiable assets acquired
and liabilities assumed exceeds the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree and the fair value of the acquirer’'s previously held
interest in the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the relevant
subsidiary’s net assets in the event of liquidation are initially
measured at the non-controlling interests’ proportionate share of
the recognised amounts of the acquiree’s identifiable net assets
or at fair value. The choice of measurement basis is made on a
transaction-by-transaction basis. Other types of non-controlling
interests are measured at their fair value.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Merger accounting for business combinations involving

entities under common control

The consolidated financial statements incorporate the financial
statements items of the combining entities or businesses in
which the common control combination occurs as if they had
been combined from the date when the combining entities or
businesses first came under the control of the controlling party.

The net assets of the combining entities or businesses are
consolidated using the existing book values from the ultimate
controlling parties’ perspective. No amount is recognised in
respect of goodwill or excess of acquirer’s interest in the net fair
value of acquiree’s identifiable assets, liabilities and contingent
liabilities over cost at the time of common control combination, to
the extent of the continuation of the controlling party’s interest.

The consolidated statement of comprehensive income includes
the results of each of the combining entities or businesses from
the earliest date presented or since the date when the combining
entities or businesses first came under the common control,
where this is a shorter period and up to the date of disposal, as
appropriate.

The comparative amounts in the consolidated financial
statements are restated as if the entities or businesses had been
combined at the previous reporting period or when they first
came under common control, whichever is shorter and up to the
date of disposal, as appropriate.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Goodwill

Goodwill arising on an acquisition of a business is carried at cost
as established at the date of acquisition of the business (see the
accounting policy above) less accumulated impairment losses, if
any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (or groups of
cash-generating units) that are expected to benefit from the
synergies of the combination, which represent the lowest level
at which the goodwill is monitored for internal management
purposes and not larger than an operating segment.

A cash-generating unit (or group of cash-generating units) to
which goodwill has been allocated is tested for impairment
annually, or more frequently whenever there is indication that
the unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit (or group of
cash-generating units) to which goodwill has been allocated is
tested for impairment before the end of that reporting period.
If the recoverable amount of the cash-generating unit is less
than its carrying amount, the impairment loss is allocated first
to reduce the carrying amount of any goodwill, and then to the
other assets on a pro-rata basis based on the carrying amount of
each asset in the unit (or group of cash-generating units).

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the amount
of profit or loss on disposal (or any of the cash-generating
unit within group of cash-generating units in which the Group
monitors goodwill).

The Group’s policy for goodwill arising on the acquisition of an
associate and a joint venture is described below.
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4. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Investments in associates and joint ventures

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net
assets of the joint arrangement. Joint control is the contractually
agreed sharing of control of an arrangement, which exists only
when decisions about the relevant activities require unanimous
consent of the parties sharing control.

The results and assets and liabilities of associates or joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The financial
statements of associates and joint ventures used for equity
accounting purposes are prepared using uniform accounting
policies as those of the Group for like transactions and events in
similar circumstances. Under the equity method, an investment
in an associate or a joint venture is initially recognised in the
consolidated statement of financial position at cost and adjusted
thereafter to recognise the Group’s share of the profit or loss
and other comprehensive income of the associate or joint
venture. Changes in net assets of the associate/joint venture
other than profit or loss and other comprehensive income are
not accounted for unless such changes resulted in changes in
ownership interest held by the Group. When the Group’s share
of losses of an associate or a joint venture exceeds the Group's
interest in that associate or joint venture, the Group discontinues
recognising its share of further losses. Additional losses are
recognised only to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of the
associate or joint venture.
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4. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Investments in associates and joint ventures (Continued)

An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the investee
becomes an associate or a joint venture. On acquisition of the
investment in an associate or a joint venture, any excess of the
cost of the investment over the Group’s share of the net fair
value of the identifiable assets and liabilities of the investee is
recognised as goodwill, which is included within the carrying
amount of the investment. Any excess of the Group’s share of the
net fair value of the identifiable assets and liabilities over the cost
of the investment, after reassessment, is recognised immediately
in profit or loss in the period in which the investment is acquired.

The requirements of HKFRS 9 Financial instruments (“HKFRS 9”)
are applied to determine whether it is necessary to recognise
any impairment loss with respect to the Group’s investment
in an associate or a joint venture. When necessary, the entire
carrying amount of the investment (including goodwill) is tested
for impairment in accordance with HKAS 36 as a single asset
by comparing its recoverable amount (higher of value in use
and fair value less costs of disposal) with its carrying amount.
Any impairment loss recognised forms part of the carrying
amount of the investment. Any reversal of that impairment loss
is recognised in accordance with HKAS 36 to the extent that the
recoverable amount of the investment subsequently increases.
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4. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Investments in associates and joint ventures (Continued)

When the Group ceases to have significant influence over an
associate or joint control over a joint venture, it is accounted
for as a disposal of the entire interest in the investee with a
resulting gain or loss being recognised in profit or loss. When
the Group retains an interest in the former associate or joint
venture and the retained interest is a financial asset within the
scope of HKFRS 9, the Group measures the retained interest at
fair value at that date and the fair value is regarded as its fair
value on initial recognition. The difference between the carrying
amount of the associate or joint venture and the fair value of
any retained interest and any proceeds from disposing the
relevant interest in the associate or joint venture is included in
the determination of the gain or loss on disposal of the associate
or joint venture. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in relation
to that associate or joint venture on the same basis as would be
required if that associate or joint venture had directly disposed
of the related assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive income by that
associate or joint venture would be reclassified to profit or loss
on the disposal of the related assets or liabilities, the Group
reclassifies the gain or loss from equity to profit or loss (as a
reclassification adjustment) upon disposal/partial disposal of the
relevant associate or joint venture.

The Group continues to use the equity method when an
investment in an associate becomes an investment in a
joint venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to fair
value upon such changes in ownership interests.
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4. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Investments in associates and joint ventures (Continued)

When the Group reduces its ownership interest in an associate
or a joint venture but the Group continues to use the equity
method, the Group reclassifies to profit or loss the proportion
of the gain or loss that had previously been recognised in other
comprehensive income relating to that reduction in ownership
interest if that gain or loss would be reclassified to profit or loss
on the disposal of the related assets or liabilities.

When a group entity transacts with an associate or a joint venture
of the Group, profits and losses resulting from the transactions
with the associate or joint venture are recognised in the Group's
consolidated financial statements only to the extent of interests in
the associate or joint venture that are not related to the Group.

Revenue recognition
Revenue from contracts with customers

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers at
an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services.

When the consideration in a contract includes a variable amount,
the amount of consideration is estimated to which the Group will
be entitled in exchange for transferring the goods or services to
the customer. The variable consideration is estimated at contract
inception and constrained until it is highly probable that a
significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with
the variable consideration is subsequently resolved.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Revenue recognition (Continued)
Revenue from contracts with customers (Continued)

When the contract contains a financing component which
provides the customer with a significant benefit of financing the
transfer of goods or services to the customer for more than one
year, revenue is measured at the present value of the amount
receivable, discounted using the discount rate that would be
reflected in a separate financing transaction between the Group
and the customer at contract inception. When the contract
contains a financing component which provides the Group with
a significant financial benefit for more than one year, revenue
recognised under the contract includes the interest expense
accreted on the contract liability under the effective interest
method. For a contract where the period between the payment by
the customer and the transfer of the promised goods or services
is one year or less, the transaction price is not adjusted for the
effects of a significant financing component, using the practical
expedient in HKFRS 15 Revenue from contracts with customers
(“"HKFRS 157).

(a) Sale of goods (including gas fuel, gas appliances and
related products)

Revenue from the sale of goods is recognised at the
point in time when control of the asset is transferred to
the customer, generally when the gas fuel is used by the
customers and on delivery of the gas appliances and
related products, respectively.
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4. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Revenue recognition (Continued)

Revenue from contracts with customers (Continued)

(b)

(c)

Gas connection/design and construction services

Revenue from the provision of gas connection and design
and construction services is recognised over time,
measured based on the input method by reference to the
costs incurred during the year relative to the estimated total
costs for satisfaction of the contract. When the outcome
of a construction contract for gas connection cannot be
estimated reliably, revenue is recognised only to the extent
of contract cost incurred that is probable to be recoverable.

Claims to customers are amounts that the Group seeks to
collect from the customers as reimbursement of costs and
margins for scope of works not included in the original
construction contract. Claims are accounted for as variable
consideration and constrained until it is highly probable that
a significant revenue reversal in the amount of cumulative
revenue recognised will not occur when the associated
uncertainty with the variable consideration is subsequently
resolved. The Group uses the expected value method to
estimate the amounts of claims because this method best
predicts the amount of variable consideration to which the
Group will be entitled.

Integrated energy service

Revenue from integrated energy service is recognised
when control over a product or service is transferred to the
customer at the amount of promised consideration to which
the group is expected to be entitled.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Revenue recognition (Continued)
Revenue from other sources

Interest income is recognised on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the expected
life of the financial instrument or a shorter period, when
appropriate, to the net carrying amount of the financial asset.

Dividend income is recognised when the shareholders’ right to
receive payment has been established, it is probable that the
economic benefits associated with the dividend will flow to the
Group and the amount of the dividend can be measured reliably.

The Group’s accounting policy for recognition of revenue from
operating leases is described in the accounting policy for leasing
below.

Contract assets

A contract asset is the right to consideration in exchange for
goods or services transferred to the customer. If the Group
performs by transferring goods or services to a customer before
the customer pays consideration or before payment is due,
a contract asset is recognised for the earned consideration
that is conditional. Contract assets are subject to impairment
assessment, details of which are included in the accounting
policies for impairment of financial assets. The contract assets
are disclosed under a separate financial statement line item
named “Assets related to contract works”.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Contract liabilities

A contract liability is recognised when a payment is received or a
payment is due (whichever is earlier) from a customer before the
Group transfers the related goods or services. Contract liabilities
are recognised as revenue when the Group performs under the
contract (i.e., transfers control of the related goods or services to
the customer).

Contract costs

Other than the costs which are capitalised as inventories,
and intangible assets, costs incurred to fulfil a contract with a
customer are capitalised as an asset if all of the following criteria
are met:

(a) The costs relate directly to a contract or to an anticipated
contract that the entity can specifically identify.

(b) The costs generate or enhance resources of the entity
that will be used in satisfying (or in continuing to satisfy)
performance obligations in the future.

(c) The costs are expected to be recovered.

The capitalised contract costs are amortised and charged to the
consolidated statement of profit or loss and other comprehensive
income on a systematic basis that is consistent with the transfer
to the customer of the goods or services to which the asset
relates. Other contract costs are expensed as incurred.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Property, plant and equipment

Property, plant and equipment including buildings held for
use in the production or supply of goods or services, or for
administrative purposes (other than construction in progress) are
stated in the consolidated statement of financial position at cost
less subsequent accumulated depreciation and accumulated
impairment losses, if any.

Construction in progress includes property, plant and equipment
in the course of construction for production or for own use
purposes. Construction in progress is carried at cost less
any recognised impairment loss. Construction in progress
is classified to the appropriate category of property, plant
and equipment when completed and ready for intended use.
Depreciation of these assets, on the same basis as other
property assets commence when the assets are ready for their
intended use.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment other than construction in
progress over their estimated useful lives and after taking into
account their estimated residual values, using the straight-line
method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for
on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Leasehold land and buildings under development for future
owner-occupied purpose

When the leasehold land and buildings are in the course of
development for production or for administrative purposes, the
leasehold land component is classified as a right-of-use asset
and amortised on a straight-line basis over the lease term.
During the construction period, the amortisation charge provided
for the leasehold land is included as part of costs of buildings
under construction. Buildings under construction are carried at
cost, less any identified impairment losses and are classified
as property, plant and equipment. Depreciation of buildings
commences when they are available for use (i.e. when they are
in the location and condition necessary for them to be capable of
operating in the manner intended by management).

Investment properties

Investment properties are properties held to earn rentals and/or
for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are stated at cost less
subsequent accumulated depreciation and any accumulated
impairment losses. Depreciation is recognised so as to write off
the cost of investment properties over their estimated useful lives
and after taking into account their estimated residual values,
using the straight-line method.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use and
no future economic benefits are expected from its disposals. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the profit or loss in
the period in which the item is derecognised.
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4. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Intangible assets (other than goodwill)

Intangible assets include the Other intangible assets for city
pipeline network.

Intangible assets acquired separately

Intangible assets acquired separately and with finite useful
lives are carried at costs less accumulated amortisation and
any accumulated impairment losses. Amortisation for intangible
assets with finite useful lives is provided on a straight-line basis
over their estimated useful lives.

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially recognised
at their fair value at the acquisition date (which is regarded as
their cost).

Subsequent to initial recognition, intangible assets acquired in a
business combination with finite useful lives are reported at costs
less accumulated amortisation and any accumulated impairment
losses, on the same basis as intangible assets that are acquired
separately.

An intangible asset is derecognised upon disposal or when
no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising from
derecognition of an intangible asset is measured as the
difference between the net disposal proceeds and the carrying
amount of the asset and is recognised in profit or loss in the
period when the asset is derecognised.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Leases

The Group assesses at contract inception whether a contract
is, or contains, a lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and measurement
approach for all leases, except for short-term leases and leases
for low-value assets. The Group recognises lease liabilities to
make lease payments and right-of-use assets representing the
right to use the underlying assets.

(a) Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease (that is the date the underlying asset
is available for use). Right-of-use assets are measured
at cost, less any accumulated depreciation and any
impairment losses, and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the
commencement date less any lease incentives received.
Right-of-use assets are depreciated on a straight-line basis
over the shorter of the lease terms and the estimated useful
lives of the assets as follows:
Leasehold land 2 to 50 years
Buildings 2 to 20 years

Plant, machinery and equipment 2 to 24 years

If ownership of the leased asset transfers to the Group by
the end of the lease term or the cost reflects the exercise
of a purchase option, depreciation is calculated using the
estimated useful life of the asset.
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Leases (Continued)

Group as a lessee (Continued)

Lease liabilities

Lease liabilities are recognised at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less
any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the lease
term reflects the Group exercising the option to terminate
the lease. The variable lease payments that do not depend
on an index or a rate are recognised as an expense in
the period in which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments, the
Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease
term, a change in lease payments (e.g., a change to future
lease payments resulting from a change in an index or rate)
or a change in assessment of an option to purchase the
underlying asset.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Leases (Continued)
Group as a lessee (Continued)
(c) Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to its short-term leases of machinery and
equipment (that is those leases that have a lease term of
12 months or less from the commencement date and do not
contain a purchase option). It also applies the recognition
exemption for leases of low-value assets to leases of office
equipment that are considered to be of low value.

Lease payments on short-term leases and leases of
low-value assets are recognised as an expense on a
straight-line basis over the lease term.

Group as a lessor

When the Group acts as a lessor, it classifies at lease inception
(or when there is a lease modification) each of its leases as
either an operating lease or a finance lease.

Leases in which the Group does not transfer substantially
all the risks and rewards incidental to ownership of an asset
are classified as operating leases. When a contract contains
lease and non-lease components, the Group allocates the
consideration in the contract to each component on a relative
stand-alone selling price basis. Rental income is accounted for
on a straight-line basis over the lease terms and is included
in revenue in profit or loss due to its operating nature. Initial
direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and
recognised over the lease term on the same basis as rental
income. Contingent rents are recognised as revenue in the
period in which they are earned.

Treasury shares

Own equity instruments which are reacquired and held by the
Company are recognised directly in equity at cost. No gain or
loss is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Group’s own equity instruments.
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4. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.
Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and demand
deposits, and short-term highly liquid investments that are
readily convertible into known amounts of cash, are subject to an
insignificant risk of changes in value, and have a short maturity
of generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an integral
part of the Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on hand and
at banks, including term deposits, and assets similar in nature to
cash, which are not restricted as to use.

Investments and other financial assets
Initial recognition and measurement

Financial assets and financial liabilities are recognised on the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instrument.

The classification of financial assets at initial recognition depends
on the financial asset’s contractual cash flow characteristics
and the Group’s business model for managing them. With the
exception of trade receivables that do not contain a significant
financing component or for which the Group has applied the
practical expedient of not adjusting the effect of a significant
financing component, the Group initially measures a financial
asset at its fair value, plus in the case of a financial asset not
at fair value through profit or loss, transaction costs. Trade
receivables that do not contain a significant financing component
or for which the Group has applied the practical expedient are
measured at the transaction price determined under HKFRS 15
in accordance with the policies set out for “Revenue recognition”
above.
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4. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Investments and other financial assets (Continued)
Initial recognition and measurement (Continued)

In order for a financial asset to be classified and measured
at amortised cost or fair value through other comprehensive
income, it needs to give rise to cash flows that are solely
payments of principal and interest (“SPPI”) on the principal
amount outstanding. Financial assets with cash flows that are not
SPPI are classified and measured at fair value through profit or
loss, irrespective of the business model.

The Group’s business model for managing financial assets refers
to how it manages its financial assets in order to generate cash
flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial
assets, or both. Financial assets classified and measured
at amortised cost are held within a business model with the
objective to hold financial assets in order to collect contractual
cash flows, while financial assets classified and measured at
fair value through other comprehensive income are held within
a business model with the objective of both holding to collect
contractual cash flows and selling. Financial assets which are not
held within the aforementioned business models are classified
and measured at fair value through profit or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.

Subsequent measurement

The subsequent measurement of financial assets depends on
their classification as follows:
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(CONTINUED)

Investments and other financial assets (Continued)
Subsequent measurement (Continued)
Financial assets at amortised cost

Financial assets at amortised cost are subsequently measured
using the effective interest method and are subject to
impairment. Gains and losses are recognised in the statement of
profit or loss and other comprehensive income when the asset is
derecognised, modified or impaired.

Financial assets at fair value through other comprehensive
income

For debt investments at fair value through other comprehensive
income, interest income, foreign exchange revaluation and
impairment losses or reversals are recognised in the statement
of profit or loss and other comprehensive income and computed
in the same manner as for financial assets measured at
amortised cost. The remaining fair value changes are recognised
in other comprehensive income. Upon derecognition, the
cumulative fair value change recognised in other comprehensive
income is recycled to the statement of profit or loss and other
comprehensive income.

Financial assets designated at fair value through other
comprehensive income

Upon initial recognition, the Group can elect to classify
irrevocably its equity instruments as equity instruments
designated at fair value through other comprehensive income
when they meet the definition of equity under HKAS 32 Financial
Instruments: Presentation and are not held for trading. The
classification is determined on an instrument-by-instrument basis.
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4. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Investments and other financial assets (Continued)
Subsequent measurement (Continued)

Financial assets designated at fair value through other
comprehensive income (Continued)

Gains and losses on these financial assets are never recycled
to the statement of comprehensive income. Dividends are
recognised as other income in the consolidated statement of
profit or loss and other comprehensive income when the right of
payment has been established, it is probable that the economic
benefits associated with the dividend will flow to the Group and
the amount of the dividend can be measured reliably, except
when the Group benefits from such proceeds as a recovery of
part of the cost of the financial asset, in which case, such gains
are recorded in other comprehensive income. Equity instruments
designated at fair value through other comprehensive income are
not subject to impairment assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried
in the consolidated statement of financial position at fair value
with net changes in fair value recognised in the consolidated
statement of profit or loss and other comprehensive income.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Derecognition of financial assets

A financial asset is primarily derecognised (i.e., removed from
the Group’s consolidated statement of financial position) when:

- the rights to receive cash flows from the asset have expired;
or

- the Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a “pass-through” arrangement; and either
(a) the Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has neither
transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the
asset

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
it evaluates if, and to what extent, it has retained the risk
and rewards of ownership of the asset. When it has neither
transferred nor retained substantially all the risks and rewards
of the asset nor transferred control of the asset, the Group
continues to recognise the transferred asset to the extent of the
Group’s continuing involvement. In that case, the Group also
recognises an associated liability. The transferred asset and
the associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over
the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.
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4. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Impairment of financial assets

The Group recognises an allowance for expected credit losses
(“ECLs") for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and
all the cash flows that the Group expects to receive, discounted
at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to
the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next
12 months (a 12-month ECL). For those credit exposures for
which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of
the timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit
risk on a financial instrument has increased significantly since
initial recognition. When making the assessment, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial
recognition and considers reasonable and supportable
information that is available without undue cost or effort,
including historical and forward-looking information. The Group
considers that there has been a significant increase in credit risk
when contractual payments are more than 30 days past due.
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4. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Impairment of financial assets (Continued)
General approach (Continued)

For debt investments at fair value through other comprehensive
income, the Group applies the low credit risk simplification.
At each reporting date, the Group evaluates whether the debt
investments are considered to have low credit risk using all
reasonable and supportable information that is available without
undue cost or effort. In making that evaluation, the Group
reassesses the external credit ratings of the debt investments.
Debt investments graded in the top investment categories by
the Credit Rating Agency are considered to be low credit risk
investments. It is the Group’s policy to measure ECLs on such
instruments on a 12-month basis. However, when there has been
a significant increase in credit risk of debt investments since
origination, the allowance will be based on the lifetime ECL.
The Group uses the ratings from the Credit Rating Agency both
to determine whether the debt instruments have significantly
increased in credit risk and to estimate ECLs.

The Group considers a financial asset in default when contractual
payments are 90 days past due. However, in certain cases, the
Group may also consider a financial asset to be in default when
internal or external information indicates that the Group is unlikely
to receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Group.
A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows.
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4. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Impairment of financial assets (Continued)
General approach (Continued)

Debt investments at fair value through other comprehensive
income and financial assets at amortised cost are subject to
impairment under the general approach and they are classified
within the following stages for measurement of ECLs except for
trade receivables and assets related to contract works which
apply the simplified approach as detailed below.

Stage 1 - Financial instruments for which credit risk has not
increased significantly since initial recognition and
for which the loss allowance is measured at an
amount equal to 12-month ECLs

Stage 2 - Financial instruments for which credit risk has
increased significantly since initial recognition but
that are not credit-impaired financial assets and for
which the loss allowance is measured at an amount
equal to lifetime ECLs

Stage 3 - Financial assets that are credit-impaired at the
reporting date (but that are not purchased or
originated credit-impaired) and for which the loss
allowance is measured at an amount equal to
lifetime ECLs
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4. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Impairment of financial assets (Continued)
Simplified approach

For trade receivables and assets related to contract works that
do not contain a significant financing component or when the
Group applies the practical expedient of not adjusting the effect
of a significant financing component, the Group applies the
simplified approach in calculating ECLs. Under the simplified
approach, the Group does not track changes in credit risk, but
instead recognises a loss allowance based on lifetime ECLs
at each reporting date. The Group has established a provision
matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and
the economic environment.

For trade receivables and assets related to contract works
that contain a significant financing component and lease
receivables, the Group chooses as its accounting policy to adopt
the simplified approach in calculating ECLs with policies as
described above.

The Group assesses at the end of each reporting period whether
there is objective evidence that a financial asset or a group of
financial assets is impaired. An impairment exists if one or more
events that occurred after the initial recognition of the asset have
an impact on the estimated future cash flows of the financial
asset or the group of financial assets that can be reliably
estimated. Evidence of impairment may include indications that a
debtor or a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal payments,
the probability that they will enter bankruptcy or other financial
reorganisation and observable data indicating that there is a
measurable decrease in the estimated future cash flows, such
as changes in arrears or economic conditions that correlate with
defaults.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in
the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Group’s financial liabilities include trade and other payables,
an amount due to the ultimate holding company, derivative
financial instruments and interest-bearing bank and other
borrowings.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Financial liabilities (Continued)
Subsequent measurement

The subsequent measurement of financial liabilities depends on
their classification as follows:

Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost, using the effective
interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains and
losses are recognised in the statement of profit or loss and other
comprehensive income when the liabilities are derecognised as
well as through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortisation is included in finance costs in the statement of profit
or loss and other comprehensive income.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made to reimburse the
holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a
debt instrument. A financial guarantee contract is recognised
initially as a liability at its fair value, adjusted for transaction
costs that are directly attributable to the issuance of the
guarantee. Subsequent to initial recognition, the Group measures
the financial guarantee contracts at the higher of: (i) the ECL
allowance determined in accordance with the policy as set out
in “Impairment of financial assets”; and (ii) the amount initially
recognised less, when appropriate, the cumulative amount of
income recognised.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original
liability and a recognition of a new liability, and the difference
between the respective carrying amounts is recognised in the
consolidated statement of profit or loss and other comprehensive

income.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if there
is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for
their intended use or sale, are added to the costs of those assets
until such time as the assets are substantially ready for their
intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Retirement benefit costs

Payments to defined contribution retirement benefit plans/
state-managed retirement benefit schemes/the Mandatory
Provident Fund Scheme are recognised as an expense
when employees have rendered service entitling them to the
contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the undiscounted
amount of the benefits expected to be paid as and when
employees rendered the services. All short-term employee
benefits are recognised as an expense unless another HKFRS
requires or permits the inclusion of the benefit in the cost of an
asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave) after
deducting any amount already paid.

Other employee benefits
Defined benefit plan

The Group operates several defined benefit plans which require
payments to be made to each qualifying employee in the PRC.
The benefits are unfunded. The cost of providing benefits under
the defined benefit plans is determined using the projected unit
credit actuarial valuation method.

Remeasurements arising from defined benefit pension plans,
comprising actuarial gains and losses, the effect of the asset
ceiling (excluding amounts included in net interest on the
net defined benefit liability) and the return on plan assets
(excluding amounts included in net interest on the net defined
benefit liability), are recognised immediately in the consolidated
statement of financial position with a corresponding debit or
credit to retained profits through other comprehensive income
in the period in which they occur. Remeasurements are not
reclassified to profit or loss in subsequent periods.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Other employee benefits (Continued)
Defined benefit plan (Continued)

Past service costs are recognised in profit or loss at the earlier
of:

. the date of the plan amendment or curtailment; and

. the date that the Group recognises restructuring-related
costs

Net interest is calculated by applying the discount rate to the
net defined benefit liability or asset. The Group recognises the
following changes in the net defined benefit obligation under
“cost of sales” and “administrative expenses” in the consolidated
statement of profit or loss by function:

. service costs comprising current service costs, past-service
costs, gains and losses on curtailments and non-routine
settlements

o net interest expense or income

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit before taxation as reported in the
consolidated statement of profit or loss and other comprehensive
income because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items
that are never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting period.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Taxation (Continued)

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profit
will be available against which those deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or
from the initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
associates and joint ventures, except where the Group is able to
control the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interests are
only recognised to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the benefits of
the temporary differences and they are expected to reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in which
the Group expects, at the end of the reporting period, to recover
or settle the carrying amount of its assets and liabilities.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Taxation (Continued)

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where
current tax or deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the accounting
for the business combination.

Dividends

Final dividends are recognised as a liability when they are
approved by the shareholders in a general meeting. Proposed
final dividends are disclosed in the notes to the financial
statements.

Interim dividends are simultaneously proposed and declared,
because the Company’s memorandum and articles of association
grant the directors the authority to declare interim dividends.
Consequently, interim dividends are recognised immediately as a
liability when they are proposed and declared.

Foreign currencies

Items included in the financial statements of each of the
group entities are measured using the currency of the primary
economic environment in which the entity operates (the
“functional currency”). The consolidated financial statements are
presented in HK$, which is the Company’s functional currency
and the Group’s presentation currency.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Foreign currencies (Continued)

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised at the
rates of exchanges prevailing on the dates of the transactions.
At the end of the reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing
at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost
in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are recognised
in profit or loss in the period in which they arise, except for
exchange differences on monetary items receivable from or
payable to a foreign operation for which settlement is neither
planned nor likely to occur (therefore forming part of the net
investment in the foreign operation), which are recognised
initially in other comprehensive income and are reclassified
from equity to profit or loss on disposal or partial disposal of the
Group’s interests in associates or joint ventures.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the group entities are
translated into the presentation currency of the Group (i.e.,
HK$) using exchange rates prevailing at the end of reporting
period. Income and expenses items are translated at the average
exchange rates for the year. Exchange differences arising, if any,
are recognised in other comprehensive income and accumulated
in equity under the heading of translation reserve.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Foreign currencies (Continued)

The functional currency of a group entity is changed only where
there is a change to the underlying transactions, events and
conditions relevant to the group entity. The group entity applies
the translation procedures applicable to the new functional
currency prospectively from the date of the change. At the date
of the change, the group entity translates all items into the new
functional currency using the prevailing exchange rate at that
date and the resulting translated amounts for non-monetary items
are treated as their historical cost.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation on
or after 1 January 2005 are treated as assets and liabilities of
that foreign operation and translated at the rate of exchange
prevailing at the end of the reporting period. Exchange
differences arising are recognised in the translation reserve.

Impairment losses on tangible and intangible assets other
than goodwill

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful
lives to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the relevant asset is estimated
in order to determine the extent of the impairment loss, if any.

When it is not possible to estimate the recoverable amount
of an asset individually, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash
— generating units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and
consistent allocation basis can be identified.
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4. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Impairment losses on tangible and intangible assets other
than goodwill (Continued)

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset (or a cash-generating unit) for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (or a cash-generating unit) is reduced to
its recoverable amount. In allocating the impairment loss, the
impairment loss is allocated first to reduce the carrying amount
of any goodwill (if applicable) and then to the other assets on
a pro-rata basis based on the carrying amount of each asset in
the unit. The carrying amount of an asset is not reduced below
the highest of its fair value less costs of disposal (if measurable),
its value in use (if determinable) and zero. The amount of the
impairment loss that would otherwise have been allocated to
the asset is allocated pro rata to the other assets of the unit. An
impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or a cash-generating unit) is increased
to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions
attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a
systematic basis over the periods in which the Group recognises
as expenses the related costs for which the grants are intended
to compensate. Government grants related to depreciable assets
are recognised as liabilities in the consolidated statement of
financial position and transferred to profit or loss on a systematic
and rational basis over the useful lives of the related assets.
Other government grants are recognised as revenue over the
periods necessary to match them with the costs for which they
are intended to compensate, on a systematic basis. Government
grants that are receivable as compensation for expenses or
losses already incurred or for the purpose of giving immediate
financial support to the Group with no future related costs are
recognised in profit or loss in the period in which they become
receivable.

Long term award scheme

The cost of acquisition of the Company’s shares pursuant to the
long-term award scheme is recorded as shares held for incentive
award scheme. The shares held for incentive award scheme will
be disposed of for cash which will be distributed to the eligible
employees.

When the shares held for long term award scheme are disposed
of and the resulting proceeds from disposal are distributed
to the employees, the proceeds distributed to employees are
recognised as expenses (staff costs), and the difference between
the consideration received and the cost of the shares will be
credited to retained profits.
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4. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Related parties

(@) A person, or a close member of that person’s family, is

related to the Group if that person:

0]

(i)

(iii)

has control or joint control over the Group;

has significant influence over the Group; or

is a member of the key management personnel of the
Group or the Group’s parent.

(b) An entity is related to the Group if any of the following
conditions applies:

0]

(i)

(iii)

(iv)

()

(Vi)
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The entity and the Group are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a Group of which the other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group.

The entity is controlled or jointly controlled by a person
identified in (a).
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Related parties (Continued)

(b) An entity is related to the Group if any of the following
conditions applies: (Continued)

(vii) A person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a Group of which it is a
part, provides key management personnel services to
the Group or to the Group’s parent.

Close members of the family of a person are those family
members who may be expected to influence, or be influenced
by, that person in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each segment item
reported in the consolidated financial statements, are identified
from the financial information provided regularly to the Group’s
most senior executive management for the purposes of allocating
resources to, and assessing the performance of, the Group’s
various lines of business and geographical locations.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of products and services, the nature of production processes, the
type or class of customers, the methods used to distribute the
products or provide the services, and the nature of the regulatory
environment. Operating segments which are not individually
material may be aggregated if they share a majority of these
criteria.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 4, the directors of the Company are required to
make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those
involving estimations (see below), that the directors have made
in the process of applying the Group’s accounting policies and
that have the most significant effect on the amounts recognised
in the consolidated financial statements.

Controlover OO 00000000 and 0000000000

0000000000 is a subsidiary of the Group although the
Group has only a 50% ownership interest and voting rights in
OOo0oooOooogo. The Group has had the 50% ownership
interest since June 2006 in OOOOOODOOOO and the
remaining 50% of equity interest is owned by a shareholder that
is unrelated to the Group.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Critical judgements in applying accounting policies
(Continued)

Control over OOO0OO0O00O000 and OOOO000000O
(Continued)

The directors of the Company assessed whether or not the Group
has control over 00O OO0O0O0OODO based on whether the
Group has the practical ability to direct the relevant activities of
0000000000 unilaterally. In making their judgement, the
directors considered the Group’s voting power of shareholding
in 00000O00000. The board of directors of 00000
00000 comprise 7 directors. The Group nominated and
appointed 4 directors in 00 OO0O0OOOO0O and the relevant
activities of 0 0000000 OO require over 50% of directors’
approval. After assessment, the directors concluded that the
Group has sufficiently dominant voting interest to direct the
relevant activities of 0000000000, and therefore, the
Group has controlover DO OO OO ODOO0O.

0000000000 is a subsidiary of the Group. The Group
has 55% ownership interests and voting rights in 00 00000
000 and the remaining 45% of equity interests are owned by a
shareholder that is unrelated to the Group.

The directors of the Company assessed whether or not the Group
has control over 0000000000 based on whether the
Group has the practical ability to direct the relevant activities of
0000000000 unilaterally. In making their judgement, the
directors considered the Group’s voting power of shareholding
in 00O000O0000O. The board of directors of 00000
00000 comprise 5 directors. The Group nominated and
appointed 3 directors in 0000000000 and the relevant
activities of 0 0000000 OO require over 50% of directors’
approval. After assessment, the directors concluded that the
Group has sufficiently dominant voting interest to direct the
relevant activities of OO0 O0O00OO0OOO, and therefore, the
Group has controlover DO OO OO OOOO.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Critical judgements in applying accounting policies
(Continued)

Control over OO O OOO0O0O00, 0000000000, 000
oooooonanddooooononno(the “PRC Entities’)

The PRC Entities are subsidiaries of the Group although the
Group has only 49%, 50%, 51% and 51% ownership interests and
voting rights respectively in the PRC Entities and the remaining
equity interests of the PRC Entities are owned by shareholders
that are unrelated to the Group.

The directors of the Company assessed whether or not the
Group has control over the PRC Entities based on whether the
Group has the practical ability to direct the relevant activities
of the PRC Entities unilaterally. In making their judgement, the
directors considered the Group’s voting power of shareholding
in the PRC Entities. The shareholders of the PRC Entities signed
memorandums in which the other shareholders would agree the
Group’s decisions on operating, investing and financing activities
of the PRC Entities, and the other shareholders would agree
the appointment of the entire senior management of the PRC
Entities nominated by the Group. After assessment, the directors
concluded that the Group has sufficiently dominant voting
interest to direct the relevant activities of the PRC Entities, and
therefore, the Group has control over the PRC Entities.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets within the next
financial year.

Impairment of goodwill

Determining whether goodwill is impaired requires an estimation
of the recoverable amount of the cash-generating units to which
goodwill has been allocated, which is the higher of the value
in use and fair value less costs of disposal. The value-in-use
calculation requires the Group to estimate the future cash flows
expected to arise from the cash-generating unit and a suitable
discount rate in order to calculate the present value. Where the
actual future cash flows are less than expected, or changes in
facts and circumstances result in downward revision of future
cash, a material impairment loss may arise. As at 31st December,
2025, the carrying amount of goodwill was HK$4,770,086,000
(2024: HK$4,775,023,000). Details of the recoverable amount
calculation are disclosed in note 20.

Recognition of gas connection revenue

Revenue from gas connection revenue is measured based on
the input method, which is to recognise revenue on the basis of
the Group’s efforts or inputs to the satisfaction of a performance
obligation relative to the total expected inputs to the satisfaction
of that performance obligation. Accordingly, any changes to
the actual costs incurred and the estimated budgeted costs
may have material impact on the revenue recognised in each
accounting period over the contract term. The management
of the Group is required to exercise significant judgments in
the assessment of the progress of satisfaction of performance
obligation, and the completion and accuracy of forecast costs to
complete.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Estimation uncertainty (Continued)
Estimation of useful lives of property, plant and equipment

Management estimates the useful lives of property, plant and
equipment based on the expected lifespan of those property,
plant and equipment. The useful lives of property, plant and
equipment could change significantly as a result of technical
innovation. When the actual useful lives of property, plant and
equipment are different from their estimated useful lives due to
the change of commercial and technological environment, such
difference will impact the depreciation charges and the amounts
of assets written down for future periods.

The carrying amount of property, plant and equipment
at 31st December, 2025 was HK$66,207,308,000 (2024:
HK$62,932,934,000).
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6.

REVENUE AND SEGMENT INFORMATION

Information reported to the executive directors of the Company,
being the chief operating decision maker, for the purposes of
resource allocation and assessment of segment performance,
focuses on the types of goods or services delivered or provided.

The Group’s operating segments under HKFRS 8 are as follows:

(i) Sale and distribution of gas fuel and related products -
sale of natural gas and to a much lesser extent, liquefied
petroleum gas for residential, commercial and industrial
use;

(i) Gas connection — construction of gas pipeline networks
under gas connection contracts;

(ili) Comprehensive services - sales of gas appliances, related
products and extended services;

(iv) Design and construction services — design, construction,
consultancy and management for gas connection projects;

(v) Gas stations - sale of gas fuel in natural gas filling stations.

No operating segments have been aggregated in arriving at the
reportable segments of the Group.

Segment results represent the profit before taxation earned by
each segment, excluding sundry income, interest income, rental
income, finance costs, depreciation of investment properties,
central administrative costs and directors’ salaries. This is the
measure reported to the executive directors of the Company for
the purpose of revenue allocation and assessment of segment
performance.

goooogoooono oooooboo

159



gooobooooao

Notes to the Consolidated Financial Statements

ooooooooooooooooo For the year ended 31st December, 2025

160
\

6. DOOU0Ooooooo 6.

ooooooooOoooooooo
ooooooooo

gooooOoooooooooooo

REVENUE AND SEGMENT INFORMATION
(CONTINUED)

The information of segment revenue, segment results, segment
assets and segment liabilities is as follows:

For the year ended 31st December, 2025

ooooooo Segment revenue and results
gooooog oo
gooooong gooo gooo gogo oo oo
Sale and
distribution
of gas fuel Design and
and related Gas Comprehensive  construction Gas
products connection services services stations Total
goog god good oo gooo oo
HK$' 000 HK$'000 HKS'000 HKS'000 HK$'000 HKS' 000
oo Revenue
0ooa External sales 84,664,124 6,044,332 3,999,910 419,453 2,604,786 97,732,605
oo Results
0ooa Segment results 8,054,002 1,896,170 1,413,560 71,847 195,766 11,631,345
gooooooo Share of results of joint ventures 225,095
gooooooo Share of results of associates 326,470
J0000000000000  Finance costs (other than interest on lease
liabilities) (624,781)
goooo Unallocated income 1,002,016
goooo Unallocated expenses (5,668,754)
ooooo Profit before taxation 6,891,391
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6. JO0UOOO0O0OO0O0On 6. REVENUE AND SEGMENT INFORMATION
(CONTINUED)
godooooooooooooog For the year ended 31st December, 2025 (Continued)
oo
ooooooo Segment assets and liabilities
poooooo ooo
poooooo oooo oooo oooo ooo oo
Sale and
distribution
of gas fuel Design and
and related Gas Comprehensive  construction Gas
products connection services services stations Total
ooo ooo ooo ooo ooo ooo
HK$' 000 HK$'000 HK$'000 HK$'000 HKS'000 HKS' 000
oo ASSETS
oooo Segment assets 86,418,263 4,875,995 796,388 1,179,213 1,312,609 94,582,468
gooooooo Interests in joint ventures 17,427,093
gooooooo Interests in associates 4,944,842
gooooo Deferred tax assets 628,227
0oooooooonan Unallocated corporate assets (Note a) 18,824,414
136,407,044
oo LIABILITIES
gooo Segment liabilities 20,060,108 10,804,507 306,349 2,779,818 125,978 34,076,760
gooo Taxation payable 534,939
gooooo Deferred tax liabilities 2,698,729
0ooooooooobgd Unallocated corporate liabilities (Note b) 31,068,418
68,378,846
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6. JO0O0O0OODOoOO 6. REVENUE AND SEGMENT INFORMATION
(CONTINUED)
godooooooooooooog For the year ended 31st December, 2025 (Continued)
oo
oooo Other information
gooooooooooooooo Amounts included in the measure of segment profit and segment
oo assets:
gooooog ooo
gooooog goog ooono gooo oog ooo og
Sale and
distribution
of gas fuel Design and
and related Gas Comprehensive  construction Gas
products ~ connection services services stations  Unallocated Total
oo oog oon ooo oog ooo oog

HKS'000 HKS 000 HKS'000 HKS 000 HKS'000 HKS 000 HKS'000

ooooooo Additions to non-current assets 5872919 - - 4581 21822 4001 5,000,329
0oooo Depreciation and amortisation 3983153 - - 8,074 2,149 31244 4,044,620
ooooooooooonoo Impairment loss recognised on trade receivables,

et 84,563 - 3,059 5076 1,094 - 93812
0000000000000 Impairment loss recognised on other receivables,

net - - - - - 86,029 88,029
0ooooooooooo Impairment loss recognised on contract assets, net - 3,705 - - - - 3705
o00ooooooooooon (Gain on disposallwrite-off of property, plant and

equipment (95,314) - - - - - (95,314)
0oooooooo (Gain on disposal of right-of-use assets (2,084) - - - - - (2,084)
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(CONTINUED)

REVENUE AND SEGMENT

For the year ended 31st December, 2024

INFORMATION

ooooooo Segment revenue and results
goooooo 0oo
poooooo oooo oooo oooo ooo oo
Sale and
distribution
of gas fuel Design and
and related Gas  Comprehensive  construction Gas
products connection services services stations Total
ooo ooo ooo ooo ooo ooo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
oo Revenue
oooo External sales 85,565,630 9,250,793 4,205,793 418,694 3234978 102,675,888
oo Results
oooo Segment results 7,975,419 2,926,671 1,401,275 71,326 245,640 12,620,331
gooooooo Share of results of joint ventures 412,002
gooooooo Share of results of associates 336,319
0000000D0000DD  Finance costs (other than interest on lease
liabilities) (719,344)
goooo Unallocated income 985,242
goooo Unallocated expenses (5,888,336)
goooo Profit before taxation 7,746,214
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6. DOOU0Ooooooo

REVENUE AND SEGMENT INFORMATION
(CONTINUED)

godooooooooooooog For the year ended 31st December, 2024 (Continued)
oo
ooooooo Segment assets and liabilities
poooooo ooo
poooooo oooo oooo oooo ooo oo
Sale and
distribution
of gas fuel Design and
and related Gas Comprehensive  construction Gas
products connection services services stations Total
ooo ooo ooo ooo ooo ooo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
oo ASSETS
oooo Segment assets 84,386,892 4,883,311 948,895 810,971 1,588,264 92,618,333
gooooooo Interests in joint ventures 17,264,301
gooooooo Interests in associates 4,417,166
gooooo Deferred tax assets 568,474
goooooooonan Unallocated corporate assets (Note a) 17,614,421
132,482,695
oo LIABILITIES
gooo Segment liabilities 15,171,877 13,076,154 355,152 2,722,050 131,586 31,456,819
gooo Taxation payable 572,884
gooooo Deferred tax liabilities 2,918,911
0ooo0o0ooooLd Unallocated corporate liabilities (Note b) 33,563,105
68,511,719
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6. REVENUE AND SEGMENT

(CONTINUED)

For the year ended 31st December, 2024 (Continued)

Other information

INFORMATION

Amounts included in the measure of segment profit and segment

oo assets:
ooooooa
ooooooa 0ooa 0ooo ooooooo ooa 0oo 0o
Sale and
distribution
of gas fuel Design and
and related Gas Comprehensive  construction Gas
products  connection services services stations  Unallocated Total
0oo 0oo ooo 0oo ooa 0oo ooa
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$000
goooooo Additions to non-current assets 7,184,282 - - 2,651 60,972 8210 7,256,115
ooooo Depreciation and amortisation 3,591,661 - - 9,129 21,395 32,043 3,654,228
0000000000  Impairment loss recognised on trade
oooo receivables, net 63,578 5,399 2,252 179 1,306 - 72,114
000000000 Reversal of impairment loss on other
oooo receivables, net - - - - - (6,218) (6,218)
0000000000  Impairment loss recognised on contract
0o assets, net - 9,208 - - - - 9,208
0000000000  Gainon disposaliwrite-off of property, plant
ooooo and equipment (44,384) - - - - - (44,384)
000000000 Gainon disposal of right-of-use assets (38,212) - - - - - (38,212)
Notes:

ooo

a. gooooooooooooooo
gooooooooooooooo
gooobooooooooooo
gooooooooooooooo
gooobooo0ooooooooo
gooooooooooooooo
oo

b. goobooOooooooooooo
oooooooooooooooao
oooo

Unallocated corporate assets represent goodwill, investment

properties, equity instruments designated at fair value through other
comprehensive income, loans to a joint venture, certain trade and
other receivables, financial assets at fair value through profit or loss,
pledged bank deposits and restricted cash and bank balances and

cash.

Unallocated corporate liabilities represent certain other payables,
bank and other borrowings, medium-term notes and certain
long-term liabilities.
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REVENUE AND SEGMENT INFORMATION

(CONTINUED)

Geographical information

Information about the Group’s non-current assets (excluding

financial assets and deferred tax assets) is presented based on

goooooo the locations of the assets:
ooooo ogooooo
2025 2024
ooao ooo
HK$’ 000 HK$'000
oo PRC 103,682,248 100,105,408
oo Hong Kong 3,781 8,345
103,686,029 100,113,753

gooooooooooboooboooo

The Group’s revenue was derived in the PRC during both years.

oo

oooooo Timing of revenue recognition
ooooo goooog
2025 2024
goo ooo
HK$’ 000 HK$'000
gpoooooog Goods transferred at a point in time 91,268,820 93,006,401
goooooo Services transferred over time 6,463,785 9,669,487
goooooooooo Total revenue from contracts with customers 97,732,605 102,675,888

oooooooon

goooooooooobooooo
gooobOooooboo0OglowoOo
oo

Information about major customers

No single external customer contributed revenue from

transactions amounting to 10% or more of the revenue of the

Group during both years.
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REVENUE AND SEGMENT

INFORMATION

(CONTINUED)

Revenue from contracts with customers

) oooooo ()  Disaggregated revenue information
ooo0ooooooooooo The following table shows the amounts of revenue
gooooooooooooo recognised in the current reporting period that were
oooooooooooooo included in the contract liabilities at the beginning of
gogo the reporting period and recognised from performance

obligations satisfied in previous periods:
ooooo ooooo
2025 2024
ooo 0ooo
HK$’ 000 HK$'000
gooooooooo Revenue recognised that was included in
gpooooooood contract liabilities at the beginning of the
reporting period:

gooooooo Gas connection/design and construction
gooo services 7,965,933 8,715,375

() oooo (i) Performance obligations

gooooooooooooo
ooo

oooooooooooooo

gooooooocooobooo
gboooooosooooon

oooo

oooooooooooobooo
goooooobooooooo
gooooooooooooo
gooooo

oooo

gooooooooooobooo
ooooooooooobooo
gooooooooooooo
gooooooooooooo
gbooogooo

Information about the Group’s performance obligations is
summarised below:

Sale and distribution of gas fuel and related products

The performance obligation is satisfied upon delivery of gas
and payment is generally due within 30 days from delivery.

Gas connection

The performance obligation is satisfied over time as
services are rendered and payment is generally due upon
completion of installation and customer acceptance, except
for new customers, where payment in advance is normally
required.

Comprehensive services

The performance obligation is satisfied upon delivery of gas
appliances and related products and as extended services
are rendered. The payment is generally due upon delivery
of the gas appliances and related products and upon
completion of extended services and customer acceptance.

goooogoooono oooooboo
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6. REVENUE AND SEGMENT

INFORMATION

(CONTINUED)

pooooooouoo

() OO0O0O0000 (ii)

ooooooo

oooooooooooooo
goooooobooooooo
oooooooobooooooo
goood

ooo

oooooooooooobooo
obooogooo

gbooooooboooooooo
goooooooooobooo
gooooo,s37,017,00000

ooo000012,294,960,000
oomoooooooooo
gooooooooooooo
ooo
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Revenue from contracts with customers (Continued)

Performance obligations (Continued)
Design and construction services

The performance obligation is satisfied over time as
services are rendered and payment is generally due upon
completion of installation and customer acceptance, except
for new customers, where payment in advance is normally
required.

Gas stations

The performance obligation is satisfied upon delivery of gas
and payment is generally in advance.

The transaction prices allocated to the remaining
performance (unsatisfied or partially unsatisfied) as at
31st December, 2025 were HK$9,537,017,000 (2024:
HK$12,294,960,000). The remaining performance
obligations related to gas connection are expected to be
recognised and satisfied within one year.



goooboobcooboooooboOoo

0oo0ooooo
Notes to the Consolidated Financial Statements

For the year ended 31st December, 2025

7.

ooon 7. OTHER INCOME
ooooo ooooo
2025 2024
ooo 0ooo
HK$’ 000 HK$'000
oooooooooo Dividend income from equity instruments
goooooooooo designated at fair value through other
ooooog comprehensive income 39,862 256
gpooogooooo Gain on disposal of associate 10,450 -
gpoooooooo (Loss)/gain on deemed disposal of joint
ooomoo ventures (9,184) 741
0000000000 00 (Loss)/gain on disposal of subsidiaries (37,486) 7,575
ooooooooooo Gain on disposal/write-off of property, plant
oooo and equipment 95,314 44,384
gopoogooooo Gain on disposal of right-of-use assets 2,084 38,212
gooog Government grants 230,441 218,086
opooooo Integrated energy services 417,696 360,151
gopoooooo Interest income from bank deposits 42,874 88,623
opoooooooood Interest income from other deposits (Note) 47,849 96,031
ooooooopoooooo Interest income from deposits placed with a
gooooo fellow subsidiary 34,988 4,824
ooooooooooo Interest income from associates - 2,104
ooDooooooooo Interest income from joint ventures 57,031 63,067
0000000000000 Interestincome from loans to fellow
gogood subsidiaries 4,138 53,772
ooooooooooo Rental income from operating leases 60,925 48,575
oo Others 235,475 176,927
1,232,457 1,203,328

goooooooooooboooooooo
gooooooooooooooo
gooooooooooooooo
gooooooooooooooo
gooooooooo

goooboooooboo

Note: For the years ended 31st December, 2025 and 2024, interest income
from other deposits consisted of interest income from principal
protected deposits and bank financing products denominated in
Renminbi (“RMB”) issued by banks in the PRC.
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8. GUoaoo 8. FINANCE COSTS
gooog goooo
2025 2024
ooo ooo
HK$'000 HK$'000
gooooooo Interest on:
goooooo Bank and other borrowings 590,971 696,138
oooo Medium-term notes 13,547 15,658
gooooo Interest on lease liabilities 13,946 21,047
gooooooo Amounts due to joint ventures 834 1,720
gooooooooo Amounts due to intermediate holding

company - 4,344

goooooooooo Amounts due to non-controlling interests of
subsidiaries 13,699 1,329
gooooog Other long-term liabilities 5,730 155
638,727 740,391

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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9.

ooooo 9. PROFIT BEFORE TAXATION
ooooo ooooo
2025 2024
og ooo ooo
Notes HK$’ 000 HK$'000
oopooooooo Profit before taxation has been arrived
ooom at after charging/(crediting):
oooo Staff costs
gooo Directors’ emoluments 11 8,848 10,308
gooo Other staff
oooooo — Salaries and bonus 4,206,380 4,291,937
opoooo — Other benefits 1,283,517 1,242,785
ooooooooo — Retirement benefit scheme
contributions 1,133,952 1,097,511
ooooog Total staff costs 6,632,697 6,642,541
goood Auditor’s remuneration 17,618 16,325
gooooooooo Depreciation of property, plant and
equipment 14 3,467,649 3,101,647
gpooooo Depreciation of investment properties 15 31,244 32,043
goooogod Depreciation of right-of-use assets 16(a) 325,750 317,232
gooooogoo Amortisation of other intangible
opooooooog assets (included in administrative
expenses) 21 219,977 203,306
000O00O0O0oOOon0  Impairment of financial and contract
assets, net
goooooooo — Impairment recognised on trade
goooo receivables, net 24 93,812 72,714
gooooooo — Impairment recognised/(reversed)
00Dmooodo on other receivables, net 88,029 (6,218)
ooooooooo — Impairment recognised on contract
oo assets, net 25 3,705 9,208
gooooooooo Lease payments not included in the
oooo measurement of lease liabilities 16(c) 74,477 65,750

goooboooooboo

goooogoo
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10. 000 10. INCOME TAX
ooooo ooooo
2025 2024
ooo 0ooo
HK$’ 000 HK$'000
ooooooog The tax charge comprises:
oooo Current taxation
goooooooogood PRC Enterprise Income Tax, withholding tax
gpopooooooooo for distributable profits and intergroup
ooooooog restructuring of investments in the PRC 2,001,307 2,055,797
goooooooo Under-provision in prior years 63,061 19,360
2,064,368 2,075,157
0000oooossd Deferred taxation (Note 35) (270,561) (77,237)
1,793,807 1,997,920

gooooooooobooboooo
goooOooooobDles®wOo0OO
oo01e5%00000000000
gooooooooobobooboooo
gooooooooobooboooo
gooocooooooboooo

goooooboooooobooao
oooooooboobooboooo
goooooobooooooooDoo
25000000000000000
oooooooo

goooooboooooobooao
gooooooooooooioO
gooooooooobobooboooo
gooooooooobooboooo
gooooooooobooboobooo
gooooooooobooboooo
goooooooobos3bo0o2rg
0000000000910 05%0
10%00000000000000
goooom

Hong Kong Profits Tax has been provided at the rate of 16.5%
(2024: 16.5%) on the estimated assessable profits arising in
Hong Kong during the year. The Company and its subsidiaries
operating in Hong Kong did not have assessable profits,
accordingly no provision for Hong Kong Profits Tax has been
made in the consolidated financial statements for both years.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of the
EIT Law, the tax rate of the PRC subsidiaries is 25% except for
certain group entities which are entitled to various concessionary
tax rates or tax exemptions and reliefs.

According to a joint circular of the Ministry of Finance and the
State Administration of Taxation, Cai Shui 2011 No. 1, only the
profits earned by foreign-investment enterprises prior to 1st
January, 2008, when distributed to foreign investors, can be
grandfathered and exempted from withholding tax. Whereas
dividend distributed out of the profits generated thereafter,
shall be subject to the Enterprise Income Tax at 5% or 10% and
withheld by the PRC entities, pursuant to Articles 3 and 27 of the
New Law and Article 91 of its Detailed Implementation Rules.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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10. 000000

goooooooooobooboobooo
gooooooooobooooo

10. INCOME TAX (CONTINUED)

comprehensive income as follows:

The tax charge for the year can be reconciled to the profit before
taxation per consolidated statement of profit or loss and other

gooodg gooood
2025 2024
ooo Oooo
HK$'000 HK$'000
gpoood Profit before taxation 6,891,391 7,746,214
OO000O00025% 000 Tax at the applicable income tax rate of 25%
0o0o025%000000 (2024: 25%) 1,722,848 1,936,554
0000000000 Oogn Tax effect of expenses not deductible for tax
ooo purposes 329,514 332,054
0000000000000 Tax effect of income not taxable for tax
gogd purposes (67,576) (54,771)
0000000000000 Tax effect of share of results of joint ventures (56,274) (103,001)
0000000000000 Tax effect of share of results of associates (81,618) (84,080)
opooooooooooog Tax effect of tax losses not recognised 105,704 78,621
000O000D0O0OOO0DoO0O Utilisation of tax losses previously not
recognised (21,192) (59,067)
goooooooooo Income tax at concessionary rates (202,257) (134,706)
goboooooobooo Withholding tax for distributable profits in
ooo the PRC 19,113 76,591
gpoooooo Under-provision in prior years 63,061 19,360
oo Others (17,516) (9,635)
ooooog Tax charge for the year 1,793,807 1,997,920

goooboooooboo

goooogoo
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11. 000000000000 11. DIRECTORS’ AND CHIEF EXECUTIVE’S
ogoooo EMOLUMENTS AND FIVE HIGHEST PAID
EMPLOYEES

oad Directors
goooooooooooo The emoluments paid or payable to the directors are as follows:
ooooo goooo
2025 2024
poooo goooo ooooo 0oooo ooooo goooo
oo oo oo ooo 0o oo oo oo ooo 0o
Performance Retirement Performance ~ Retirement
Salaries related benefit Salaries related benefit
and other incentive schemes and other incentive schemes
0ooo Name of directors Fees benefits ~ payments  contributions Total Fees benefits payments  contributions Total
ooo ooo ooo ooo ooo ooo ooo ooo ooo oo

HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$ 000 HK$'000 HKS000  HKS'000

nooa Executive directors
Jmooan Yang Ping (Note ) - 1,367 1398 10 3,005 - 1540 1450 103 3093
Jmooal Qin Yan (Note &) - 944 1313 01 2464 - 951 1950 104 3,005
gomooan Liu Haiyan (Note a) - 26 - 3 kYA - - - - -
0omooan Li Xiaoshuang (Note a) - 483 1,265 108 1,85 - 948 1,956 106 3010
0000m00cD  Non-executive directors

(Note c)
000000b0 Wang Chuandong (Note b) - - - - - - - - - -
000100b0 Li Weiwei (Note b) - - - - - - - - - -
000100b0 Zhang Junzheng (Note b) - - - - - - - - - -
0moobd Fang Xin (Note b) - - - - - - - - - -
0ooonoed Zhang Shenwen (Note b) - - - - - - - - - -
0mooen Ge Lu (Note b) - - - - - - - - - -
000100b0 Wang Gaogiang (Note b) - - - - - - - - - -
0moobo Liu Jian (Note b) - - - - - - - - - -
0000000000dD Independent non-

executive directors

(Note d)
000 (00e) Wong Tak Sing (Note ) 300 - - - 300 300 - - - 300
0oo(ooe) Yu Hon To, David (Note ) 300 - - - 300 300 - - - 300
0od Yang Yuchuan 300 - - - 300 300 - - - 300
oo Li Pok Yan 300 - - - 300 300 - - - 300

1,200 3,080 3976 592 8,848 1,200 3439 5,356 313 10,308

\174 CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025



goooboobcooboooooboOoo

0oo0ooooo
Notes to the Consolidated Financial Statements

For the year ended 31st December, 2025

11. 00
0o

00g

ooo

(@

(b)

(©)

(d)

(e)

gooooooood
gooogdo

[7[7]
L)L

gooooooooooooooo
gooooooOooooooooo
gooooooooooooooo
gooooooO0ooooooooo
gooooooooooooooo
gooooooooooooooo
gooooooooooooooo
goooooooooo

gooooooO0ooooooooo
gooooooooooooooo
gooooooooooooooo
gooooooooooooooo
gooooooooooooooo
goooooopooobooooao
gooobooo0ooooooooo
gooooooooooooooo
gooooooooooooooo
gooooooOooooooooo
gooooooooooooooo
gooooooO0ooooooooo
gooooooooooooooo
goooooooooooooao
oo

goooooooooOoooooo
go0ooooobooooooboOoo
ooooooo

gooooooooooooooo
gooooooooooooooo
gooo

gooooooooooooooo
gooooooooooooooo
goooOooooooo

goooooooooobooboooo
goooooooooboobooboobooo
gooooooooooboooboobooo
goooooooooobooooo
oooooooooooog

goooooooooboobooboobooo
oooooooo

11. DIRECTORS’ AND CHIEF EXECUTIVE’S

EMOLUMENTS AND FIVE HIGHEST PAID
EMPLOYEES (CONTINUED)

Directors (Continued)

Notes:

(a) Mr. Yang Ping has been appointed as the Chairman of the Board
of the Company on 16th August, 2024. Ms. Qin Yan has been
appointed as an executive director on 17th December, 2024 and
Mr. Liu Haiyan has been appointed as an executive director on
15th September 2025 and the emolument disclosed in above table
represents compensation for the full year. Mr. Li Xiaoshuang has
resigned as an executive director on 27th June, 2025.

(b) Mr. Wang Chuandong has resigned as a non-executive director
and the Chairman of the Board of the Company on 16th August,
2024. Mr. Li Weiwei and Mr. Zhang Junzheng has been appointed
as non-executive directors on 29th November, 2024. Mr. Zhang
Shenwen has been appointed as a non-executive director on 28th
October, 2025. Mr. Liu Jian has resigned as a non-executive director
on 21st January, 2025 and Mr. Fang Xin has been appointed as a
non-executive director on 21st January, 2025. Mr. Wang Gaogiang
has resigned as non-executive directors on 28th May, 2025. Ms. Ge
Lu has resigned as a non-executive director on 3rd March, 2026 and
Mr. Zhang Weitong has been appointed as a non-executive director
on 3rd March, 2026.

(c) The emoluments of the non-executive directors for 2025 and
2024 were borne or partially borne by China resources (Holdings)
Company Limited.

(d)  Mr. Law Cheuk Kin Stephen and Mr. Liu Bin have been appointed as
independent non-executive directors on 27th March, 2026.

Oed Mr. Wong Tak Shing and Mr. Yu Hon To, David will retire as
independent non-executive directors on 28th May, 2026 upon
conclusion of the annual general meeting.

The executive directors’ emoluments shown above were paid
for their services in connection with the management of the
affairs of the Company and the Group. The emoluments of the
non-executive directors and independent non-executive directors
shown above were paid for their services as directors of the
Company.

Neither the chief executive nor any of the directors waived any
emoluments in both years.

goooogoooono oooooboo
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lLL.0000o0ooooodon 11. DIRECTORS’ AND CHIEF EXECUTIVE'S
goooooon EMOLUMENTS AND FIVE HIGHEST PAID
EMPLOYEES (CONTINUED)
oo Employees

goooooooooooooog The five highest paid individuals of the Group included two (2024:
goooooooobooooooo three) of the executive directors, details of whose emoluments
goopooOooooooooood are set out above. The emoluments of the remaining three (2024:
goooooooooooooooog two) highest paid employees who are neither a director nor chief

0ooooooDoooooooooo executive of the Group are as follows:
ooooo ooooo
2025 2024
ooo 0ooo
HK$’ 000 HK$'000
gpooooodg Salaries and other benefits 2,789 2,304
gooooog Performance related incentive payments 3,547 3,590
oooooooo Retirement benefit scheme contributions 548 209
6,884 6,103
gooooobooobogooooo The emoluments of the above employees are within the following

bands:

ooooo ooooo
2025 2024
oooo oooo
Number of Number of
employees employees
2,000,0010 O O 2,500,0000 O HK$2,000,001 to HK$2,500,000 3 -
2,500,0010 O O 3,000,0000 O HK$2,500,001 to HK$3,000,000 - -
3,000,0010 O O 3,500,0000 O HK$3,000,001 to HK$3,500,000 - 2
3 2
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12. 00 12. DIVIDENDS
ooooo ooooo
2025 2024
ooo 0ooo
HK$’ 000 HK$'000
gooooooooono Dividends recognised as distribution during
the year:
000000000 00D030 2025 interim dividend — 30 HK cents per
gooooooOoopoooo share (2024: 2024 interim dividend -
gooooooo2s000 25HK cents per share) 689,906 567,054
0000o0oo0OO0O00OD0DOOv70 2024 final dividend — 70 HK cents per share
ooooooooooooo (2024: 2023 final dividend - 100.69 HK
000000 00100.690 cents per share)
ood 1,587,770 2,283,866
2,277,676 2,850,920

gooooooooobooboobooo
goooO0oOoooOoOoooooesO
goooooooro00OOODOO
1,487,840, 000000000000
1,587,770,0000 O [1J

(2024: HK$1,587,770,000).

13. 0000 13.
000000000000000

following data:

EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the

The directors recommend the payment of a final dividend of 65
HK cents (2024: 70 HK cents) per share for the year ended 31st
December, 2025 in an aggregate amount of HK$1,487,840,000

ooooo ooooo
2025 2024
ooo 0ooo
HK$’ 000 HK$'000
ood Earnings:
J0O0000000O00Ogd Earnings for the purpose of basic earnings
oDooooooooo per share (profit for the year attributable to
oooo owners of the Company) 3,546,793 4,088,148
ooooo ooooo
2025 2024
ooooo Number of shares:

opoooooooooo
gooooooooo

oooooooooooo
oooooasro

oboooooo

obooooooooooo
ooooooboooo
goooooboooo
gooo

Issued ordinary shares less shares held for
incentive award scheme at 1st January

Effect of disposal of shares held for incentive
award scheme (Note 37)

Effect of shares repurchased

Weighted average number of shares in issue
less shares held for incentive award scheme
and treasury shares for the purpose of basic
earnings per share

2,270,215,487

19,119,516
(349,667)

2,288,985,336

2,268,215,487

27,918

2,268,243,405

ooooooooOoooooooo
oooooooooooooo

No diluted earnings per share is presented as there were no
potential ordinary shares in issue for both years.
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4. 0000000040

14. PROPERTY, PLANT AND EQUIPMENT

00 O00oOoboooo 0ooo 0oooo oooooo 0o oooo oo
Plant,
machinery Furniture and Leasehold Motor  Construction
Buildings  and equipment  Gas pipelines fixtures  improvements vehicles in progress Total
oo oo oo oo 0oo oo 0o ooo oo
Notes HK$'000 HKS'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HKS'000
oo CosT
gooooooooo At 1st January, 2024 9,389,023 6370894 56051671 1,361,202 660,266 678497 3835482 7834703
oo Additions 9454 1,382,062 - 143923 44,636 5% 4898258 6512929
0ooo Business combinations 505 266 30316 9% - 120 - 31301
ooooa Disposalswrie-off (193,649) (343,057) (599,892) (53,681) (7.984) (19520) (67,706) (1,345,490
ooooooo Transfer to investment
properties 15 (8210 - - - - - - (8,210)
gooo Reclassification 1,535,681 138600 4208460 - 8497 - (5891,2%) -
0ooo Exchange adjustments (226,521) (175,53) (874,542) (37,835 (10,914) (18,683) (127.026)  (1,461,057)
0000000000000 Av3lst December, 2024 10,506,263 1313229 58816013 1413703 694,501 615009 2657770 82,076,508
oo Additions 1905 1,699,515 - 126,121 109,283 40518 3518967 5,496,309
gooo Business combinations 3 44,565 3826 46,240 907 1738 390 16,639 114305
ooooa Disposalsfurite-off (64,409) (299,144) (546,931) (46,751) (14942) (78,816) (16191 (1,067,190)
ooooooa Transfer to investment
properties 15 (18,363) - - - - - - (18,363)
apooonoo Transfer from investment
properties 15 14362 - - - - - - 14362
gooo Reclassification 475,53 565304 2,852,206 - 25,202 - (3918.268) -
oooa Exchange adjustments 296,134 204,666 1,522,513 46,087 155711 20931 29 2,203,121
0000000000000 Av3lst December, 2025 11,256,013 956739 62,690,055 1,540,067 831,353 59603 23%13% 88819052
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4. 00000000000

14. PROPERTY,

PLANT AND EQUIPMENT

(CONTINUED)
00 DODoOoOOOD goog Dooooo gooooo oo gooo oo
Plant,
machinery Furniture and Leasehold Motor ~ Construction
Buildings  and equipment  Gas pipelines fixtures  improvements vehicles in progress Total
oo oo oog oo ooo oon ooo oog oog
Notes HK$'000 HK$'000 HK$'000 HK$ 1000 HK$000 HK$'000 HK$'000 HK$'000
oooon DEPRECIATION AND
IMPAIRMENT
gooooooooo At 1st January, 2024 2,186,851 254174 10,910,047 145,215 403,097 355,002 - 17148176
oooo Provided for the year 623,051 570,053 1,619,935 153,111 46,091 88,746 - 3101647
gooooooo Eliminated on disposaliwrite-off (100,674) (322,261) (161,550) (36,133) (5.316) (74304 - (700,238)
ooooooo Transfer to investment
properties 15 (3,775) - - - - - - (3719)
oooo Exchange adjustments (70513) (108,603) (181,249) (22.399) (6.345) (13.127) - (402,236)
0000000000000 At 3lst December, 2024 2,634,940 2686963 12,167,283 840,454 4831521 36,407 - 19043574
0ooo Provided for the year 697,926 695,227 1,780,951 161,245 a1 54,863 - 3467,649
gooooooo Eliminated on disposalfwrite-off (32.487) (270,892) (92,98) (39,674 (12,029) (71,569) - (519,649)
ooooooa Transfer to investment
properties 15 (6,662) - - - - - - (6,662)
gooooog Transfer from investment
properties 15 11,913 - - - - - - 11913
0ooo Exchange adjustments 103,356 136,209 20897 28,665 8612 14980 - 514919
0000000000000 Av3lst December, 2025 3,408,986 3247507 14098133 990,690 511,747 354,681 - eI
0oo CARRYING VALUES
0000000000000 Av3lst December, 2025 7847001 6319889 48591922 549,317 319,606 UWHL 233616 66,207,308
0000000000000 Av3lst December, 2024 7871,343 4686266 46,628,730 573,49 256,974 26602 2650770 62,932,934

gooooooooo booooooo
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4. 00000000000 14. PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)
gooooopoooooooooog The above items of property, plant and equipment, other than
gooooooooooooooo construction in progress, are depreciated over their estimated
goodoooooooobooobooo useful lives and after taking into account their estimated residual
oo values, using the straight-line method, as follows:
00 100 O 400
Buildings 10 to 40 years
oooooooo 500400
Plant, machinery and equipment 5 to 40 years
oooo 180 0 400
Gas pipelines 18 to 40 years
0ooooo 300120
Furniture and fixtures 3to 12 years
oooooo 30050
Leasehold improvements 3to 5 years
oo 3% 0100
Motor vehicles 315 to 10 years
Joo0o0ooooooooo The Group’s buildings are situated on the land in the PRC.
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15. 0000 15. INVESTMENT PROPERTIES

oo 0ooo

Notes HK$'000
0o COST
oooooooooog At 1st January, 2024 993,563
opbooooooooo Transfer from property, plant and equipment 14 8,210
oooo Exchange adjustments (19,031)
ooooooooooooo At 31st December, 2024 982,742
gooooooooo Transfer to property, plant and equipment 14 (14,362)
oopooooooooo Transfer from property, plant and equipment 14 18,363
gogo Exchange adjustments 21,938
ooooooooooooo At 31st December, 2025 1,008,681
0o DEPRECIATION
gooogoooooo At 1st January, 2024 80,533
oogoo Provided for the year 32,043
oooooooooon Transfer from property, plant and equipment 14 3,775
oooo Exchange adjustments (5,041)
0oooooooooooo At 31st December, 2024 111,310
oooo Provided for the year 31,244
oopooooooooo Transfer from property, plant and equipment 6,662
oooooooooo Transfer to property, plant and equipment 14 (11,913)
gpogo Exchange adjustments 13,260
ooooooooooooo At 31st December, 2025 150,563
ooo CARRYING VALUES
ooooooooooooo At 31st December, 2025 858,118
ooooooooooooo At 31st December, 2024 871,432

gooooooooobooboooo
gooooooobooooboooooo
gooooooooobooboooo
goooooboooooooo

gooooooooooooooo
gooooooobooooboooooo

gooo

All of the Group’s property interests to earn rentals are measured
using the cost model and are classified and accounted for as
investment properties. Depreciation is provided to write off the

cost of investment properties using the straight-line method over

the remaining terms of the leases.

At 31st December, 2025 and 2024, all of the Group’s investment

properties were situated in the PRC.

goooogoooono oooooboo
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182

16. 00 16. LEASES

gooooood The Group as a lessee

gooooooooooooooag The Group has lease contracts for various items of buildings,
gopopooooDoooooooa plant, machinery and equipment used in its operations. Lump
goooooooooooooog sum payments were generally made upfront to acquire the leased
joooooooooooo2050 land from the owners with lease periods of 2 to 50 years, and no
godooooooooooooog ongoing payments will be made under the terms of these land
gooooooooooooooog leases. Leases of buildings generally have lease terms between
gooz20200000000000 2 and 20 years, and leases of plant, machinery and equipment

gooobooboz02400

(a OOO000

have lease terms between 2 and 24 years.

(a) Right-of-use assets

oooooooooooooo The carrying amounts of the Group’s right-of-use assets and
gpooooo the movements during the year are as follows:
0o0oooo
oooo 0o oo oo
Plant,
machinery
and
Leasehold land Buildings equipment Total
oo ooo ooo ooo ooo
Note HK$'000 HK$'000 HK$'000 HK$'000
ooooooDooo As at 1st January, 2024 4,343,323 350,236 61,469 4,755,028
oo Additions 138,144 223,933 22,612 384,689
oooo Business combinations 201 355 - 556
oo Disposals (29,913) (699) (4,101) (34,713)
gooa Depreciation charge (160,148) (142,929) (14,155) (317,232)
goooo Exchange adjustments (74,125) (22,115) (4,693) (100,933)
0000000000000 Asat 31st December, 2024 4,217,482 408,781 61,132 4,687,395
oo Additions 52,471 94,738 3,066 150,275
oooo Business combinations 39 22,412 957 - 23,369
oo Disposals (27,758) (9,075) (2,133) (38,966)
oooo Depreciation charge (151,984) (166,677) (7,089) (325,750)
oooo Exchange adjustments 81,020 9,143 1,512 91,675
0000000000000 Asat 31st December, 2025 4,193,643 337,867 56,488 4,587,998

ooooooangs,s49,00000
oooooooooooobooo
oooooobooooooboo
oooo00o0oz,159,00000
goooooboOoooooooba
gooooooocooobooo
obooooooooo

Except for certain of the right-of-use assets with a
net carrying amount of approximately HK$3,549,000
were pledged to secure bank and other borrowings of
HK$2,159,000 at 31st December, 2024, which were repaid
in this year, there were no pledged right-of-use assets at
31st December, 2025.
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le. 00000 16. LEASES (CONTINUED)
gooooooooo The Group as a lessee (Continued)
b) O000 (b) Lease liabilities
ooooo ooooo
2025 2024
oo ooo ooag
Note HK$’000 HK$'000
oooOoooooo Carrying amount at 1st January, 523,520 472,190
ooo New leases 85,790 238,490
oooo Business combinations 39 860 381
ooooooooo Accretion of interest recognised during
the year 13,946 21,047
oood Exchange adjustments 12,067 (14,345)
oo Payments (189,846) (194,243)
0000o00ooO0oOooO0  Carrying amount
oooo at 31st December (Note) 446,337 523,520
oooo Analysed into:
oooo Current portion 125,584 132,771
ooooo Non-current portion 320,753 390,749
0000000 v76,320,0000 000 Note: Lease liability of HK$76,320,000 (2024: HK$87,379,000) is
Ooo0oooas7,379,000000 related to fellow subsidiaries.
ooooooooog
(c) OOoOoOOoOooOoooonoon (c) The amounts recognised in profit or loss in relation to leases
oo are as follows:
goood gooood
2025 2024
ooo 0ooo
HK$’ 000 HK$'000
0oooooo Interest on lease liabilities 13,946 21,047
goooooooo Depreciation charge of right-of-use
assets 325,750 317,232
0000000000000 Expense relating to short-term leases
oopooooooooog and leases of low-value assets
oopoooooooo (included in administrative expenses
and selling and distribution expenses) 74,477 65,750
0000oo0oooo Total amount recognised in profit or loss 414,173 404,029
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16. 0 0O OO 16. LEASES (CONTINUED)
gooooood The Group as a lessor
gooooooooooooooog At 31st December, 2025 and 2024, the undiscounted lease
godooooooooooooo payments receivable by the Group in future periods under
gooooooooooooooo non-cancellable operating leases with its tenants are as follows:
oooood
ooooo ogooooo
2025 2024
ooo ooo
HK$’ 000 HK$'000
ooog Within one year 28,051 42,436
ooooooooooooooog In the second to fifth years inclusive 50,148 104,876
oooo After five years 2,515 1,259
80,714 148,571
17. 00000000 17. INTERESTS IN JOINT VENTURES
goooo goooo
2025 2024
ooo ooo
HK$’ 000 HK$'000
goood Share of net assets 15,580,247 15,462,961
opooooog Goodwill on acquisition 1,846,846 1,801,340
17,427,093 17,264,301
Jooooooooooooooo Details of the Group’s principal joint ventures at the end of the
0o0000oD4s0 reporting period are set out in note 48.
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17. 00000000000

goboooooOoooobooobooo

17.INTERESTS IN JOINT VENTURES

(CONTINUED)

Aggregate information of joint ventures that are not

gooo individually material:
ooooo ooooo
2025 2024
ooo 0ooo
HK$’ 000 HK$'000
goooooooooog The Group’s share of profit and total

oo comprehensive income 39,061 180,893

goooooooooo Aggregate carrying amount of the Group’s
goooooo interests in these joint ventures 4,690,936 4,884,048

18. 00 uoogg

18. INTERESTS IN ASSOCIATES

goood gooood

2025 2024

ooo ooo

HK$’ 000 HK$'000

ooooog Share of net assets 4,943,341 4,415,702
ooooooo Goodwill on acquisition 1,501 1,464
4,944,842 4,417,166

ooooooooOoooooooo
0o00o0oo0o49e0

goooooboooooooo

gooooooooooboooboooo
ooooooo

Details of the Group’s principal associates at the end of the
reporting period are set out in note 49.

Summarised financial information of material associates:

The associates are accounted for using the equity method in
these consolidated financial statements.
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18. 000000 oooog

gooboooooooooowoo

ooooooooOoooooooo
ooooobmoOoooOmoooo
ooooooooOooooboOooo

ooooooboooo

18. INTERESTS IN ASSOCIATES (CONTINUED)

Summarised financial information of material associates:
(Continued)

Summarised financial information in respect of 00 OO0 OO0
oooo®EoooOT), the Group’'s material associate, as at 31st
December, 2025 and 2024, is set out below.

oooo
ooooo ooood
2025 2024
ooo ooo
HK$’ 000 HK$'000
gooo Current assets 4,240,062 4,161,955
gpoooog Non-current assets 4,913,917 4,848,865
oooo Current liabilities (3,237,432) (3,465,396)
gooog Non-current liabilities (214,208) (212,624)
goood Non-controlling interests (294,102) (289,776)
oooog
ooooog ooooog
2025 2024
ooo ooo
HK$’ 000 HK$'000
oo Revenue 5,840,514 5,744,730
oooooooooon Profit and total comprehensive income for
the year 559,210 563,509
oooooooooooo Dividends declared from the associate
during the year 94,311 94,663

gooooooooo booooooo 189/
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18. 000000 oooog

poooboboooooboowoo

goooooooooobooboooo
goooooooooboobooboobooo
ooo

18. INTERESTS IN ASSOCIATES (CONTINUED)

Summarised financial information of material associates:
(Continued)

A reconciliation of the above summarised financial information to
the carrying amount of the interests in the associate recognised
in the consolidated financial statements is as follows:

gooo
goood goood
2025 2024
ooo 0ooo
HK$’ 000 HK$'000
oopoooooooooo Net assets of the associate attributable to
owners 5,408,237 5,043,024
0000000o0OgOoognO Proportion of the Group’s ownership interests
gooo in associates 32.40% 32.40%
oooooooo The Group’s share of net assets 1,752,269 1,633,940
ood Goodwill 1,501 1,464
oooooooooooo Effect of fair value adjustments at acquisition 26,877 41,163
oopooooooooo Carrying amount of the Group’s interests in
ooo associates 1,780,647 1,676,567
oopooooooooog Fair value of listed investments (Note) 3,061,087 3,119,395

goooooooooooooooooo
go0o0ooooOooOOoO0OO0O0000

goooooooooobooooo
gooooooooobooooo
goooooooooobooboobooo
gooooooooooboooooo
gooooooooooboooboobooo
gooooooooooboooboooo
oooooooon

Note: The fair value measurements of the listed shares (Level 1 fair value
measurements) are derived from quoted prices in an active market.

gooo is principally engaged in similar activities to the
Group and are strategic to the Group’s activities of the sale of
natural gas and liquefied petroleum gas, the construction of gas
pipeline networks under gas connection contracts, the design,
construction, consultancy and management for gas connection
projects and the sale of gas fuel in natural gas filling stations. Its
principal place of business is the PRC.
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18. 0000000 boon 18. INTERESTS IN ASSOCIATES (CONTINUED)
goooooooooooowoo Summarised financial information of material associates:
(Continued)
godooooooooooooog Aggregate information of associates that are not individually
oooo material:
goooo goooo
2025 2024
ooo ooo
HK$’ 000 HK$'000
opooooooo The Group’s share of profit and total
gooooo comprehensive income 145,286 153,742

0000000000 O0OO Aggregate carrying amount of the Group’s

ooooo interests in these associates 3,164,195 2,740,599

9. 000000000000 19. EQUITY INSTRUMENTS DESIGNATED

gooboood AT FAIR VALUE THROUGH OTHER

COMPREHENSIVE INCOME

ooooo ooooo

2025 2024

ooo 000

HK$’000 HK$'000

ooooooooooo Listed equity instruments, at fair value 83,869 61,832

oooooooooooo Unlisted equity instruments, at fair value 353,568 401,735

437,437 463,567

ooo0o0ooo0o0oooooooo The above equity instruments were irrevocably designated at

ooooO0oooooooooooo fair value through other comprehensive income as the Group
oooooooooooon considers these investments to be strategic in nature.

gooooooooo booooooo
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20. 00 20. GOODWILL
ooo

HK$'000
ooo CARRYING VALUE
oooooooooo At 1st January, 2024 4,911,756
oooo Business combinations 17,402
oooo Exchange adjustments (154,135)
000oooooooooo At 31st December, 2024 4,775,023
opoooo Disposal of subsidiaries (123,231)
oooo Exchange adjustments 118,294
oooooopooooooo At 31st December, 2025 4,770,086

gooooooooobooboooo
gooooooobooooboooooo
omooooooOonoooooo
gooooooooooboooboooo
oooooooo

gooooooooobooboooo
gooooOoooooooooo

Goodwill acquired in a business combination is allocated to

cash-generating units (“CGUs”) that are expected to benefit

from that business combination. Management considers that

each subsidiary represents a separate CGU for the purpose of

goodwill impairment testing.

At the end of the reporting period, the carrying amount of

goodwill mainly represented goodwill arising from the acquisition

of subsidiaries as follows:

ooooo ooooo
2025 2024
ooo 000
HK$’ 000 HK$'000

oooooooooooo ooooooooooooEoooon
Mmoooom 2,397,111 2,310,957
oo Others 2,372,975 2,464,066
4,770,086 4,775,023

000 000O00000O00O0000
ooo@Gooooooooooo
000O0@G@)ODOoooo@)Doon
0ooo@vwoooo

Note: These CGUs are engaged in the operating segments of (i) the

sale and distribution of gas fuel and related products; (ii) gas
connection; (iii) comprehensive services; and (iv) gas stations.
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20. 00000

goooooooooobooboobooo
gooooooooooboooooo
gooooooooooboooboooo
gooooooooooboooboooo
goooooooooobooooo
gooooooooobooooo
goooooooooobooboobooo
gooooooooooboooooo
gooooooooooboooboooo
goooooboooooooo

gooooooooobooooo
goooooooooooboooo
goboboooobooooooooao
gooooooooooboooboooo
0ooodoo%-30nbooooon
goooooobooooz2wonono
00o0oooonoo%-20000000
02%000000000o0oooo
gooooooooooooooo
ooo00o00007.9%-9.5%1 00
ooo00s8.1%-10.1%M 00000
gooooooooooboobooooo
oooooooooo

gooooooooooooooo
goooooobo0oi7,819,978,000
ooo0oo0oo0ooo0001,046,651,000
ooo

goooooooooobooboobooo
gooooooooooooooo
gooooooooooboobooobooo
gol1o0woooooooooooo
oooooooooooo

goooooooooobooboobooo
gooooooooooooooo
ge.5%000000000000
goooooooooood

gooooobobooooooDao
goooooooooobooboobooo
gooooooooooooooo
gooooooooooboobooobooo
oo

20. GOODWILL (CONTINUED)

The recoverable amounts of the CGUs are determined based on
value-in-use calculations. The Group engaged an independent
professional valuer to assist with the calculation for certain CGUs.
The key assumptions for the value-in-use calculations are those
regarding the future revenue growth rates and discount rates.
Management estimates discount rates using pre-tax rates that
reflect current market assessments of the time value of money
and the risks specific to the CGUs. The future revenue growth
rates are based on industry growth forecasts and management’s
past practices and expectations of future changes in the market.

The Group prepares cash flow forecasts derived from the most
recent financial budgets approved by senior management for
the next 5 years, which is the general development period for
the sale of liquefied gas and the gas connection business, and
extrapolates cash flows for the period beyond the budget period
based on the estimated future revenue growth rates of 0%-
30% for the first 5 years and 2% for the remaining years (2024:
0%-20% for the first 5 years and 2% for the remaining years).
The pre-tax rate used to discount the forecast cash flows for
the CGUs is 7.9%-9.5% (2024: 8.1%-10.1%). In the opinion of
the directors, no material impairment loss on goodwill on gas
operation was identified at the end of the reporting period.

As at 31st December 2025, the recoverable amount of 00O
0 was HK$17,819,978,000, which was higher than its carrying
amount by HK$1,046,651,000.

If the estimated future growth rates used in the value in use
calculation for the CGU of 00O 0O had been decreased by
1.0% from management’s estimates at 31st December, 2025,
the headroom in 0 O O O would be reduced to nil but would not
result in an impairment charge.

If the discount rate applied to the cash flow projections of
this CGU of OO OO had been increased by 6.5% from
management’s estimates, the headroom in OO OO would be
reduced to nil but would not result in an impairment charge.

For other CGUs, management believes that any reasonably
possible changes in any of these key assumptions that would not
cause the aggregate carrying amount of the CGUs to exceed the
recoverable amount of the CGUs.

goooogoooono oooooboo
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2. 000000 21. OTHER INTANGIBLE ASSETS
ooo 0o oo
Operating
rights Patents Total
00 ooo ooo ooo
Note HK$'000 HK$'000 HK$'000
0o COosT
0oooooooono At 1st January, 2024 6,023,442 35,791 6,059,233
oooo Business combinations - 33 33
gooo Exchange adjustments (46,181) (784) (46,965)
00000000D0o0o0o0o At 31st December, 2024 5,977,261 35,040 6,012,301
0o Addition 18,546 - 18,546
oo Disposal (30,038) - (30,038)
gooo Business combinations 39 17,643 - 17,643
gooo Exchange adjustments 71,096 1,706 72,802
popooooooooooo At 31st December, 2025 6,054,508 36,746 6,091,254
0o AMORTISATION
0000ooooono At 1st January, 2024 1,034,565 1,789 1,036,354
oooo Provided for the year 201,494 1,812 203,306
gooo Exchange adjustments (42,556) (18) (42,574)
0o0o0o0o0o0ooooooo At 31st December, 2024 1,193,503 3,583 1,197,086
gooo Provided for the year 218,162 1,815 219,977
goooo Eliminated on disposal (6,084) - (6,084)
gooo Exchange adjustments 48,318 117 48,435
00000000D00o0o At 31st December, 2025 1,453,899 5,515 1,459,414
ooo CARRYING VALUES
0000O000o0ooooo At 31st December, 2025 4,600,609 31,231 4,631,840
0000000o0ooooo At 31st December, 2024 4,783,758 31,457 4,815,215
gooooooooooooooo The operating rights for the city pipeline network are amortised
googoooloosooooogooO over the estimated useful lives ranging from 10 to 50 years on
Jo0oodooO0oooOoooOdlonso0 a straight-line basis, Patents are amortised over the estimated
oooo useful lives ranging from 10 to 30 years on a straight-line basis.
2. 00000000000 22. LOANS TO A JOINT VENTURE

goooooooooobooboooo
gsob0o0o0o0cbooo0oommooo
gooo0oomb20%0000000
Ooboobob0O0o0n20%

The loans to a joint venture are unsecured, bearing interest
at a floating loan rate of the 5-year Loan Prime Rate (“LPR”)
downward 20% (2024: 20%) per annum.
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23. 00 23. INVENTORIES
ooooo ooooo
2025 2024
ooo 0ooo
HK$'000 HK$'000
ooogoo Construction materials 443,231 440,444
ooo Finished goods 660,457 963,350
1,103,688 1,403,794
24. 00000o0ooooon 24. TRADE AND OTHER RECEIVABLES
ooooo ooooo
2025 2024
ooo 0ooo
HK$’ 000 HK$'000
gpooooo Trade receivables 9,341,094 10,192,959
oo Impairment (459,015) (375,811)
8,882,079 9,817,148
0oooDoooooooad Amounts due from joint ventures (Note a) 568,163 338,813
0000000000 O0ObO  Amounts due from associates (Note b) 58,176 163,838
000000000000 cO Amounts due from non-controlling
shareholders (Note c) 68,321 73,566
gooooooooo Amounts due from fellow subsidiaries
0oodo (Note d) 464,159 691,043
gboo0Oed Deposits (Note e) 647,787 845,489
ooooooofo Prepayments (Note f) 5,562,713 5,211,375
oooooooogo Other receivables (Note g) 880,881 513,298
ooooooogo Impairment allowance (Note g) (93,448) (88,822)
17,038,831 17,565,748

gooooooooo booooooo
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ooo Notes
a. 0000000D000O00OC a.

b. 0DO0DO0OOODS80,439,0000 b.

goooboOoo0ooooooooo
oo0o0o04350000000000
gooooooooooooooo

ooo
C. 000000000000000 C.
d. OO0o0000000D0s5,358,0000 d.

0oo0o00000323,961,000000
gooooooooooooooo
gO0o00220003825000000
003.20003.2500000000
gooobo0ooooooooooo
oooo

e. gooooooooooooooo e.
000000000000

f. gooobo0ooooooooooo f.
oooooooo

g. gooooooooooooooo g.
gooooooooooooooo
goooboOoo0ooooooooo
gooooooooooooooo
ooooooo
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24. TRADE AND OTHER RECEIVABLES
(CONTINUED)

Amounts due from joint ventures are in trade-nature.

Except for the amounts due from associates of HK$80,439,000 which
were unsecured, bearing interest at a rate of 4.35% per annum as at
31st December, 2024, which were fully impaired in current year, the
remaining balances are in trade-nature.

Amounts due from non-controlling shareholders are in trade-nature.

Except for the amount due from a fellow subsidiary of
HK$55,358,000 (2024: HK$323,961,000) which is unsecured,
bearing interest at rates ranging from 2.20% to 3.25% (2024: 3.20%
to 3.25%) per annum as at 31st December, 2025 and is repayable
within one year, the remaining balances are in trade-nature.

Deposits mainly include deposits paid to gas suppliers, rental
deposits and deposits of taxes.

Prepayments mainly include prepayments for purchase of gas fuel
and related goods.

Except for the impairment provided for certain other receivables
which indicates that the Group is unlikely to receive the outstanding
contractual amounts in full, no impairment allowance is provided for
other receivables for which credit risk has not increased significantly
since initial recognition.
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24. TRADE AND OTHER RECEIVABLES
(CONTINUED)

gooooooocoobooooooso
gooeotnoooOonOOoOoOonOOnOd
gooooooooooboooboooo
oooooocoooo

The Group generally allows credit periods ranging from 30 to 90
days to its customers. The aging analysis of trade receivables,
net of loss allowance, is presented based on the invoice dates or
the revenue recognition dates as follows:

ooooog ooooo

2025 2024

ooo ooo

HK$’ 000 HK$'000

00900 0 to 90 days 4,287,472 6,151,140
910 1800 91 to 180 days 489,002 257,865
1810 3650 181 to 365 days 1,052,894 1,378,626
365000 Over 365 days 3,052,711 2,029,517
8,882,079 9,817,148

goooooooooobooboooo
oooo

The movements in the loss allowance for impairment of trade
receivables are as follows:

00 ooooo ooooo

Note 2025 2024

ooo 0ooo

HK$’ 000 HK$'000

ooo At the beginning of the year 375,811 411,468
gogo Impairment loss 9 122,800 72,714
oooo Reversal of impairment (28,988) (51,725)
ooono Write-off of impairment (15,307) (1,755)
oooo Exchange adjustments 4,699 (54,891)
oood At the end of the year 459,015 375,811

goooooooooobooooo
gooooooooobobooboooo
gooooooooobooboooo
gobooobobooobobooooooo
gooooooooobooboooo
gobobocooobooooobooo
goooooooooobooooo
gooooooooobobooboooo
gooooooooobooboooo
goobooooooooo

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses.
The provision rates are based on days past due for groupings
of various customer segments with similar loss patterns (i.e., by
geographical region, product type, customer type and rating, and
coverage by letters of credit or other forms of credit insurance).
The calculation reflects the probability-weighted outcome, the
time value of money and reasonable and supportable information
that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions.

goooogoooono oooooboo
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24. TRADE AND OTHER RECEIVABLES
(CONTINUED)

Set out below is the information about the credit risk exposure on
the Group’s trade receivables using a provision matrix:

As at 31st December, 2025

0-900 91-1800 181 -3650 365000 0o
0-90 91 -180 181 - 365 Over 365
days days days days Total
00oo00ood () Expected credit loss
rate (%) 0.01 1.06 3.32 12.02 491

opooooooo Gross carrying amount

(HK$'000) 4,287,828 494,250 1,089,049 3,469,967 9,341,094
gpoooo Expected credit losses
ooooo (HK$'000) 356 5,248 36,155 417,256 459,015

goooooooobobog

As at 31st December, 2024

0-900 91-1800 181 -3650 365000 0o
0-90 91-180 181 - 365 Over 365
days days days days Total
0000000 (%) Expected credit loss
rate (%) 0.01 2.63 4.62 12.93 3.69

goooooooo Gross carrying amount

(HK$'000) 6,151,795 264,839 1,445,357 2,330,968 10,192,959
opoooo Expected credit losses
ooooo (HK$'000) 655 6,974 66,731 301,451 375,811

goooooooooobooboooo
goooooooboooboooooo
goooooooooboooboooo
gooooooooooboooboooo
goooooooooobooooo
gooooooooobobooboooo

oo

In determining the recoverability of a receivable, the Group
considers whether there has been an adverse change in the
credit standing of the debtor from the date on which the credit
was initially granted and whether there was any concentration
of credit risk. Accordingly, the directors of the Company believe
that there is no further credit provision required in excess of
the allowance for doubtful debts already provided for in the
consolidated financial statements.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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25. 00000000

25. ASSETS RELATED TO CONTRACT WORKS

ooood goooog

2025 2024

ooo ooo

HK$’ 000 HK$'000

gooooooo Assets related to contract works 2,674,243 2,743,220
od Impairment (27,258) (22,973)
2,646,985 2,720,247

gooooooooobobooboooo
gooooooooobooooo
goooooooooobooboooo
gooooooooobooboooo
gooooooooooboooboobooo
goooooooooobooooo
gooooooooobobooboooo
gooooo

goooooooooboooao
27,258, 000000000000
22,973, 0000 00000O0OooOOO
gooooooooobobooboooo
gooooooooobooooo
goOooboooo24000

gooooooooooboooobooo
goooooboooooooo

Assets related to contract works are initially recognised for
revenue earned from the sale of goods and the provision of
related gas connection activities as the receipt of consideration
is conditional on successful completion of construction. Included
in assets related to contract works for construction services
are retention receivables. Upon completion of construction and
acceptance by the customer, the amounts recognised as assets
related to contract works are reclassified to trade receivables.

At 31st December, 2025, HK$27,258,000 (2024: HK$22,973,000)
was recognised as an allowance for expected credit losses on
assets related to contract works. The Group’s trading terms
and credit policy with customers are disclosed in note 24 to the
consolidated financial statements.

The expected timing of recovery or settlement for assets related
to contract works as at 31st December is as follows:

goood goood

2025 2024

ogo Ooood

HK$’ 000 HK$'000

ooo Within one year 1,354,421 1,623,367

goooogoooono oooooboo
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25. 00000000000 25. ASSETS RELATED TO CONTRACT WORKS

gooooooooooboooboooo
oo

(CONTINUED)

The movements in the loss allowance for impairment of contract
assets are as follows:

od goood goood

Note 2025 2024

ooo Oooo

HK$’ 000 HK$'000

oood At the beginning of the year 22,973 14,066
gpoooo Impairment loss recognised 9 3,705 9,208
oooo Exchange adjustments 580 (301)
ooo At the end of the year 27,258 22,973

gooooooooobobooboooo
goooooooboooboooooo
gooooooooooboooooo
goooooooooobooboooo
goooooooooobooooo
gooooooooobooboooo
gooooooooobobooboooo
goboboooooboobooooooo
gooooooooooboooooo
gobobooooobooooooooo
goooooooooobooooo
gooooooooobooboooo
gooooooooobobooboooo
0ooo0oooooooooooooo

goooooooooobooooo
oooooooooooog

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses.
The provision rates for the measurement of the expected
credit losses for the contract assets are based on those for
the trade receivables as the contract assets and the trade
receivables are from the same customer bases. The provision
rates for contract assets are based on days past due of trade
receivables for groupings of various customer segments with
similar loss patterns (i.e., by geographical region, product type,
customer type and rating, and coverage by letters of credit or
other forms of credit insurance). The calculation reflects the
probability-weighted outcome, the time value of money and
reasonable and supportable information that is available at
the reporting date about past events, current conditions and
forecasts of future economic conditions.

Set out below is the information about the credit risk exposure on
the Group’s contract assets using a provision matrix:

ooooo ooooo

2025 2024

ooo 0ooo

HK$’ 000 HK$'000

oooooog (@) Expected credit loss rate (%) 1.02 0.84
gopoooooono Gross carrying amount (HK$'000) 2,674,243 2,743,220
ooooooooooo Expected credit losses (HK$'000) 27,258 22,973

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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26.

27.

28.

gooooooooooo
0

26. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

ooooo ooooOo

2025 2024

ooo ooo

HKS$’ 000 HK$'000

000000000 Structured deposits (Note) 1,107,149 107,987
1,107,149 107,987

g0oo0 oOoooooOooocoooobooo
oooOooooO0ooooooo
goooooooooobooo
000000000000 00
goooooooooooooo
goooooooooooooboo
goooooooooooood
ooooooooooooooo
gooboooooooooooo
gooooooooooobooo

gooooooooooo
O

gooooooooobooboooo
00 149,930,0000 00000000
139,498, 00000000 0O00O0DOO
gooooooooobobooboooo
gooooooooobooboooo
gooboooooooooboooo.os
go0s3380000o000ooo.1000
3.3800000

gobogood

gooobOooooboo.os00das.4o
oooooO0oo0o0o.10003.55000
oo

Note: The balance represents structured deposits purchased from
creditworthy banks in Chinese Mainland. The investment return
rates of the structured deposits are mainly linked to the price
changes in certain underlying commodities/indexes. The cash
flows arising from these contracts are not solely for payments of
principal and interest on the principal amount outstanding. For
such purpose, the structured deposits are classified as financial
assets at fair value through profit or loss, and the comparative
figures have been adjusted to conform to current year’s
presentation and to provide comparative amounts.

27. PLEDGED BANK DEPOSITS AND
RESTRICTED CASH

At 31st December, 2025, bank deposits of HK$149,930,000
(2024: HK$139,498,000) are pledged as security for trade
payables to suppliers of natural gas and franchise performance
to the government. The pledged bank deposits are denominated
in RMB and carry interest at market rates ranging from 0.05% to
3.38% (2024: 0.10% to 3.38%) per annum.

28. BANK BALANCES AND CASH

The bank balances carry interest at market rates ranging from
0.05% to 3.40% (2024: 0.10% to 3.55%) per annum.

goooogoooono oooooboo
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2. 000000000000

29. TRADE AND OTHER PAYABLES

ooooo ooooo

2025 2024

ooo 0ooo

HK$’ 000 HK$'000

opboooo Trade payables 12,575,425 11,981,863

0ooooooooooad Amounts due to joint ventures (Note a) 88,841 91,831

ooooooooooOobgd Amounts due to associates (Note b) 50,184 148,586
000000000000 cO  Amounts due to non-controlling

shareholders (Note c) 605,258 791,038

000000000 0000dOd Amounts due to fellow subsidiaries (Note d) 73,936 86,933

oood Receipts in advance 11,154,063 9,794,863

opooooooooo Other payables and accruals 6,913,589 7,094,846

31,461,296 29,989,960

oo Notes

a. ooboobo0b0000es,161,0000 a.
0ooo0oooooss,566,000000
goooOoo1.as001.650000
g0oo001.15001.65000000
gooooooooooooooo

ooooa
b. O0000000000000d b.
C. 00oo0oo0oo00oo0o0Oies,287,000 C.

ooooooo00o197,809,0000
gooooOooooooooooo
Oo0o0o0O000004.28004.75
Oooo00o004.28004.7500
goooooooooooooao
gooooooooooo

d. oo0o0o0oO0000O0000000 d.

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025

Except for the amounts due to joint ventures of HK$68,161,000
(2024: HK$83,566,000) which are unsecured, bearing interest at
rates ranging from 1.15% to 1.65% (2024: from 1.15% to 1.65%) per
annum and are repayable on demand, the remaining balances are in
trade-nature.

Amounts due to associates are in trade-nature.

Except for amounts due to non-controlling shareholders of
HK$168,287,000 (2024: HK$197,809,000) which are unsecured,
bearing interest at rates ranging from 4.28% to 4.75% (2024: from
4.28% to 4.75%) per annum as at 31st December, 2025 and are
repayable on demand with maturity of one year, the remaining
balances are in trade-nature.

Amounts due to fellow subsidiaries are in trade-nature.
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2. 00000ooooodn 2. TRADE AND OTHER PAYABLES
ooo (CONTINUED)

gooooooooooooooo The aging analysis of trade payables is presented based on the

goooooooooo invoice date at the end of the reporting period as follows:
gooodg goooogd
2025 2024
ooo 0oo
HK$'000 HK$'000
0-900 0 - 90 days 9,479,734 9,155,151
91-1800 91 - 180 days 616,352 1,147,085
181-3650 181 - 365 days 1,047,211 343,421
365000 Over 365 days 1,432,128 1,336,206
12,575,425 11,981,863
goooooorvooisono The credit periods on purchases of goods range from 7 to 180

days.
30. 0000 30. CONTRACT LIABILITIES
ooooo ooooo
2025 2024
ooo Oooo
HK$’ 000 HK$'000
oooo Contract liabilities 7,030,309 8,844,275
oooooooooooooooo Details of contract liabilities as at 31st December, 2025 and 2024
gooooooooooooo are as follows:

gooodg goooogd
2025 2024
ooo 0ooo
HK$'000 HK$'000

0000000oo0ooogn Short-term advances received from customers

gooo Gas connection activities 7,030,309 8,844,275
Jooo0oooooooooooo Contract liabilities include short-term advances received to
gooooooooog provide gas connection activities.

gooooooooo booooooo
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N

3. 00000

goooooooooobooboooo
0o00903,842, 0000000000
gosi1z, 7560000 00000000
goooooooooobooooo

31. GOVERNMENT GRANTS

At 31st December, 2025, government grants of HK$903,842,000
(2024: HK$812,756,000) mainly represent subsidies granted by
the PRC government authorities for the purpose of financing the

gooooooooooooooog of gas pipelines.

ooooo

32. 0000000

32. BANK AND OTHER BORROWINGS

acquisition of property, plant and equipment and the construction

gooogd goood
2025 2024
ooo 0ooo
HK$000 HK$000
gooooooo Bank loans — unsecured 23,452,642 21,703,634
0000000000 0Oad  Bank loans — secured (Note a) 248,311 734,785
000000000 O00O0bO  Other loans — secured (Note b) - 22,505
23,700,953 22,460,924
0000000000000 The Group's bank and other borrowings are
Jooooooooecem repayable as follows (Note c):
ooo Within one year 15,476,408 13,718,688
gooogoooooo More than one year, but not exceeding two
years 2,444,643 4,978,438
ooDoooooooo More than two years, but not exceeding five
years 3,878,040 2,320,333
opooo More than five years 1,901,862 1,443,465
23,700,953 22,460,924

gboooooooooooo
gooo

Less: amount due within one year shown
under current liabilities

(15,476,408)

(13,718,688)

gboooooooooooo
ooo

Amount due after one year shown under
non-current liabilities

8,224,545

8,742,236

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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32. 00000000 0gd

oono

a. gooooooooooooooo
00000248,311,00000000
0000734,785,0000 00000
gooooooooooboooboooao
gooooooooooboboooao
0foz,159,0000 00000000
gooo

b. goooooooooOoooooo
gooooooooooooooo
gooooooooo

C. gooooooooooooooo
oooooao

goooooooooobooooo
gooo0opoo.4o0005.0500000
gooo.e5005.3501 0000
goooooooooboooooo
ooooooooooooz2.210
gooooooz.4500

32.BANK AND OTHER BORROWINGS
(CONTINUED)

Notes:

a. On 31st December, 2025, the Groups’ bank borrowings of
HK$248,311,000 (2024: HK$734,785,000) were guaranteed by
certain subsidiaries and secured by the proceeds from the revenue,
of which nil (2024: HK$2,159,000) was secured by the right-of-use
assets this year.

b. On 31st December, 2024, the Group other borrowings were secured
by pipeline rental income, which were repaid in current year.

C. The amounts due are based on the repayment schedule set out in
the loan agreements.

The effective annual interest rates on the Group’s bank and other
borrowings range from 0.40% to 5.05% (2024: 0.65% to 5.35%)
per annum. The weighted average effective interest rate on bank
and other borrowing is 2.21% (2024: 2.45%) per annum as at
31st December, 2025.

goooogoooono oooooboo
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2. 0000000000 32.BANK AND OTHER BORROWINGS
(CONTINUED)
gooooooooooooooo Details of the terms of the Group’s bank and other borrowings
ooo are set out below:
ooooo ooooo ooooo
Effective

interest rates

per annum 2025 2024
ooo ooo
HK$’ 000 HK$'000
ooooo Fixed rate borrowings:
ooooooooon Secured RMB bank loans 2.50% 41,833 59,285
goooooooobo Unsecured RMB bank loans 1.58% - 3.12% 9,224,196 3,769,683
ooooooooo Unsecured HK$ bank loans 1.85% - 2,700,000
o000 ooDmoooa Unsecured US dollars (“USD”)
bank loans 1.85% - 4.50% - 2,031,886
0bo0ooooDmooog Unsecured Japanese Yen (“JPY”)
bank loan 0.65% - 0.75% 236,769 252,404
oooooo Total fixed rate borrowings 9,502,798 8,813,258
ooooo Floating rate borrowings:
0DOo00oboOOoooboooooo Secured RMB bank loans at
0ooOooOooooooo margin plus the People’s
Bank of China Base Rate 2.00% - 2.90% 206,478 675,500
Oooooboooobooooboo Secured RMB other loans at
ooooooooooon margin plus People’s Bank of
China Base Rate 5.35% - 22,505
00DO000oboO0oOooboOooooo Unsecured RMB bank loans at
oooOooOooooooo margin plus the People’s
Bank of China Base Rate 1.75% - 3.30% 13,991,677 12,949,661
oooooo Total floating rate borrowings 14,198,155 13,647,666
oooo Total borrowings 23,700,953 22,460,924

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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33.

34.

goon

gooooooboooooooo
gooooo0ooooso0,000,000
00 000539,935,0000 0000
goooooboooooobooao
o0 oOoooooooooon
29000 000ODODOOOOODOO
goooooooooobooboobooo
gooooooooooboooooo
029000

gobogdno

goooooooooobooooo
gooooooooobooboooo
gooooo

gooboooboooboooooon
gooboobooboooooo
goooooobooboooileen
Oob59,6070 000000000
00001620 00 58,1380 0 0
goo0oOoooOoooooooao
goobooobooboooooo
gooboobobooboooooo
00294,004, 0000000000
0 [0319,350,0000 O I O O Willis
Towers WatsonO O OGO QoOOonOoGOOd
ooooooooo

gooooooooooboooboooo
oo

33.

34.

MEDIUM-TERM NOTES

On 3rd November, 2022, 0000
with principal amount of RMB500,000,000 (equivalent to
HK$539,935,000) at an offer price of 100% of the face values of
the medium-term notes. The medium-term notes bear coupon

issued medium-term notes

interest at 2.90% per annum, payable at maturity and annually
in arrears and were fully settled on 3rd November, 2025. These
borrowings were unsecured and carried effective interest rate of
2.90% per annum.

OTHER LONG-TERM LIABILITIES

The other long-term liabilities mainly consist of payables for
acquisition of operating rights for the city pipeline network,
defined benefit obligations and other payables.

In 2025, the Group operates several unfunded defined benefit
plans which require payments ranging from HK$166 to
HK$59,607 (2024: HK$162 to HK$58,138) per year to be made
to each qualifying employee in the PRC. The plan is exposed to
interest rate risk and the risk of changes in the life expectancy for
pensioners. The defined benefit obligations’ present value were
determined at HK$294,004,000 (2024: HK$319,350,000) on 31st
December, 2025 by Willis Towers Watson using the projected
unit credit actuarial valuation method.

The principal actuarial assumptions used as at the end of the
reporting period are as follows:

gooogd gooood
2025 2024
oooooooog () Discount rate of post-
employment benefits (%) 2.25 2.00
ooooooo (%) Discount rate of termination
benefits (%) 1.50 1.00

ooo

Mortality rate

gooooooooo
(2010-2013)-CL5/CL6
China Life Insurance
Mortality Table

(2010 - 2013) -CL5/CL6

gooooooooa
(2010-2013)-CL5/CL6
China Life Insurance
Mortality Table

(2010 - 2013) -CL5/CL6

goooogoooono oooooboo
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35.0000

oooooooooooooooo
0DMoooooooo

35. DEFERRED TAXATION

The following are the major deferred tax assets/(liabilities)

recognised and the movements thereon during the year:

ooo
0ooooooo oooooo
0oooo 0o0oooo 000 000000 0o
Fair value
adjustments Withholding
arising from Other tax on Other
acquisition of intangible  undistributed temporary
subsidiaries assets profits differences Total
ooo 0oo ooo 0oo ooo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
0000000000 At1lstJanuary, 2024 (1,298,287) (1,081,999) (329,200) 281,408 (2,428,078)
gooo Exchange adjustments 27,778 23,150 7,044 (57,568) 404
poooooo Credit/(charge) for the year
0oo1o0 (Note 10) 69,584 54,423 (83,635) 36,865 77,237
000000000 At 31st December, 2024
oooo (1,200,925) (1,004,426) (405,791) 260,705 (2,350,437)
gooo Exchange adjustments (35,417) (25,374) (10,251) 70,527 (515)
gooomoon Credit/(charge) for the year
oooi1o0 (Note 10) 54,095 52,617 (8,862) 172,711 270,561
gpoooao Disposal of a subsidiary 3,900 5,989 - - 9,889
oooocoo At 31st December, 2025
ooooooo (1,178,347) (971,194) (424,904) 503,943 (2,070,502)

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025
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00O0O0o0oooooo

35. DEFERRED TAXATION (CONTINUED)

Analysed for reporting purposes as:

ooooo ooooo
2025 2024
ooo 0ooo
HK$’ 000 HK$'000
gooooo Deferred tax assets 628,227 568,474
ooooog Deferred tax liabilities (2,698,729) (2,918,911)
(2,070,502) (2,350,437)
goooooooooobooobooo At 31st December, 2025, the Group had unused tax losses of
00o00b0O0oo0O0ooaa,136,442,000 HK$1,136,442,000 (2024: HK$984,712,000) available to offset
JoooDo0ooooDo984,712,000 against future profits. No deferred tax asset has been recognised
0o0oooooooooooooan in respect of such losses due to the unpredictability of future
gopopoooooooooooao profit streams. Except for the tax loss of HK$69,551,000 (2024:
goooooooooooooog HK$69,551,000) which may be carried forward indefinitely, the
g 69,551, 000000000000 losses will expire within 5 years from the year of origination.
69,551,0000 0000000000
00000o0ooooooooo
oooooooooooooooo At 31st December, 2025, no deferred tax liabilities have been
goooooooooooooog recognised for the temporary differences relating to undistributed
00 21,968,932,0000 000000 earnings of subsidiaries amounting to HK$21,968,932,000 (2024:
0 023,911,040,0000 000000 HK$23,911,040,000). No liability has been recognised in respect
gooooooooooooooog of these differences because the Group is in a position to control
gooooooooooooooog the timing of the reversal of the temporary differences and it is
gooooooooooooooo probable that such differences will not reverse in the foreseeable

oooo

future.

goooogoooono oooooboo
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36. 00 36. SHARE CAPITAL
oooo oooo
Number  Nominal value
of shares of shares
000
HK$'000
ooooolo0noOononO Shares of HK$0.10 each
ood Authorised:
gooooboooooo At 1st January, 2024, 31st December,
00oooooooooooo 2024 and 31st December, 2025
00o0oooooooooo 10,000,000,000 1,000,000
ooooooog Issued and fully paid:
goooooooooo At 1st January, 2024, 31st December,
ooooooooooooo 2024 and 31st December, 2025
oooooooooooo 2,314,012,871 231,401
goodooooooooooooag There were no changes in the Company’s authorised, issued and
gooooooooo fully paid share capital during both years.

J7.00o0ood 37. LONG-TERM AWARD SCHEME
goooooooooobooobooo On 1st December, 2008, the Company adopted the share
Jooooooooooooood repurchased cash award scheme (“Incentive Award Scheme”)
0Oonoooooooooooog as an incentive to retain and encourage the employees for the
gooooooooooooo continual operation and development of the Group.
gooooooooooooooo Pursuant to the Incentive Award Scheme, existing shares of
goooooooooobooobooo the Company will be purchased by the trustee from the market
goodooooooooooooog out of cash contributed by the Group and be held in trust for
gooooooooobobooboooo the selected employees until such shares are vested with the
gooooooooooooooag selected employees. No restricted shares will be granted if the
gooooooooooooooo aggregate number of restricted shares awarded throughout
0o0ds5%0000000000gd the duration of the scheme is to be in excess of 5% of the
goooooooooobooobooo issued share capital of the Company at the adoption date of the
goodooooooooooooog scheme. The maximum number of restricted shares which may
Ogooooo0O0oooo.5%d be awarded to a selected employee under the Incentive Award

Scheme shall not exceed 0.5% of the issued share capital of the
Company from time to time.

goooooooooobooobooo On 16th March, 2010, the Company amended the Incentive
goodooooooooooooog Award Scheme such that cash instead of restricted shares will be
gooooooooobobooboooo awarded. The Company will utilise the proceeds generated from
gooooooooooooooo disposal of the restricted shares held by the trustee for making
oooooooooooooooo cash awards under the Incentive Award Scheme.

oooo
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37.

38.

gooooboogd

goooooooooobooboobooo
gooooooooobo0o0on?23.080
goo0oobz,z2ee,00000000
gooo0oooooooos2,302,000
gooooobooooooooao
gooDoooboooooooDoo
goooooboooooooo
goobooooooooooooo
goooooboooooooao
gmooobooooboooooboo
44.,095.,0000 00000000

goooooooooobooboobooo
oooooooooood

gooooooooooboooboooo
goooooooooo29,197,100
OoOoooogzoo0,000000000
goooooooonfnee015,000
oOooooooobOss,e20,0000
gooooocooooobobooo
0 563,031, 000000000000
51,660,0000 000 0O0000OO

00oo0oo0o0o0000014,600,284
0O00000043,797,38400 000

goooooooooobooboooo
oooooooooooog

gooodano
oo

gooooooooobobooboobooo
goobOooooooboomooo
gooooOooooooooooo
gooooooooobooobooo
gohobOoboobooboooo
goooooooooobooooo
gooooooooobobooboobooo
gooooooooobooboooo
gooooooobooooboooooo
gooooooooobooobooo
gooooooooooboooboooo
goooooooooobooooo
oooooo

37.

38.

LONG-TERM AWARD SCHEME (CONTINUED)

During the year ended 31st December, 2016, 2,266,000
shares were disposed of by the trustee to the market at an
average price of HK$23.08 per share. The proceeds from
disposal of those shares amounted to HK$52,302,000. The
whole amount of the proceeds was awarded in cash to certain
directors and employees of the Group, with an equivalent
expense recognised in the consolidated statement of profit or
loss and other comprehensive income as employee benefits
during the year ended 31st December, 2016. The difference
of HK$44,095,000 between the cost of the shares and the
proceeds were credited to retained profits.

On 25th September, 2024, the board of the directors of the
Company resolved to terminate the Incentive Award Scheme.

During the year ended 31st December, 2025, 29,197,100
(2024: 2,000,000) shares were disposed of by the trustee to the
market. The proceeds from disposal of those shares amounted
to HK$669,015,000 (2024: HK$58,920,000). The difference of
HK$563,031,000 (2024: HK$51,660,000) between the cost of the
shares and the proceeds were credited to retained profits.

There are 14,600,284 (2024: 43,797,384) shares held by the
trustee at the end of the reporting period.

No restricted shares were granted to eligible employees pursuant
to the Incentive Award Scheme in both years.

RETIREMENT BENEFIT SCHEMES

Hong Kong

The Group participates in both a retirement benefit scheme
which is registered under the Occupational Retirement Scheme
Ordinance (the "ORSO Scheme”) and a Mandatory Provident
Fund Scheme (the “MPF Scheme”) established under the Hong
Kong Mandatory Provident Fund Schemes Ordinance. The
assets of the schemes are held separately from those of the
Group, in funds under the control of trustees. Employees who
were members of the ORSO Scheme prior to the establishment
of the MPF Scheme were offered a choice of staying within the
ORSO Scheme or switching to the MPF Scheme, whereas all new
employees joining the Group on or after 1st December, 2000 are
required to join the MPF Scheme.

goooogoooono oooooboo

211



Oo0oooo0ooooooOoO0oO0OoOo0oono

O00o0o0oooo
Notes to the Consolidated Financial Statements

For the year ended 31st December, 2025

212

3. 000000 non

0ooo

goooooooooobooobooo
gooboooobooooooooo
goooooboooooobooao
gooooooooooooooo
gooooooooobooboooo
gooooooooobooboooo
goooooooooobooobooo
oooooooo

goooooooooobooooo
gooooobooooswooooo
gooozso0000000000
gooooooooobooooo
oo

goooooooooobooooo
gooooooooobooooo
goooooooooooon

ogd

gooooooobooooboooooo
goooooboooooboooboooo
goooooooooobooboooo
goooooooooobooooo
gooooooooobobooboooo
gooooooooobooboooo
oo

gooooocbooooooobooao
goooooooooobooooo
goo0i1ee600059,6070 0000
goo0O016200058,1380 0 00
ooao

3. RETIREMENT BENEFIT SCHEMES

(CONTINUED)

Hong Kong (Continued)

The ORSO Scheme is funded by monthly contributions from both
employees and the Group based on a specified percentage of
the employee’s basic salary, depending on the length of service
with the Group. Where there are employees who leave the ORSO
Scheme prior to vesting, the contributions payable by the Group
are reduced by the amount of forfeited contributions. No forfeited
contributions were utilised in this manner for both years.

For members of the MPF Scheme, the Group contributes 5% of
relevant payroll costs or at a monthly maximum cap of HK$1,500
for each person to the scheme, where contribution is matched by
the employees.

At 31st December, 2025 and 2024, the amount of forfeited
contributions available to reduce contributions payable in the
future years was insignificant.

PRC

The employees of the Group in the PRC are members of
state-managed retirement benefit schemes operated by the local
government in the PRC. The Group is required to contribute a
specified percentage of the payroll costs to the retirement benefit
schemes to fund the benefits. The only obligation of the Group
with respect to the retirement benefit schemes is to make the
specified contributions.

The Group operates several unfunded defined benefit plans
which require payments ranging from HK$166 to HK$59,607
(2024: HK$162 to HK$58,138) per year to be made to each
qualifying employee in the PRC.
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39. 0000

(@)

gopoboooooooobomo
ooomooooooooo
gooooooooooboo
gooogss.eewuooooono
gooog41.04% 00000
goooooobooooobooo
goooooobooooooo
gooooooooooooo
goooooooooobooo
goooooooooobooo
oooooooooooooo
goooooobooooobooo
oo

goooooooooobooo
goooooooooobooo
oooooooooooooo
goooooobooooobooo
opooogooo

goooooooooobooo
gbooooooooo

39. BUSINESS COMBINATIONS

(@)

00000o0ooooo@¢oooo”) was 58.96% held
by the Group and remaining 41.04% by an independent
third-party, which was accounted for as a joint venture as
at 31 December 2024. On 30 May 2025, the Group and
the independent third-party signed the amended Articles
of Association of 00O O. Upon the signing, the Group
held the majority voting rights in the general meeting of
the shareholders and the meeting of the board of directors
of 00O 0O0O. Accordingly, the Group took the control over
operating activities of 0 O O O, which became a subsidiary
of the Group since then.

oooo
fuel and related products, gas connection and the sale

is engaged in the sale and distribution of gas

of gas appliances. The acquisition was made as part of
the Group’s strategy to expand its market share in the
downstream city gas industry.

The fair values of the identifiable assets and liabilities of 0
000 as at the date of acquisition were as follows:

gooo

goooog

Fair values

recognised on

acquisition

ooo

HK$'000

gooooooo Property, plant and equipment 58,328
gooooo Right-of-use assets 13,287
goooooo Other intangible assets 17,643
oo Inventories 16,222
00o000oooooooo Trade and other receivables 8,132
ooooooo Bank balances and cash 25,562
ooooooo Bank and other borrowings (23,871)
oooooopoooooo Trade and other payables (29,801)
oooo Contract liabilities (18,800)
oooo Lease liabilities (860)
ooooo Government grants (2,767)
J00ooU0pDoO0OooOoOooOoOon Total identifiable net assets at fair value 63,075
gooooo Non-controlling interests (25,886)

0000000000000 000 Previously held interest, represented by interest in

gooooooon the joint venture, at fair value 37,189

goooooooono ool
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30. 000000

39. BUSINESS COMBINATIONS (CONTINUED)

(@) OOO (@) (Continued)
dooooooooooooo An analysis of the cash flows in respect of the acquisition of
ooog 00ooo is as follows:

goo
HK$'000
gooooooooog Cash and bank balances acquired 25,562

gooooooooooooo Net inflows of cash and cash equivalents,
goooooooooog included in cash flows from investing activities 25,562

gooooooooooooo
gooooooooooooo
oooooocooooobooao
gooe4,77g,0000 0000
3,484,0000 00

gooooooooooooo
oo0O0O0O0b54,379,000000
oboooooooess,oooodn

gooooobooooao
gooooobooooao
goocoboooboooooo

(b) O
O
O
000064%00000000
O
O
O

(b)

gooooobooooo

gooooobooooao

gooooobooooao
gooooocooooooao
0o00017,208,00000000
19,052,0000000000O00O0O
ooooooooooobooo
oo
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Since the acquisition, 00O OO contributed revenue of
HK$64,778,000 and profit of HK$3,484,000 to the Group’s
consolidated financial statements for the year ended 31st
December, 2025.

Had the combination taken place at the beginning of the
year, the revenue of the Group for the year would have been
increased by HK$54,379,000 and the profit of the Group for
the year would have been increased by HK$983,000.

On 30th November, 2025, the Group acquired 64%
interests in JO000O000O0OOO0OOOEOOOO”) from
an independent third-party. The acquisition is part of the
on-going expansion strategy of the Group with the aim of
becoming the market leader in the downstream city gas
industry. The purchase consideration for the acquisition
was in the form of cash, with the remaining amount of
RMB17,208,000 (equivalent of HK$19,052,000) included in
other payable at 31st December, 2025.
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(b)y 0OO
0000000000 DO0OoOn
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39. BUSINESS COMBINATIONS (CONTINUED)

(b) (Continued)
The fair values of the identifiable assets and liabilities of O
000 as at the date of acquisition were as follows:

oooo
gooooog
Fair values
recognised on

acquisition

Oogoo

HK$'000

gooooooo Property, plant and equipment 55,977
ooooo Right-of-use assets 10,082
gooooooooooo Trade and other receivables 7,333
ooooooo Bank balances and cash 529
gooooooooooo Trade and other payables (35,588)
oooo Contract liabilities (8,563)
0000000000000000O Total identifiable net assets at fair value 29,770
ooooo Non-controlling interests (10,718)
19,052

oooo Satisfied by

gooooo Other payables 19,052

ooooooooooooon

An analysis of the cash flows in respect of the acquisition of

ooo 0000 is as follows:
0ooo
HK$'000
gooo Cash consideration -
gooooooooo Cash and bank balances acquired 529
goooooooooogo Net inflows of cash and cash equivalents
obooooooooooo included in cash flows from investing
activities 529

gooooooooo booooooo
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39. 0000000 39. BUSINESS COMBINATIONS (CONTINUED)
(b)y OOO (b) (Continued)
dooooooooooooo Since the acquisition, 00 OO contributed revenue of
0o0oooooooooooo HK$12,290,000 and a profit of HK$558,000 to the Group’s
gooooooooooogao consolidated financial statements for the year ended 31st
000O12,290,00000000 December, 2025.
558,0000 0 O
ooooooooooooo Had the combination taken place at the beginning of the
ooooooilo,711,0000 0 year, the revenue of the Group for the year would have been
goo0ooO0ogoai,eel,oo00 increased by HK$10,711,000 and the loss of the Group for
oo the year would have been increased by HK$1,991,000.
40. 0 O 40. COMMITMENTS
gopopoooooooooooag The Group had the following capital commitments at the end of the
oo reporting period:
ooooo ooooo
2025 2024
ooo 0ooo
HK$’ 000 HK$'000
oooooooooon Capital commitments contracted for but not
gooooooooo provided in the consolidated financial
oooog statements in respect of:
oo Investments 32,057 95,359
goooooooogood Acquisition of property, plant and equipment
oooog and right-of-use assets 13,337 35,741
45,394 131,100
41. 0000 41. PLEDGE OF ASSETS
goodooooooooooooag At 31st December, 2025, the Group pledged the following assets
gooooooooooooooo as security for trade payables to suppliers of natural gas and
goooooooooobooobooo franchise performance to the government:

oooooooon

ooooo ooooo

2025 2024

ooo ooo

HK$’ 000 HK$'000

ooooooo Pledged bank deposits 149,930 139,498
goodooooooooooooog In addition, certain loans of the Group are pledged by the
godooooooooooooog Group’s assets, details of which are set out in note 16 to the

160 consolidated financial statements.
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42. 000000

poooobooooooo

42. RELATED PARTY DISCLOSURES

Transactions/balances with related parties

gooooooooobooooo
goooooooooobooobooo

In addition to the related party transactions set out in the
respective notes, the Group entered into the following material

oooo transactions with related parties during the year:
ooooo ooooo
2025 2024
00 ooo 0ooo
Notes HK$’ 000 HK$'000
oopooooood Transactions with associates:
oooo Sale of goods a 245,878 347,639
oooo Purchase of goods b 72,067 132,362
gooooo Interest income from loans d - 2,104
gooo Rental expenses e 4,234 -
opoooooooo Transactions with joint ventures:
oooo Sale of goods a 5,982,394 4,869,919
gooo Purchase of goods b 103,051 107,256
gooooo Interest income from loans d 57,031 63,067
gooo Interest expenses d 834 1,720
gooo Rental expenses e 602 -
00000000000 Transactions with fellow subsidiaries:
oooo Sale of goods a 593,790 453,011
gooo Purchase of goods b 92,465 63,267
gooooo Interest income from deposits c 34,988 4,824
goooog Interest income from loans d 4,138 53,772
oooo Rental expenses e 27,543 35,333
OOooOoOoOoo0oOooo  Transactions with non-controlling
ooo shareholders of subsidiaries:
oooo Sale of goods a 33,962 43,295
gooo Purchase of goods 979,377 1,131,504
oooo Interest expenses d 13,699 1,329
OO0O0o0O0O00OoOooO  Transactions with intermediate holding
companies:
gooo Interest expenses d — 4,344

goooboooooboo

goooogoo
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42. 0 O00o0oooooO 42. RE

LATED PARTY DISCLOSURES

(CONTINUED)

gooooooooooo

ooo Notes
a. gooooooooooooooo a.
goooooooooOoooooo
goooooo0ooooooooo
oooooooo

b. gooooooooooooooo b.
gooooooooooooooo
gooooooooooooooo
goooooo0ooooooooo
goooooooo

C. gooooooooooooooo C.
gooooooooooooooo
goooooooooOoooooo
1,251,741,0000 00000000
1,155,597, 0000 0 M O0000OO
gooooooo

d. gooooooooooooooo d.
gooooooooooooooo
gooooooooooboooboooao
gooooooooooooooo
gooooooooooooooo
O0bOHIBORMOOOOOODO
gobooooooooboooooo
oooovr,5830000000000
000o00004.35%0000000
OO00000055,358,0000 000
00000838238,961,00000000
002.20%03.259 000000
3.20%0 3.25%00 0000000
Ooooes,161,0000000000
0 083,566,0000 00000 1.15%
016504 0000001.15%0
l.65%000000000000
0168,287,0000 00000000
197,809,0000 0 0000 4.28%
0475041 0000004.28%0
4.75%00 00000000000
0001,916,259,000000000
00 01,869,043,0000 000500
0oooooooooz20% 0000
ooooooooboooooobo0ooo
220240 290

e. oooooooooooooooao e.
gooooooooooooobOooo
oo
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Transactions/balances with related parties (Continued)

The sales to associates, joint ventures, fellow subsidiaries, and the
non-controlling shareholders of subsidiaries were made according to
the published prices and conditions offered to the major customers
of the Group.

The purchases from associates, joint ventures, fellow subsidiaries,
and the non-controlling shareholders of subsidiaries were made
according to the published prices and conditions offered by
associates, joint ventures and non-controlling shareholders of
subsidiaries to their major customers.

At 31st December, 2025, the Group placed bank and other
deposits of HK$1,251,741,000 (2024: HK$1,155,597,000) with China
Resources Bank of Zhuhai Co., Ltd., a fellow subsidiary of the
Company, and these deposits were included in bank balances and
cash.

The interest income and expenses from loans from associates,
joint ventures, fellow subsidiaries, non-controlling shareholders
of subsidiaries and intermediate holding companies were made
according to the benchmark interest rate for RMB loans over the
same period announced by the People’s bank of China and Hong
Kong Interbank Offered Rate (“HIBOR”), except for amounts due
from associates of nil (2024: HK$77,583,000) which bear interest
at a rate of nil (2024: 4.35%), amount due from a fellow subsidiary
of HK$55,358,000 (2024: HK$323,961,000) which bears interest
at rates ranging from 2.20% to 3.25% (2024: 3.20% to 3.25%) per
annum, amounts due to joint ventures of HK$68,161,000 (2024:
HK$83,566,000) which bears interest at rates ranging from 1.15%
to 1.65% (2024: 1.15% to 1.65%), amounts due to non-controlling
shareholders of HK$168,287,000 (2024: HK$197,809,000)
which bears interest at a rate of 4.28% to 4.75% (2024: 4.28%
to 4.75%), loans to a joint venture of HK$1,916,259,000 (2024:
HK$1,869,043,000) which bears interest at a floating loan rate of the
5-year LPR downward 20% per annum. Details of the transaction is
set out in notes 22, 24 and 29.

The rental expenses to associates, joint ventures and fellow
subsidiaries were made according to the market rents.
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42. RELATED PARTY DISCLOSURES

(CONTINUED)

Transactions/balances with related parties (Continued)

The Group itself is part of a larger group of companies under
CRCL which is controlled by the government of the PRC and
the Group operates in an economic environment currently
predominated by entities controlled, jointly controlled or
significantly influenced by the PRC government.

Apart from the transactions with the parent company and its
subsidiaries which have been disclosed in other notes to the
consolidated financial statements, the Group also conducts
businesses with entities directly or indirectly controlled, jointly
controlled or significantly influenced by the PRC government in
the ordinary course of business, including businesses regarding
the majority of its bank deposits and the corresponding
interest income, certain bank and other borrowings and the
corresponding finance costs, a large portion of purchases and
part of the sales of gas. The directors of the Company consider
the transactions with these government-related entities are within
normal business operations and are carried out on market terms.
The Group has established its pricing strategies and these
strategies do not depend on whether or not the counterparties
are government-related entities.

Compensation of key management personnel of the Group

ogoooo goooo

2025 2024

ooo ooo

HK$’ 000 HK$'000

gooo Short-term benefits 11,965 16,629
opoooo Post-employment benefits 1,292 602
13,257 17,231

oo0o0ObOcOOOOOUODOODO
0o00o00014A00000000
goooooooo

The related party transactions in respect of items b and ¢ above
also constitute connected transactions or continuing connected
transactions as defined in Chapter 14A of the Listing Rules.

goooogoooono oooooboo
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43. CAPITAL RISK MANAGEMENT

The Group manages its capital to maintain a balance between
continuity of cash flows from operating activities and the flexibility
through the use of bank and other borrowings. The Group also
monitors the current and expected liquidity requirements and
its compliance with lending covenants regularly to ensure that
sufficient working capital and adequate committed lines of
funding are maintained to meet its liquidity requirements. The
Group’s overall strategy remains unchanged from prior years.

The capital structure of the Group consists of debts, which
include bank and other borrowings, medium-term notes, net of
bank balances and equity attributable to owners of the Company,
comprising issued capital, retained profits and other reserves.

The management of the Group reviews the capital structure on a
regular basis. As part of this review, management considers the
cost of capital and the associated risks, and takes appropriate
actions to adjust the Group’s capital structure through the
payment of dividends, new share issues as well as the issue of
new debts or the redemption of existing debts.
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44. FINANCIAL INSTRUMENTS

(a) Categories of financial instruments

2025

Financial assets

pooooooo
poooobooo
Financial assets
at fair value through

other comprehensive income

oooooo ooooo
ooooooo oooo 0000 0ooooooo |
Financial Financial
assets at fair assets at
value through Debt Equity amortised
profitorloss  investments  investments cost Total
ooo ooo ooo ooo ooo
HK$'000 HK$'000 HK$'000 HK$'000 HK$' 000
0000000000000 Equity investments at fair value through
oooo other comprehensive income - - 437,437 - 437,437
000000000000 Loans to a joint venture - - - 1,916,259 1,916,259
oopoooo Trade receivables - 357,077 - 8,525,002 8,882,079
000000000000  Financial assets included in other
receivables - - - 1,946,252 1,946,252
0000000000000 Financial assets at fair value through
profit or loss 1,107,149 - - - 1,107,149
0000000000000 Pledged bank deposits and restricted
cash - - - 149,930 149,930
goooooo Bank balances and cash - - - 7,692,509 7,692,509
1,107,149 357,077 437,437 20,229,952 22,131,615
oooo Financial liabilities
goooo
goooooo
Financial
liabilities at
amortised cost
ooo
HK$’ 000
oooooo Trade payables 12,575,425
goooooo Bank and other borrowings 23,700,953
ooooobooooooo Financial liabilities included in other payables
oooo and other liabilities 1,533,322
37,809,700
0000000000 OooOooooo
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44, 0000000 44, FINANCIAL INSTRUMENTS (CONTINUED)
() DOoOooDowoo (a) Categories of financial instruments (Continued)
ooooo 2024
oooo Financial assets
gooooo
poooooOooooo

Financial assets
at fair value through
other comprehensive income

oooooo ooooo
ooooooo oooo 0000 Ooooooo |
Financial Financial
assets at fair assets
value through Debt Equity  at amortised
profit or loss ~investments  investments cost Total
ooo ooo ooo ooo ooo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
0000000000000 Equity investments at fair value through
oooo other comprehensive income - - 463,567 - 463,567
000000000000 Loans to a joint venture - - - 1,869,043 1,869,043
0ooooo Trade receivables - 127,018 - 9,690,130 9,817,148
000000000000  Financial assets included in other
receivables - - - 1,818,295 1,818,295
ooooooooo Financial assets at fair value through
oooo profit or loss 107,987 - - - 107,987
0000000000000 Pledged bank deposits and restricted
cash - - - 139,498 139,498
goooooo Bank balances and cash - - - 7,530,584 7,530,584
107,987 127,018 463,567 21,047,550 21,746,122
oooo Financial liabilities
gooood
ooooooo
Financial
liabilities at
amortised cost
oo
HK$'000
gooooo Trade payables 11,981,863
goooooo Bank and other borrowings 22,460,924
oooo Medium-term notes 539,935
opoooDooooooooboooon Financial liabilities included in other payables
and other liabilities 2,046,529
37,029,251
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44. FINANCIAL INSTRUMENTS (CONTINUED)

(b)

Financial risk management objectives and policies

The Group’s major financial instruments include financial
assets at fair value through profit or loss, equity instruments
at fair value through other comprehensive income, trade and
other receivables, pledged bank deposits and restricted
cash, bank balances and cash, trade and other payables,
bank and other borrowings, medium-term notes and other
long-term liabilities. Details of these financial instruments
are disclosed in the respective notes. The risks associated
with these financial instruments and the policies on how to
mitigate these risks are set out below. The Group manages
and monitors these exposures to ensure that appropriate
measures are implemented in a timely and effective manner.

Foreign currency risk

The carrying amounts of the Group’s monetary assets and
monetary liabilities denominated in foreign currencies,
i.e. currencies other than the functional currency of the
respective group entities, which are mainly pledged bank
deposits and restricted cash, bank balances and cash
and bank and other borrowings, at the end of the reporting
period are as follows:

gooog goood
2025 2024
ooo Oooo
HK$’ 000 HK$'000
oo Assets

oooooo US$ against RMB 62,760 62,758
ooooo US$ against HK$ 3,489 3,475
oooooo HK$ against RMB 73 2,625
oooooo RMB against HK$ 53,641 7,003

oo Liabilities
ooooo US$ against HK$ - 2,031,886
oooooo JPY against RMB 236,769 252,404

oooooooooooooao
oooooooooooobooo
oooooooooooooo
gooooooooooooo
goooooooo

The Group manages its foreign currency risk by closely
monitoring the movements of foreign currency exchange
rates. The Group currently has not entered into any foreign
currency forward contracts to hedge against foreign
currency risk. Management will consider hedging foreign
currency exposure should the need arise.

goooogoooono oooooboo
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44. FINANCIAL INSTRUMENTS (CONTINUED)

Financial risk management objectives and policies
(Continued)

Foreign currency risk (Continued)
Foreign currency sensitivity analysis

The following table details the Group’s sensitivity to a 5%
(2024: 5%) increase and decrease in the relevant functional
currencies of the group entities, against the following
foreign currencies. 5% (2024: 5%) is the sensitivity rate
which represents management’s assessment of the possible
change in foreign currency rates. The sensitivity analysis
includes only outstanding monetary items denominated in
foreign currencies and adjusts their translation at the year
end for the 5% (2024: 5%) change in foreign currency
rates. The sensitivity analysis excludes balances which are
denominated in US$ for an entity with HK$ as its functional
currency since US$ is pegged to HK$. A positive number
indicates an increase in pre-tax profit for the year when
the relevant functional currencies of the group entities
strengthen by 5% (2024: 5%) against the relevant foreign
currencies. For a 5% (2024: 5%) weakening of the relevant
functional currencies of the group entities against the
relevant foreign currencies, there would be an equal but
opposite impact on the pre-tax profit for the year and the
balances below would be negative.

ooooo ooooo
2025 2024
ooo 0ooo
HK$’ 000 HK$'000
oo uss
oooooo Pre-tax profit for the year 3,138 3,138
oo HK$
oooooo Pre-tax profit for the year 4 131
oo JPY
gooooo Pre-tax profit for the year (11,838) (12,620)
0ooo RMB
oooooo Pre-tax profit for the year 2,682 350

goooooooooobooo
gooooooooooooo
goooooobooooooo
ooo
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In management’'s opinion, the sensitivity analysis is
unrepresentative of the inherent foreign exchange risk as
the year end exposure does not reflect the exposure during
the year.
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44. FINANCIAL INSTRUMENTS (CONTINUED)

(b)

Financial risk management objectives and policies
(Continued)

Interest rate risk

The Group is exposed to cash flow interest rate risk in
relation to prevailing market interest rates on bank balances
and pledged bank deposits and restricted cash (see notes
28 and 27 for details of these balances) and floating-rate
loans to a joint venture, amounts due to joint ventures,
amounts due to non-controlling shareholders and bank
and other borrowings (see notes 22, 29 and 32 for details
of these borrowings). Management continuously monitors
interest rate fluctuation and will consider further hedging
interest rate risk should the need arise.

The Group is also exposed to fair value interest rate risk in
relation to fixed-rate bank and other borrowings, amounts
due from associates, amount due from a fellow subsidiary
and medium-term notes (see notes 32, 24 and 33 for
details). Management continuously monitors interest rate
exposure.

Interest rate sensitivity analysis

The sensitivity analysis has been determined based on
the exposure to interest rates for interest-bearing bank
balances, pledged bank deposits and restricted cash, loans
to a joint venture, amounts due to joint ventures, amount
due to non-controlling shareholders, amounts due from
associates, amount due from a fellow subsidiary and bank
and other borrowings. The analysis is prepared assuming
that those balances outstanding at the end of each
reporting period were outstanding for the whole year. A 10
or 50 basis points increase or decrease which represents
management’s assessment of the reasonably possible
change in interest rates is used.

goooogoooono oooooboo
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oo0bg9,892,0000000000
oo9,472,0000 000000
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44. FINANCIAL INSTRUMENTS (CONTINUED)

Financial risk management objectives and policies
(Continued)

Interest rate risk (Continued)
Interest rate sensitivity analysis (Continued)

If the interest rate on bank balances, pledged bank
deposits and restricted cash, loans to a joint venture,
amounts due from associates and amount due from a
fellow subsidiary carried at variable rates had been 10
basis points higher/lower and all other variables were
held constant, the pre-tax profit for the year ended 31st
December, 2025 would increase/decrease by HK$9,892,000
(2024: HK$9,472,000). If the interest rate on bank and
other borrowings, amounts due to joint ventures, amounts
due to non-controlling shareholders and medium-term
note had been 50 basis points higher/lower and all other
variables were held constant, the pre-tax profit for the year
ended 31st December, 2025 would decrease/increase by
HK$119,687,000 (2024: HK$116,470,000). This is mainly
attributable to the Group’s exposure to bank and other
borrowings.

The Group’s exposure to cash flow interest rate risk is
mainly concentrated on the fluctuation of the People’s Bank
of China Base Rate.

Credit risk

The Group’s maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations
in relation to each class of recognised financial assets
is the carrying amount of those assets as stated in the
consolidated statement of financial position. In order to
minimise the credit risk, the Group has policies in place for
determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is
taken to recover overdue debts.
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44. FINANCIAL INSTRUMENTS (CONTINUED)

(b)

Financial risk management objectives and policies
(Continued)

Credit risk (Continued)

Before accepting any new customer, the Group carries
out searches on the creditability of the new customer and
assesses the potential customer’s credit quality and defines
credit limits by customer. Limits attributed to customers are
reviewed once a year.

In addition, the Group reviews the recoverability of each
individual trade debt on a regular basis to ensure that
adequate impairment losses are made for irrecoverable
amounts. In this regard, the Group considers that the credit
risk is significantly reduced.

The credit risk on bank and other deposits is limited
because the counterparties are financial institutions with
high credit standing.

Maximum exposure and year-end staging as at 31st
December, 2025

The table below shows the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy,
which is mainly based on past due information unless other
information is available without undue cost or effort, and
year-end staging classification as at 31st December, 2025.
The amounts presented are gross carrying amounts for
financial assets.

goooogoooono oooooboo
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44. FINANCIAL INSTRUMENTS (CONTINUED)

(b) DOOOOODOOODOOOO (b) Financial risk management objectives and policies
(Continued)
ooooogon Credit risk (Continued)
oooooooooooooo Maximum exposure and year-end staging as at 31st
ooooooooooonon December, 2025 (Continued)
120000
oooo goooooooooo
12-month ECLs Lifetime ECLs
001 [y oo3 ooo oo
Simplified
Stage 1 Stage 2 Stage 3 approach Total
oo ooo ooo ooo goo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
poooooooooo Loans to a joint venture 1,916,259 - - - 1,916,259
gopoooooo Amounts due from joint ventures 568,163 - - - 568,163
gonooonoo Amounts due from associates 58,176 - 80,439 - 138,615
goooooooo Amounts due from non-controlling
shareholders 68,321 - - - 68,321
gooooooooo Amounts due from fellow
subsidiaries 464,159 - - - 464,159
goooooe Trade receivables* - - - 9,341,094 9,341,094
goooox Other receivables* 880,881 - - - 880,881
goooooooooono Pledged bank deposits and
restricted cash 149,930 - - - 149,930
goooooo Bank balances and cash 7,692,509 - - - 7,692,509
11,798,398 - 80,439 9,341,094 21,219,931
* obooboonooonon * For trade receivables to which the Group applies the simplified

gooooOooooooood
ooooOooooooooo

0000240

*x goooooooooooo
goooooooooooo
goooooooooooo
oooo0oOoooOoooooo

ooooom

approach for impairment, information based on the provision
matrix is disclosed in note 24 to the consolidated financial

statements.

*x The credit quality of the financial assets included in other
receivables is considered to be “normal” when they are
not past due and there is no information indicating that the
financial assets had a significant increase in credit risk since
initial recognition.
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44. 000 0OO0ODO 44. FINANCIAL INSTRUMENTS (CONTINUED)

() 00DO0OOOODOOOOOO (b)
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Financial risk management objectives and policies
(Continued)

Credit risk (Continued)

Maximum exposure and year-end staging as at 31st
December, 2024

The table below shows the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy,
which is mainly based on past due information unless other
information is available without undue cost or effort, and
year-end staging classification as at 31st December, 2024.
The amounts presented are gross carrying amounts for
financial assets.

ooooo
120000
gooo 0pooooooonoo
12-month ECLs Lifetime ECLs
001 002 oos3 oo oo
Simplified
Stage 1 Stage 2 Stage 3 approach Total
ooo ooa oono oo ooo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
poooooooooo Loans to a joint venture 1,869,043 - - - 1,869,043
gooooooo Amounts due from joint ventures 338,813 - - - 338,813
oooooooo Amounts due from associates 163,838 - - - 163,838
goooooooo Amounts due from non-controlling
shareholders 73,566 - - - 73,566
gooooooooo Amounts due from fellow
subsidiaries 691,043 - - - 691,043
gooooo* Trade receivables* - - - 10,192,959 10,192,959
ooooo* Other receivables™ 513,298 - - - 513,298
gooopoooooooo Pledged bank deposits and
restricted cash 139,498 - - - 139,498
goooooo Bank balances and cash 7,530,584 - - - 7,530,584
11,319,683 - - 10,192,959 21,512,642
* goooooooooooo * For trade receivables to which the Group applies the simplified

goooooooooooo
oooo0oOoooOoooooo
0000240

*x goooooooooooo *x
goooooooooooo
goooooooooooo
oooo0oO0oooOoooooo
ooooom

approach for impairment, information based on the provision matrix
is disclosed in note 24 to the consolidated financial statements.

The credit quality of the financial assets included in other
receivables is considered to be “normal” when they are not past due
and there is no information indicating that the financial assets had a
significant increase in credit risk since initial recognition.

goooogoooono oooooboo
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44. FINANCIAL INSTRUMENTS (CONTINUED)

Financial risk management objectives and policies
(Continued)

Liquidity risk

In the management of liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents
deemed adequate by management to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows. Management also monitors the utilisation of bank
borrowings and ensures compliance with loan covenants, if
any.

At 31st December, 2025, the Group had net current
liabilities of HK$24,928,893,000. Taking into account of
the unutilised banking facilities of HK$51,841,579,000
and internally generated funds of the Group and the other
factors described in note 2, the Group has sufficient
working capital for its present requirements for the next
twelve months from 31st December, 2025.
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44. FINANCIAL INSTRUMENTS (CONTINUED)

ooooooooooooo (b) Financial risk management objectives and policies
(Continued)
ooooooooo Liquidity risk (Continued)
oooooooooooooo The following table details the Group’s remaining
gooooooooooooo contractual maturity for its financial liabilities and lease
oooooooooooooo liabilities. The table has been drawn up based on the
go0ooooooooobooo undiscounted cash flows based on the earliest date on
goooooooooogao which the Group can be required to pay. The table includes
oo both interest and principal cash flows.
oo oooo 0o1o ooo
0ooo oooo ooooso 0050  oooooo ooo
Over 1 year
Weighted On demand but not Total
average  orless than more than undiscounted Carrying
interest rate 1 year 5years  Over5years cash flows amounts
% 0oo 0oo 0oo ooo ooo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
0oooooooooooo At 31st December, 2025
gooooooooooo Trade and other payables
oo - interest-free - 13,811,966 - - 13,811,966 13,811,966
0oo - interest-bearing 2.33 241,957 - - 241,957 236,448
0oooooo Bank and other barrowings 221 15,818,437 6,462,414 1,943,893 24,204,744 23,700,953
oooo Lease liabilities 422 130,884 267,762 81,114 479,760 446,337
opoooo Other long-term liabilities 395 13,230 21,789 23917 64,936 60,333
30,016,474 6,757,965 2,048,924 38,823,363 38,256,037
ooooooooooooo At 31st December, 2024
gooooooooooo Trade and other payahles
ooo - interest-free - 13,712,836 - - 13,712,836 13,712,836
ooo - interest-hearing 233 287,917 - - 287,917 281,375
goooooo Bank and other horrowings 245 14,054,796 7,471,591 1,478,830 23,011,217 22,460,924
oooo Medium-term notes 290 555,593 - - 555,593 539,935
oooo Lease liabilities 422 138,374 150,244 256,995 545,613 523,520
opooooo Other long-term liabilities 395 6,342 14,032 15,157 35,531 34,181
28,755,858 7,641,867 1,750,982 38,148,707 37,952,711

gooooooooooooo
gooooooocooobooo
oooooooooooooo
gobooooo

The amounts included above for variable interest rate
instruments for non-derivative financial liabilities are subject
to change if changes in variable interest rates differ to those
estimates of interest rates determined at the end of the
reporting period.

goooogoooono oooooboo
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44. FINANCIAL INSTRUMENTS (CONTINUED)

Fair value measurements of financial instruments

This note provides information about how the Group
determines fair values of various financial assets and
financial liabilities.

Some of the Group’s assets are measured at fair value for
financial reporting purposes.

In estimating the fair value of an asset, the Group uses
market-observable data to the extent that it is available.
Where Level 1 inputs are not available, the Group
establishes the appropriate valuation techniques and inputs
to perform the valuation.

The Group uses valuation techniques that include inputs
that are not based on observable market data to estimate
the fair value of certain types of financial instruments. The
valuation techniques, inputs and key assumptions used in
the determination of the fair value of various assets and
liabilities are stated below.
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(c) Fair value measurements of financial instruments
(Continued)

Fair value of the Group’s financial assets that are measured

at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair

value at the end of each reporting period. The following

table gives information about how the fair values of these

financial assets are determined (in particular, the valuation
technique(s) and inputs used).

0oooo 0ooooo
oooo oooooooooooo 0oooo  oooooo gooooooooo ooooooooo ooo
Vialuation Relationship of
Fairvalue  technique(s) Significant unobservable
Financial assets Fair value as at 31t December, hierarchy ~ and keyinput(s) ~ unobservable input(s)  inputs to fair value ~ Sensitivity
ooooa ooooo
2025 024
oo 0oo oog
HKS 000 HKS'000 HK$000
ooooooooboooo ooooooo ooooooo ooog 0oooooooo oo oo ooo
poooooa 83,8690 0 61,83200
Equity instruments designated  Listed equity Listed equty Level 1()  Quoted bid pricesin  NIA NIA N/A
at fair value through other securities - securifies - an active market
comprehensive income HK$83,869 HKS61,832
goooooooooooo gooooooo gooooooo ooogy — oooo Jooooooopso0 CoOOOOOOOOO OOOODOOS%WOOOoOoO
gooooog 20191400 5381800 oopeoooooo 0000094800
0oooooooooa 00000000000000
0000 (EVIEBITA)D 9540000
0o
Equity instruments designated ~ Non-listed equity ~ Non-listed equity Level 3 (i) Valuation muliples  Average PIE, PIS, PIB,  The higher the multiples, 5% increase/decrease in
at fair value through other securities - securifies - EVIEBITA multiples of  the higher the fair multples would result in
comprehensive income HK$201,914 HK$253,818 peers value increase/ decrease in fair
value by HK$9,408 (31
December 2024: HK$9,540)
goooooo 00000000000 000000DS%100000
00000408500
000ooooooooooo
4082000

Discount for lack of
marketability

The higher the discount, 5% increase/decrease in

the lower the fair
value

discount would resultin
decreasefincrease in fair
value by HKS4,085 (31
December 2024: HK$4,082)

gooooooooo booooooo
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44. 0000000 44, FINANCIAL INSTRUMENTS (CONTINUED)
(c) DOoDOODOOOODOO (c) Fair value measurements of financial instruments
(Continued)
ooooooooooooon Fair value of the Group’s financial assets that are measured
oooooooooooooo at fair value on a recurring basis (Continued)
goooo gooooo
gooo gooooooooooo goooo  oooooo goooooooog  ooooooooo oo
Valuation Relationship of
Fairvalue  technique(s) Significant unobservable
Financial assets Fair value as at 31st December, higrarchy ~ and key input(s) ~ unobservable input(s)  inputsto fairvalue  Sensitivity
ooooo gooon
2025 024
oo ooo oog
HK$'000 HK$'000 HKS$'000
goooooooooooooo oooooooo gooooooo googy — oooooo oo 00000000000 000000005%10000
0oooo 15165400 4791700 i 0ooooosse00onn
000000000003108
oo
Equity instruments designated ~ Non-listed equity ~ Non-listed equity Level 3 (i) Income capitalisation  Discount rate The higher the discount 5% increase/decrease in
at fair value through other securities - securities - approach rate, the lower the fair  discount rate would result
comprehensive income HK$151,654 HK$147,917 value in decreasefincrease in
fair value by HK$3,186 (3L
December 2024: HK$3,108)
goooooogooooo gooooo gooooo ooogy 0000000000 oooo 00000000000 000000005%1000
110714900 10798700 oo 0000000535700
00000ogooooooa
5309000
Financial assets at fair value ~ Structured deposits - - Structured deposits -~ Level 3 (ii) Nt assets value of  Net assets value The higher the net assets 5% increasefdecrease in
through profit or loss HK$1,107,149 HK$107,987 the structured value, the higher the  discount rate would result
deposits fair value in decreasefincrease in fair
value by HK$55,357 (3L
December 2024: HK$5,399)
goooooooooooo gooonoo goooooo goo@)  ooooooooo  ooo 0oo oog
oooo H1moo 12701800
Debt instruments at fair value ~ Trade receivables - Trade receivables - Level 2 (i) Significant observable NIA NIA N/A
through other comprehensive  HK$357,077 HK$127,018 inputs
income
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44. FINANCIAL INSTRUMENTS (CONTINUED)

(c)

Fair value measurements of financial instruments
(Continued)

Fair value of the Group’s financial assets that are measured
at fair value on a recurring basis (Continued)

Fair value measurements are categorised into Level 1, 2, or
3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

(i) Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

(i) Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly;

(iii) Level 3 inputs are unobservable inputs for the asset or
liability.

There were no transfers among Levels 1, 2 and 3 in the
current and prior years.

The directors of the Company consider that the carrying
amounts of other financial assets and financial liabilities
(except for medium-term notes as disclosed in note 33)
recorded at amortised cost in the consolidated financial
statements approximate to their fair values.

The fair values of financial assets and financial liabilities
have been determined in accordance with generally
accepted pricing models based on the discounted cash
flow analysis.
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00000000O0ODODOO0O000O0aO For the year ended 31st December, 2025

46. J0D0O0UODODOODO 46. STATEMENT OF FINANCIAL POSITION OF

THE COMPANY

ooooog goooog
goooooo goooooo
31st December, 31st December,
2025 2024
goo ooo
HK$’ 000 HK$'000
goooo Non-current assets
gooooooo Property, plant and equipment 18 67
oooooooo Investments in subsidiaries 21,787,268 20,681,343
ooooo Right-of-use assets 3,763 8,278
21,791,049 20,689,688
oooo Current assets
ooooog Other receivables 99,976 99,943
gooooooo Amounts due from subsidiaries 2,779,198 2,549,229
goooooo Bank balances and cash 676,603 330,544
3,555,777 2,979,716
oooo Current liabilities
gooooooooo Other payables and accrued charges 8,774 8,905
gooooooo Amounts due to subsidiaries 12,355,781 9,090,991
gooo Lease liabilities 3,420 4,487
gooo Bank borrowings - 4,406,823
oooo Deferred liabilities 112 112
12,368,087 13,511,318
gooooo Net current liabilities (8,812,310) (10,531,602)
12,978,739 10,158,086
ooooo Capital and reserves
oo Share capital 231,401 231,401
od Reserves 12,747,338 9,923,265
12,978,739 10,154,666
goooog Non-current liabilities
gooo Lease liabilities - 3,420
- 3,420
12,978,739 10,158,086
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46. 0D 0O0OLODO0OOODOO

oooooooo

THE COMPANY (CONTINUED)

Movements in the Company’s reserves:

46. STATEMENT OF FINANCIAL POSITION OF

0pooo
oooo 0ooa 0poo  ooooo oooo oooo 0o
Shares held
for incentive
Share Treasury  Contributed award  Translation Retained
premium shares surplus scheme reserve profits Total
0oo 0oo ooo 0oo ooo 0oo ooo
HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
00ooooooono At 1st January, 2024 10,038,588 - 2126341 (166,250)  (691,862) 1049217 12,356,034
gopoooooooo Profit and total comprehensive income for
the year - - - - - 359,231 359,231
0oot Dividends paid - - (2126,341) - - (724519)  (2,850,920)
goooooooooo Disposal of shares held for incentive
award scheme - - - 7,260 - 51,660 58,920
000o0ooooooooo At 31st December, 2024 10,038,588 - - (158,990)  (691,862) 735529 9,923,265
goooooooooo Profit and total comprehensive income for
the year - - - - - 4475898 4475898
oooo Dividends paid - - - - - 2T1676)  (2.277676)
gooooooooooo Disposal of shares held for incentive
award scheme - - - 105,984 - 563,031 669,015
oooo Repurchase of shares - (43,164) - - - - (43,164)
000oo0oo0oooooo At 31st December, 2025 10,038,588 (43,164) - (53,006) (691,862 3496782 12,747,338

gooooooooo booooooo

239
4



O00o0o0oooo
Notes to the Consolidated Financial Statements

Oo0oooo0ooooooOoO0oO0OoOo0oono

For the year ended 31st December, 2025

240
.

4 7. 00000000

gooooboooooo

ooooooooooooooono

47. PARTICULARS OF PRINCIPAL

SUBSIDIARIES

General information of principal subsidiaries

Details of the Group’s subsidiaries at the end of the reporting

oooog period are set out below.
goooooooa
ooooo oooo ooooooo
oooo Issued and Attributable
opoo Place of incorporation/ fully paid share/ equity interest oooo
Name of company establishment registered capital of the Group Principal activities
ooooo ooooo
2025 2024
% %
oooooooo oooooo ooo40no 100.00 100.00 0OOO
China Resources Gas Limited British Virgin Islands Ordinary US$4 Investment holding
AEI China Gas Limited gooo goo100000 100.00 10000 OOOO
Cayman Islands Ordinary US$1,000 Investment holding
0ooon? oo 0001,561,039,76000 39.43 3917 00O00O0OOODOODOD
PRC RMB1,561,039,760 Sale of liquefied gas and
connection of gas pipelines
gooooooooov oo 29,980,0000 0 50.00 5000 O0OO00O0O0O0O0O0O00OCO
PRC US$29,980,000 Sale of liquefied gas and
connection of gas pipelines
opoopoopoont 0o [0 00950,000,0000 80.00 80.00 00OO0O0ODOCOODOOD
PRC RMB950,000,000 Sale of liquefied gas and
connection of gas pipelines
oooooooooot oo [0 0 0150,000,0000 51.00 5100 OO0O0OOODOOOO
PRC RMB150,000,000 Sale of liquefied gas and
connection of gas pipelines
0ooooooooooooo oo 000174,708,0000 51.00 5100 000000000000
PRC RMB174,708,000 Sale of liquefied gas and

CHINA RESOURCES GAS GROUP LIMITED Annual Report 2025

connection of gas pipelines



gooobood

Notes to the Consolidated Financial Statements

ooooooooooocoOooooono

For the year ended 31st December, 2025

47. 00000000000

poooobooooowoo

47. PARTICULARS OF PRINCIPAL

SUBSIDIARIES (CONTINUED)

General information of principal subsidiaries (Continued)

0oooooooo
goooao gooo goooooo
gooo Issued and Attributable
oooo Place of incorporation/ fully paid share/ equity interest oooo
Name of company establishment registered capital of the Group Principal activities
goooo goooo
2025 2024
% %
0ooooooooo oo 000 150,000,0000 49.00 4900 D00ODODODDOOOCOOC
PRC RMB150,000,000 Sale of liquefied gas and
connection of gas pipelines
0ooooooooo oo 0010 286,582,85800 51.00 5100 000000000000
PRC RMB286,582,858 Sale of liquefied gas and
connection of gas pipelines
goooooooooo oo 000 588,750,0000 66.43 6643 000000000000
PRC RMB588,750,000 Sale of liquefied gas and
connection of gas pipelines
0ooooooooo oo 00 01,000,000,0000 51.00 5100 000000000000
PRC RMB1,000,000,000 Sale of liquefied gas and

connection of gas pipelines

gooooooooo booooooo
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47.

goooobooooog

poooobooooooo

o gooooooooooooooo
oooa

2 000oo0ooooos»ooooon
goooboooooooooooo
goooboooo0ooooooooo
gooooooooo

3 gooooooooooooooo
oooo

4 goooboooo0ooooooooo
gooooooooooooooo
gooooooooooooooo
gooooooooooooooo
gooooooooooooooo
gooooooO0ooooooooo
gooO0ooooOoooooooo

goooooooooboobooooo
gooooooooooboooooo
gooooocboooooooao
ooooooooooo

goooooooooobooobooo
goooooooooboobooooo
gooooooooooboooooo
oooo

gooooooooobooboooo
goooooooooobooobooo
goooooooooboobooooo
gooooooooooboooooo
oooo

47. PARTICULARS OF PRINCIPAL

SUBSIDIARIES (CONTINUED)

General information of principal subsidiaries (Continued)

* These companies were established in the PRC in the form of
Sino-foreign equity joint venture enterprise.

2 The Group has existing rights that give it the current ability to
direct the relevant activities of the subsidiary as the Group is able
to nominate over 50% of the board of directors. Accordingly, the
company is regarded a subsidiary of the Group.

3 These companies were established in the PRC in the form of
wholly-foreign-owned enterprises.

4 The Group has rights to direct the relevant activities of the subsidiary
as the Group signed a memorandum in which the other shareholder
would agree with the Group’s decisions on operating, investment
and financing activities of the subsidiary, and the other shareholder
would agree the appointment of the entire senior management
nominated by the Group. Accordingly, the company is accounted for
as a subsidiary of the Group.

Except for China Resources Gas Limited which is directly held by
the Company, all the above principal subsidiaries are indirectly
held by the Company and operate principally in their places of
incorporation/establishment.

Except for 0 OO 0O, none of the subsidiaries had any debt
securities outstanding at 31st December, 2025 and 2024 or at
any time during the year.

The above table lists the subsidiaries of the Group which, in the
opinion of the directors of the Company, principally affected the
results or assets and liabilities of the Group. To give details of
other subsidiaries would, in the opinion of the directors of the
Company, result in particulars of excessive length.
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47. 00000000000 47. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (CONTINUED)
godooooooooooooog Details of non-wholly-owned subsidiaries that have material
gooo non-controlling interests
gooooooooooooooo The table below shows details of non-wholly-owned subsidiaries
goooooooooo of the Group that have material non-controlling interests:
ooooo
oooooo 0oooooo
Place of ooooooo
incorporation and  Proportion of ownership oooooopoooo ooooooo
oooo principal place of interests held by non- Profit allocated to Accumulated
Name of company business controlling interests non-controlling interests non-controlling interests
ooooo ooooo ooooo ooooo ooooo ooooo
2025 2024 2025 2024 2025 2024
% % 0oo ooo ooo ooo

HK$’000 HK$'000 HK$’000 HK$'000

oooo oo

PRC 60.57 60.83 158,848 269,033 4,631,566 4,303,490
oooooooooo oo

PRC 20.00 20.00 77,014 63,902 3,144,906 2,951,038
oooooooooo 0o

PRC 50.00 50.00 276,533 249,635 1,814,253 1,777,810
oooooooooo 0o

PRC 49.00 49.00 35,666 38,992 742,820 681,181
oooooooooo 0o

PRC 49.00 49.00 56,973 76,960 581,680 526,588
oooooooooo 0o

PRC 51.00 51.00 38,097 52,268 460,717 448,451

o0oooboooDooon 0o
PRC 49.00 49.00 34,419 28,743 473,428 405,218
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47. 00000000000

gboooooOooobooobooo

SUBSIDIARIES (CONTINUED)

Details of non-wholly-owned subsidiaries that have material

47. PARTICULARS OF PRINCIPAL

ooowoo non-controlling interests (Continued)
0oooo
oooooo ooooooo
Place of ooooooo
incorporation and  Proportion of ownership ooooooooooo ooooooo
oooo principal place of interests held by non- Profit allocated to Accumulated
Name of company business controlling interests non-controlling interests non-controlling interests
ooooo ooooo ooooo ooooo ooooo ooooo
2025 2024 2025 2024 2025 2024
% % ooo ooo ooo ooo
HK$’000 HK$'000 HK$'000 HK$'000
ooooooooooo 0o
PRC 3357 3357 15,502 18,392 315,499 374,058
0ooooooooo 0o
PRC 49.00 49.00 28,882 24,913 390,692 364,581
00oooooooo
0ooooooo
Individually immaterial
subsidiaries with
non-controlling interests 11,296,523 10,966,594
23,852,084 22,799,009
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47. 00000000000

47. PARTICULARS OF PRINCIPAL

SUBSIDIARIES (CONTINUED)

gooooooooo pooooooooo goooooooooo gooooooooo
goooo ooooo goooo ooooo goooo ooooo goooo goooo
2025 2024 2025 2024 2025 2024 2025 2024
oo 000 oo 0oo oo 0oo ooa ooo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
0000 Total assets 1,731,456 1,607,138 1,860,134 1,834,308 1,068,312 1,325,105 3,748,870 3,444,943
0o Revenue 1,267,768 1,236,845 1,059,828 1,041,528 1,086,907 1,152,965 2,651,068 2,677,249
0ooo Profit for the year 74,700 102,486 58,942 50,843 46,179 54,788 12,187 79,575

pooooooo Total comprehensive

income for the year 75,650 102,124 40,593 50,843 46,179 54,788 72,181 79,575
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48. 000000 0O 48. PARTICULARS OF PRINCIPAL JOINT
VENTURES
goooooo
0ooo Attributable
oooo Place of oooo equity interest oooo
Name of company establishment Registered capital of the Group Principal activities
goooo Oooooo
2025 2024
% %
gobooboooooo oo 000 2,800,000,0000 49.00 49.00 0OO00OOOOODOOOD
PRC RMB2,800,000,000 Sale of liquefied gas and
connection of gas
pipelines
gobooboooooo oo 000717,578,6000 49.00 4900 OOO0OOOOODOOCOOO
PRC RMB717,578,600 Sale of liquefied gas and
connection of gas
pipelines
00ooooooooo 0o 000 100,000,0000 49.00 4900 OOOCOOOODODDO
PRC RMB100,000,000 Sale of liquefied gas and
connection of gas
pipelines
0o0oooooooo 0o 000 538,995,3000 49.00 49.00 OOOOOOODODODOD
PRC RMB538,995,300 Sale of liquefied gas and
connection of gas
pipelines
gopooobooooDo oo 000 5,000,000,0000 49.00 4900 DO0ODOODOODOD
PRC RMB5,000,000,000 Sale of liquefied gas and
connection of gas
pipelines
gobooboooooo oo 000 1,000,000,0000 49.00 4900 [0DO0OOOODOODOO
PRC RMB1,000,000,000 Sale of liquefied gas and
connection of gas
pipelines

gooooooooo booooooo 247/
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49. 00000000

48. PARTICULARS OF PRINCIPAL JOINT

VENTURES (CONTINUED)

The Group is able to exercise joint control over these companies
of which the decisions about the relevant activities require
the unanimous consent of the Group and the joint ventures.
Accordingly, these companies are regarded as joint ventures of
the Group.

The above table lists the joint ventures of the Group which, in the
opinion of the directors of the Company, principally affected the
results of the year or form a substantial portion of the net assets
of the Group. To give details of other joint ventures would, in the
opinion of the directors of the Company, result in particulars of
excessive length.

49. PARTICULARS OF PRINCIPAL ASSOCIATES

poooooooo
oooong oooooog
oooo Equity interest Attributable
onoo Place of onoo held by the joint interest equity oooo
Name of company establishment Registered capital ventures/subsidiaries of the Group Principal activities
oooog ooooo ooooo ooooo
2025 2024 2025 2024
% % % %
gpoooooo oo [100889,000,0000 32.40 32.40 3240 3240 [DOODOOOOOOOO
gooo* PRC RMB 889,000,000 Sale of liquefied gas and
connection of gas pipelines
* Jo0o0o0oo0oooOoooooog * These companies have listed their shares on the Shanghai Stock
oo Exchange.

goooooooooobooobooo
goooooooooboooboooo
gooooooooooboooooo
goooooooooobooooo
oooo

The above table lists the associates of the Group which, in the
opinion of the directors of the Company, principally affected
the results or assets and liabilities of the Group. To give details
of other associates would, in the opinion of the directors of the
Company, result in particulars of excessive length.
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50. 000000 50. EVENTS AFTER THE REPORTING PERIOD
goodooooooooooooog On 26th January, 2026, a wholly-owned subsidiary of the
godooooooooooooo Company completed the issuance of first tranche of Medium-term
0omoooooooooooOod™ Notes (the “2026 First Tranche Medium-term Notes”). The
goodoooooooobooobooo aggregate principal amount of the 2026 First Tranche
0 00d1,000,000,000000000 Medium-term Notes is RMB1,000,000,000, with a term of three
gooooooooobobooooo years commencing from 27th January, 2026 and ending on 27th
goodooooooooooooog January, 2029. The coupon rate is 1.71% per annum. Proceeds
oo0171%0000000000 from the issuance of the 2026 First Tranche Medium-term Notes
oo0oooooooooooooog will be used for the replenishment of the Group’s liquidity.

oooooooon
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Five-year Financial Summary

0o RESULTS

JOooO0oOooooooo
Year ended 31st December,

oooono ooooo ooooo ooooo 0Ooooo
2021 2022 2023 2024 2025
ooo ooo ooo ooo ooo
HK$'000 HK$'000 HK$'000 HK$'000 HK$’ 000

oo REVENUE 79,642,030 94,338,329 101,271,905 102,675,888 97,732,605
oooo PROFIT FOR THE YEAR 8,439,832 6,308,519 7,058,886 5,748,294 5,097,584
ooo ATTRIBUTABLE TO:
oooooo OWNERS OF THE COMPANY 6,395,368 4,733,455 5,223,705 4,088,148 3,546,793
ooooo NON-CONTROLLING INTERESTS 2,044,464 1,575,064 1,835,181 1,660,146 1,550,791

8,439,832 6,308,519 7,058,886 5,748,294 5,097,584

gogogg ASSETS AND LIABILITIES

ooooooo
31st December,

ooooo ooooo ooooo ooooo O00o0o0

2021 2022 2023 2024 2025
ooo ooo ooo ooo ooo
HK$'000 HK$'000 HK$'000 HK$'000 HK$’ 000
ooooo
(Restated)
oooo TOTAL ASSETS 106,136,308 112,303,585 137,871,085 132,482,695 136,407,044
oooo TOTAL LIABILITIES (52,098,646) (59,758,162) (74,487,403) (68,511,719) (68,378,846)
oooo TOTAL EQUITY 54,037,662 52,545,423 63,383,682 63,970,976 68,028,198
ooooo EQUITY ATTRIBUTABLE TO:
oooooo OWNERS OF THE COMPANY 41,256,915 39,307,612 40,772,231 41,171,967 44,176,114
ooooo NON-CONTROLLING INTERESTS 12,780,747 13,237,811 22,611,451 22,799,009 23,852,084
oooo TOTAL EQUITY 54,037,662 52,545,423 63,383,682 63,970,976 68,028,198
oobooooboobobboObboboOobOoo Note: The comparative figures of the Group’s consolidated financial position as
oooobooooboooooooooo at 31st December, 2022 have been restated as if the initial accounting had
ooooooooooooooo been completed from the respective acquisition dates.
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Corporate Information

BOARD OF DIRECTORS

Executive Directors

Mr. YANG Ping (Chairman)
Ms. QIN YanJ Chief Executive Officer)
Mr. LIU Haiyan

Non-executive Directors

Mr. LI Weiwei

Mr. ZHANG Junzheng
Mr. FANG Xin

Mr. ZHANG Shenwen
Mr. ZHANG Weitong

Independent Non-executive Directors

Mr. WONG Tak Shing

Mr. YU Hon To, David

Mr. YANG Yuchuan

Mr. LAW, Cheuk Kin Stephen
Mr. LIU Bin

Mr. LI Pok Yan

AUDIT AND RISK MANAGEMENT COMMITTEE

Mr. LAW, Cheuk Kin Stephen (Chairman)
Mr. FANG Xin

Mr. ZHANG Shenwen

Mr. YANG Yuchuan

Mr. LIU Bin

REMUNERATION COMMITTEE

Mr. YANG Yuchuan (Chairman)
Mr. ZHANG Junzheng

Mr. ZHANG Weitong

Mr. LI Pok Yan

Mr. LAW, Cheuk Kin Stephen

NOMINATION COMMITTEE

Mr. YANG Ping (Chairman)
Ms. QIN Yan

Mr. LAW, Cheuk Kin Stephen
Mr. LIU Bin

Mr. LI Pok Yan
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE COMMITTEE

Mr. YANG Ping (Chairman)
Mr. LI Weiwei

Mr. YANG Yuchuan

Mr. LI Pok Yan

Mr. LIU Bin

COMPANY SECRETARY
Mr. AU Kai Yin

REGISTERED OFFICE

Victoria place, 5th Floor
31 Victoria Street
Hamilton HM10
Bermuda

PRINCIPAL PLACE OF BUSINESS

Room 1901-02

China Resources Building
26 Harbour Road
Wanchai

Hong Kong

LEGAL ADVISOR

Reed Smith Richards Butler LLP

AUDITOR

KPMG

Public Interest Entity Auditor registered in accordance with the
Accounting and Financial Reporting Council Ordinance

8th Floor, Prince’s Building

10 Chater Road

Central, Hong Kong
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Appleby Global Corporate Services
(Bermuda) Limited

Canon’s Court, 22 Victoria Street,
PO Box HM 1179, Hamilton HM EX
Bermuda
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Appleby Global Corporate Services
(Bermuda) Limited

Canon'’s Court, 22 Victoria Street,
PO Box HM 1179, Hamilton HM EX
Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road, Hong Kong
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China Resources Gas Group Limited

goobooog2ed
00001901-020
00O Telephone

00O Facsimile

00O Website

OO0 Email

: 25938200

: 2598 8228

. Www.Crcgas.com

. crgas_IR@crgas.com

Room 1901-02, China Resources Building,
26 Harbour Road, Wanchai, Hong Kong.
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